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Decemnber 18, 2025

SECURITIES AND EXCHANGE COMMISSION
7907 Makati Avenue, Salcedo Village, Bel-Air, Makati City

Attention : MR. OLIVER O. LEONARDO
Director, Markets and Securities Regulation Department

THE PHILIPPINE STOCK EXCHANGE, INC.
6/F PSE Tower, 5% Avenue corner 258% Street, Bonilacio Global City, Taguig City

Attention : ATTY. JOHANNE DANIEL M. NEGRE
Officer-in-Charge, Disclosure Department

Subject :  Definitive Information Statement

entlemen:

In accordance with SEC Rule 20, prior to the sending of the Definitive copies of the
[ollowing documents to stockhelders, we are submitting herewith for your review and
approval, drafts of the following:

1} Definitive Information Staternent;

2} Naotice of Special Stockhelders’ Meeting. The Zoom link for the meeting will be
pravided to the shareholders who register to join the meeting as provided for in
the Guidelines which will be provided in the company website fiprince.com and
also provided in the Definitive Information Statement.

3] Proxy Form;

4) 2025 Management Eeport; and

5) 2024 Audited Financial Statements and 2025 Unaudited Third Quarter Report.

We have incorporated the Revisions and Comments contained in your email of
Decernber 16, 20235 (please see attached).

The Statement of Management’s Responsibility for Financial Statement was under
oath and manually signed by the Chairman, Chief Executive Officer and Chiefl
Financial Officer in the fingl 2024 Audited Financial Statements. The Report of
Independent Public Accountants was likewise manually signed by the certifying
partner in the final printed 2024 Audited Financial Statements,

We trust you will find the foregoing in order.

Very truly yours,

Mﬁﬂ%ﬂﬂmﬁ

President
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SEC FORM 20-IS
CHECKLIST OF REQUIREMENTS

ITEM REMARKS

General Comments

Comment 1 - We will comply with items 1-3
SEC Rule 20.3.3.5 Comment 2- We will send the DIS to our
webhost for uploading on our website -
https:/ /fijprince.com

We likewise note that required publication of
Notice of Meeting in 2 newspapers of general
circulation for 2 consecutive days and no later
than 21 days prior to the scheduled meeting.
Notice of Meeting Comment 3 - We will submit proof of
publication of Notice as soon as we have the
Affidavit of Publications from the newspapers.
Comment 4 — We will submit proof of Video
Conference link once created the meeting
room.
Cover Sheet Comment 5 — The Presiding Officer will be at
the principal office of the Registration, i.e. SF
BDO Towers Paseo, 8741 Paseo De Roxas,
Makati City, Philippines. The Cover Sheet has
already been wupdated to include this
information.
Comment 6 — Same as Comment 4 / We will
submit the Video Conference link once
created the meeting room.
Comment 7 — We changed the Approximate
Date of DIS distribution to 06 January 2026.
Comment 8 — The latest practicable date is the
Record Date for the special stockholders’
meeting, i.e. 28 November 2025.

PART I
A. General Information

Item 1. Date, Time and Place Meeting

Comment 9 — This has already been updated
to include the time and place of meeting.
Comment 10 — Same as Comment 7 / We
changed the Approximate Date of DIS
distribution to 06 January 2026.

B. Control and Compensation Information

Item 4. Voting Securities & Principal
Holders

Comment 11 — We have updated the required
details as of the latest practicable date (28
November 2025).



https://fjprince.com/

Comment 12 — We have updated the required
details as of the latest practicable date (28
November 2025).

Item 5. Directors & Executive Officers

Information required by Part I(C) of “Annex A,
as amended”

Comment 13 — There is no action with respect
to election of directors. Hence, we excluded
this Item in the DIS.

Item 6. Compensation of Directors &
Executive Officers

Comment 14 — There is no action with respect
to election of directors, bonus profit sharing
or other compensation plan, contract or
arrangement, any pension/retirement plan,
granting of extension of any option, warrant
or right to purchase any securities. Hence, we
excluded this Item in the DIS.

Item 7. Independent Accountants

Comment 15 — Revised /Updated

Item 8. Compensation Plans

Comment 16 — Revised /Updated

C. Issuance and Exchange of Securities

Item 9. Authorization or Issuance of
Securities Other than for Exchange

Comment 17 — Revised /Updated

Item 10. Modification/Exchange of

Securities

Comment 18 — Revised Item Number. We also
included in the discussion the additional
information needed for this Item.

Item 11. Financial and Other Information

Comment 19 - Revised Item Number. We also
included in the discussion the additional
information needed for this Item.

Item 12. Merger. Consolidation,
Acquisition & Similar Matters

Comment 20 — Revised /Updated

Item 13. Acquisition/Disposition of

Property

Comment 21 — Revised /Updated

Item 14. Restatement of Accounts

Comment 22 — Revised /Updated

D. Other Matters

Item 15. Actions with Respect to Reports

Comment 23 — Revised /Updated

Item 16. Matters Not Required to be
Submitted

Comment 24 — Revised /Updated

Item 17. Amendment of Articles of | Comment 25 — Revised/Updated
Incorporation, By-Laws or Other
Documents
Comment 26 — Revised to include the required
table showing the amended provision in the
Registrant’s Articles of Incorporation.
Item 18. Other Proposed Action Comment 27 — Revised /Updated
PART III

Signature Page

Comment 28 — Revised /Updated

SRC Rule 20 - Disclosures to Stockholders
Prior to Meeting

Management Report

2. Management’s Discussion and Analysis
(MD&A) or Plan of Operation (Required by
Part III(A) of “Annex C, as amended”

Comment 29 — Q3 Report submitted to the
PSE and SEC is complete.

5. Market Information




(2) Presentation of the High and Low Sales
Prices for Each Quarter within the last two
(2) fiscal years and any subsequent interim
period for which Financial Statements are
required by SRC Rule 68

Comment 30 — Updated to include the prices
for Q2 and Q3 of 2025.

(ii) If the information called for by
paragraph (a) of this Part is being
presented, the document shall also include
the price information as of the latest
practicable trading date, and in the case of
securities to be issued in connection with
an acquisition, business combination or
other reorganization, as of the trading date
immediately prior to the public
announcement of such transaction.

Comment 31 — Updated as of 28 November
2025.

(1) Approximate number of Holder of
Each Class of Common Security as
of the latest practicable date in no
event more than 90 days prior to
filling of report

Comment 32 — Updated as of 28 November
2025.




Tao: All Stoackholders
NOTICE I8 HEREBY GIVEN that the Specisl Stockholders’ Meeting of F & J Prince
Holdings Corporation [the "Corporation®] will be held on Thureday, 20 January 2026 at

2:0 in the sfternoon in a fully victual facmat via 200M, The Guidelines for Participating via
Remote Communication and Veting in Absentin are provided in the Corporabion’s website at

https: ¢ fweerar fjprince. com.

The following matbters will be talen up during the mesting:

L Call to Crder

2. Certification of Natice and Chaorum

& Approval of Declazeification of Sheres and Amendment of the Asticles of
Incorporatisn

4, Cither Matters

& Adjournmert

Only stockholders of record as of 28 November 2025 are entitled to notice of, and to vote at,
the said annual meeting or eny adjournment or posiponement thereof.

Stockholdera shall attend the meeting by remote communicotion and/or vote n absenbic or
through the Chairman of the meeting as proxy. Stockholders who wish to participate by
remote communication or vote in absenta or by proxy should notify the Corporate Secretary
by email to fijphcofigmall.com on or before 19 January 2026, Successfully registered
stoclcholders shall be provided access to the live streaming of the meeting. The requirements
ana procedures in participating in absertia or by remote communicaton are available in the
Information Ststement The Informeation Statemenl is now accessible on the Corporation's

website at https: )/ fwana fiorince oo,

This Notice will also be published twice in two (2} newspapers of general circulation and
online format at least twenty-one [21) days before the date of the Special Stockholders'

Meeting.

Duly accomplished proxies in the form attached shall be submitted en or before 19 January
2026 to the office of the Corporation not later than the close of office hours, or subminted

online by email to fiphco@emailcom: If the stockholder is a corporation, a8 Becretary’s
Certificate quoting the board resolution authorizing the corporate officer to execute the

proxy should alse be submitted

Validation of proxies will be held on 20 January 2026, at 11:00 AM at the Sth Floor, BDO
Towers Paseo, Paseo de Roxas, Makati City, or virtually, as may be necessary or required.

Mokati City, 18 December 2025,

(s

[ATTY.) JAY C. BACRAMENTO
Corporate Sceretary



4.

ANNEX “A”
AGENDA DETAILS

CALL TO ORDER. The Chairman of the Board of Directors, Mr. Johnson Tan Gui
Yee, will formally open the Special Stockholders' Meeting and will call the meeting to
order.

CERTIFICATION OF NOTICE AND QUORUM. The Corporate Secretary, Atty. Anne
Jaycelle C. Sacramento, will certify the date when the written notice of the time, date,
place and purpose of the meeting was sent to all registered stockholders of record as
of 28 November 2025. The Corporate Secretary will thereafter certify the number of
attendees for the purpose of determining the existence of quorum to validly transact
business. The holders of record of the majority of the stock of the Corporation then
issued and outstanding and entitled to vote shall constitute a quorum.

APPROVAL OF DECLASSIFICATION OF SHARES AND AMENDMENT OF THE
ARTICLES OF INCORPORATION. SEC Memorandum Circular No. 10, Series of
2025 orders the declassification of the Class “A” and “B” shares of publicly-listed
companies, and further requires all affected corporations to amend their respective
Articles of Incorporation to reflect such change. Stockholders will be asked to
approve and/or ratify the amendment of the Articles of Incorporation. Below is the
text of the proposed resolution:

“RESOLVED, that the Corporation be hereby, as it is hereby,
authorized and empowered to declassify its shares, and accordingly,
to amend the Seventh Article of its Articles of Incorporation, as follows:

‘SEVENTH: That the capital stock of the said
corporation is ONE BILLION PESOS
(P1,000,000,000.00) Philippine Currency, and said
capital stock is divided into One Billion (1,000,000,000)
shares having a par value of One Peso (1.00) Philippine
Currency per share.

All of the share of the capital stock of the
corporation shall be common shares, all with the same
rights and privileges.

No shareholder of this corporation shall have
any preemptive or preferential right to subscribe for
any increase thereof that may lawfully authorized. (As
Amended on 29 January 2026)

OTHER MATTERS AND OPEN FORUM. Stockholders may raise questions or
express comments that are relevant to the Corporation.

2 | Definitive Information Statement



5. ADJOURNMENT. Upon determination by the Corporate Secretary that there are no
other matters to be considered, and on motion by the stockholders, the Chairman
shall declare the meeting adjourned.

3 | Definitive Information Statement



ANNEX “B”

Guidelines for Participating via Remote Communication and Voting in Absentia in
2025 Annual Stockholders’ Meeting of F&J Prince Holdings Corporation. (Available at
https://www.fiprince.com).

The Special Stockholders’ Meeting (SSM) of F&J Prince Holdings Corporation (the
“Corporation”) is on 29 January 2026 at 2:00 PM and with a record date of 28 November
2025.

Consistent with SEC Memorandum Circular No. 06, Series of 2020, the Board of Directors
of the Corporation has approved and authorized the stockholders to participate in the SSM
via remote communication and to exercise their right to vote in absentia.

Registration

The stockholder must notify the Corporate Secretary of his/her intention to participate in
the SSM via remote communication and exercise his/her right to vote in absentia by no later
than 19 January 2026 by emailing at fiphco@gmail.com and by submitting therewith the
following supporting documents/information:

a. For Individual Stockholders
1. Copy of valid government ID of stockholder/proxy
2. Stock certificate numbers
3. If appointing a proxy, copy of proxy form duly signed by stockholder
(need not be notarized)
4. E-mail address and contact number of stockholder and proxy (if any)
b. For Multiple Stockholders or joint owners
1. Stock certificate number/s
2 Proof of authority of stockholder voting the shares signed by the other

registered stockholders, for shares registered in the name of multiple
stockholders (need not be notarized)

3. Copy of valid government IDs of all registered stockholders
4. Email-address and contact number of the authorized representative
c. For Corporate Stockholders
1. Secretary’s Certification of Board resolution appointing and authorizing a
proxy to participate in the SSM
2. Valid government ID of the authorized representative
3. Stock certificate number/s
4. E-mail address and contact number of the authorized representative
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d. For Stockholders with Shares under broker account

1. Certification from the broker as to the number of shares owned by the
stockholder
2. Valid government ID of stockholder
3. If appointing a proxy, copy of proxy form duly signed by stockholder
(need not be notarized)
4. E-mail address and contact number of stockholder or proxy
Voting

The stockholders who have sent us their intention to participate in the SSM shall be notified
via email of their log-in passwords for the zoom meeting. The stockholders can then cast
their votes during the zoom meeting.

SSM Livestream

The stockholders who have the log-in passwords can participate in the SSM through zoom.
Further instructions on how to access the live stream will also be posted at fjprince.com.

Open Forum

There will be an Open Forum during the meeting, where representatives of the Company
may answer as many questions as time will allow. However, a stockholder may send their
questions in advance by sending an email at fiphco@gmail.com on or before 19 January
2026.

The Company’s Investor Relations Officer will answer questions received but not answered
during the SSM by email.

Voting Procedures

a. Vote required

The affirmative vote of the stockholders representing or holding at least a majority of
the issued and outstanding capital stock entitled to and represented at the Annual
Stockholders’ Meeting is required for the approval of the matters presented to the
stockholders for decision. The election of Directors is by plurality of votes.

b. Method of voting
In all items for approval, each voting share of stock entitles its registered owner as of
the Record Date to one vote. In light of the Regulations (as defined in Item 20),

stockholders will only be allowed to vote by appointing the Chairman of the meeting
as their proxy or electronically in absentia.
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Proxies shall be in writing, signed, and filed by the stockholders in the form provided
in this Information Statement, and shall be received by the Corporate Secretary at
fiphco@gmail.com on or before 19 January 2026.

A stockholder may vote electronically in absentia using the online web address,
fiphco@gmail.com subject to validation procedures. A stockholder voting
electronically in absentia shall be deemed present for purposes of quorum.

All votes will be counted and tabulated by the Committee of Inspectors and Ballots of
the Company and the results will be validated by an independent third party.

For any queries or concerns, please contact the office of the Corporate Secretary at (632) 8-
892.7133 or via email at fjphco@gmail.com.

6 | Definitive Information Statement



SECURITIES AND EXCHANGE COMMISSION

SEC FORM 20- IS

INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATION CODE

1. Check the appropriate box:
Preliminary Information Statement

v

Definitive Information Statement

SF & of Prince Soldings Conporation

2.  Name of Registrant as specified 1 its charter
Philippines
3. Province, country or other jurisdiction of incorporation or organization
43370 000-829-097
4. SEC Identification Number 5. BIR Tax Identification Number

5th Floor, BDO Towers Paseo

8741 Paseo de Roxas, Makati City 1226
6. Address of principal office Postal Code
(632) 88927133 or 88927137
7. Registrant’s telephone number, including area code

29 January 2026, 2:00 in the afternoon

fully virtually format, via ZOOM - link will be provided to successfully
registered stockholders

5th Floor, BDO Towers Paseo

8741 Paseo de Roxas, Makati City

Date, time and place of the meeting of security holders

o

9. Approximate date on which the Information Statement is first to be sent or given to security holders.

18 December 2025

10. In case of Proxy Solicitations:

Name of Person Filing the Statement/Solicitor:

5th Floor, BDO Towers Paseo, 8741 Paseo de Roxas, Makati City
88927133 or 88927137

11. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA
(information on number of shares and amount of debt is applicable only to corporate registrants):!
Number of Shares of Common
Title of Each Class Stock Outstanding or Amount
of Debt Outstanding

Class “A” 292,610,118

Class “B” 189,217,535

1 As of 28 November 2025, the Record Date for the Special Stockholders’ Meeting

7 | Definitive Information Statement



12. Are any or all of registrant's securities listed on the Stock Exchange?

Yes \/ No

If yes, disclose the name of such Stock Exchange and the class of securities listed therein

Philippine Stock Exchange, Class “A” and “B”

8 | Definitive Information Statement



PART I
INFORMATION REQUIRED IN INFORMATION STATEMENT

A. GENERAL INFORMATION

ITEM 1. DATE, TIME AND PLACE OF MEETING OF SECURITY HOLDERS

Date : January 29, 2026
Time : 2:00 PM
Place ¢ Fully Virtual Format (via ZOOM)

link will be provided to successfully
registered stockholders

Principal Office : 5th Floor, BDO Towers Paseo
8741 Paseo de Roxas, Makati City 1226

The Information Statement and the proxy forms and other solicitation materials may be
accessed by the shareholders at the Corporation’s website, https://fjprince.com, beginning
18 December 2025.

ITEM 2. DISSENTERS' RIGHT OF APPRAISAL

The appraisal right is available to any stockholder who will vote against the proposed
corporate action in the following instances stated in the Revised Corporation Code (2019), to
wit:

1. any amendment to the Articles of Incorporation which has the effect of changing or
restricting the rights of any stockholders or class of shares, or of authorizing
preferences in any respect superior to those of outstanding shares of any class, or of
extending or shortening the term of corporate existence (Sec. 80 [a]);

2. any sale, lease, exchange, transfer, mortgage, pledge or other disposition of all or
substantially all of the corporate property and assets (Sec. 80 [b]);

3. any merger or consolidation of the Corporation with or into another entity (Sec. 80
[c]); and
4. any investment of corporate funds for any purpose other than the primary purpose

for which the Corporation was organized (Sec. 80 [d]).

However, the present meeting is being called in order to discuss the declassification of
shares of the Corporation which does not affect or change the rights of any stockholders,
and consequently, the amendment of its Articles of Incorporation.

Therefore, the matters to be taken up during the meeting do not call for the availability and
the exercise of the shareholder’s appraisal right.

9 | Definitive Information Statement



ITEM 3. INTEREST OF CERTAIN PERSONS IN OR OPPOSITION TO MATTERS
TO BE ACTED UPON

None of the directors and executive officers of the Corporation, nor any associate of said
persons, nor any of the nominees for election as a director of the registrant, have any
substantial interest, direct or indirect, in any matter to be acted upon at the meeting, other
than elections to office.

None of the directors of the Corporation has informed the Corporation, whether in writing or
otherwise, of any intention to oppose any matter to be taken up at the forthcoming

stockholders’ meeting.

B. CONTROL AND COMPENSATION INFORMATION

ITEM 4. VOTING SECURITIES AND PRINCIPAL HOLDERS THEREOF

The securities of the Registrant are divided into two (2) classes: Class “A,” which is issued
solely to Filipino citizens, and Class “B,” which may be issued to Filipino citizens or to aliens
alike. As of 28 November 2025, One Hundred Forty Million One Hundred Seven
Thousand Five Hundred Fifty-Nine (140,107,559) shares are foreign-owned.

The following number of shares is outstanding and entitled to vote as of 28 November 2025:

No. of Shares No. of Votes to

Class Outstanding which entitled
Class “A” 292,610,118 292,610,118
Class “B” 189,217,535 189,217,535
Total 481,827,653 481,827,653

The record date for shareholders who shall be entitled to vote has been fixed at 28 November
2025. All shareholders entitled to vote may vote such number of shares of stock standing in
his name on the stock and transfer book of the Corporation as of 28 November 2025. Said
shareholders may vote such shares for as many persons as there are directors to be elected,
or he may cumulate said shares and give one (1) candidate as many votes as the number of
directors to be elected multiplied by the number of his shares shall equal, or he may
distribute them on the same principle among as many candidates as he shall see fit;
provided, that the total number of votes cast by him shall not exceed the number of shares
owned by him as shown in the books of the Corporation multiplied by the total number of
directors to be elected.

a) Security Ownership of Certain Record and Beneficial Owners

As of 28 November 2025, the record or beneficial owners of Five Percent (5%) or more of the
outstanding capital stock of the Corporation are as follows:

10 | Definitive Information Statement



NAME OF
BENEFICIAL
NAME, ADDRESS OF OWNER AND
RECORD OWNER AND | RELATIONSHIP
TITLE OF | RELATIONSHIP WITH WITH RECORD NUMBER OF PER-
CLASS ISSUER OWNER CITIZENSHIP SHARES HELD| CENTAGE
Common | Essential Holdings Same as Record Foreign 139,778,670 29.01%
B Limited Owner
11/F, Belgian House, | Estate of
77-79 Gloucester Robert Y. Cokeng Record &
Road, Hongkong Mary K. Cokeng Beneficial
Managing Director
Common | PCD Nominee None of the Filipino 68,299,452 14.18%
A&B Corporation beneficial owners
37t Floor Tower I, own Five (5%)
The Enterprise, Percent or more
6766 Ayala Avenue of the outstanding
Makati City capital stock of the
Corporation
Stockholder
Common | Pinamucan Industrial | Same as Record Filipino 47,268,493 9.81%
A &B Estates, Inc. Owner
5th Floor, BDO Towers
Paseo, 8741 Paseo de
Roxas, Mark Ryan K. Record &
Makati City Cokeng Beneficial
Chairman
Common | Magellan Capital Same as Record Filipino 47,143,022 9.78%
A Holdings Corporation | Owner
5th Floor, BDO Towers
Paseo, 8741 Paseo de
Roxas, Mark Ryan K. Record &
Makati City Cokeng Beneficial
President
Common | Consolidated Tobacco| Same as Record Filipino 43,052,023 8.94%
A Industries of the Owner
Philippines, Inc.
CTIP Compound,
Ortigas Avenue Ext., | Mark Ryan K. Record &
Rosario, Pasig City Cokeng Beneficial
President
Common | Vructi Holdings Same as Record Filipino 34,633,628 7.19%
A Corporation Owner
52 Narra Avenue,
Forbes Park Rufino B. Tiangco Record &
Makati City President Beneficial

Mr. Mark Ryan K. Cokeng is the controlling stockholder of Essential Holdings Limited (EHL).
He is also the President of the Registrant. Mr. Mark Ryan K. Cokeng has the power to vote
the shares of EHL in the upcoming Stockholders’ Meeting.

Mr. Mark Ryan K. Cokeng is also the Chairman of Pinamucan Industrial Estates, Inc. (PIEI),
and has been granted voting power over the shares of stock of PIEI by the Board of Directors
of PIEI in the Registrant.

11 | Definitive Information Statement




Mr. Mark Ryan K. Cokeng is President of Magellan Capital Holdings Corporation (MCHC)
and has voting power over the shares of stock of MCHC in the Registrant.

Mr. Mark Ryan K. Cokeng is the President of Consolidated Tobacco Industries of the
Philippines, Inc. (CTIP), a corporation principally owned and controlled by the Cokeng and
Co families. Mr. Mark Ryan K. Cokeng is the President of CTIP has voting power over the
shares of stock of CTIP in the Registrant.

Mr. Rufino B. Tiangco, a director of the Registrant, is the controlling stockholder of Vructi
Holdings Corporation. As such, Mr. Rufino B. Tiangco has been granted the voting power
over the shares of Vructi Holdings Corporation in the Registrant.

b) Security Ownership of Management

As of 28 November 2025, the Directors, Executive Officers, and Nominees of the Corporation
are the beneficial owners of the following shares:

AMOUNT AND
NATURE OF
TITLE OF NAME OF BENEFICIAL | CITIZEN- |[PERCENT OF
CLASS BENEFICIAL OWNER OWNERSHIP SHIP OWNERSHIP
Common A Johnson U. Co 1,100,000 Filipino 0.22%
Common A Mark Ryan K. Cokeng 10,000 Filipino 0.002%
Common A Johnson Tan Gui Yee 15,371,747 Filipino 3.19%
Common A Mary K. Cokeng 1,000 Filipino 0.0002%
Common A Johnny O. Cobankiat 7,227,076 Filipino 1.50%
Common A & B Rufino B. Tiangco 128,000 Filipino 0.03%
Common A Francis L. Chua 100,000 Filipino 0.02%
Common A Charlie K. Chua 5,000 Filipino 0.001%
Common A Peter L. Kawsek, Jr. 1,000 Filipino 0.0002%
Common A Ryan Wesley T. Yapkianwee 10,000 Filipino 0.002%
Total 23,963,823 4.9654%
c) Voting Trust Holders of 5% or More of the Outstanding Shares

No shareholder holding more than Five Percent (5%) of the outstanding capital stock of the
Corporation holds such shares under a voting trust or similar agreement.

d) Changes in Control

There has been no change in the voting control of the Registrant nor has there been any
arrangement with any party which may result in a change of control since the last fiscal
year.
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ITEM 7. INDEPENDENT PUBLIC ACCOUNTANTS

Management intends to recommend the re-appointment of Reyes Tacandong & Co. as the
external auditor of the Corporation. Said accounting firm has replaced Mendoza, Querido
Co., CPA, beginning year 2023. Before Mendoza, Querido & Co., the Corporation engaged the
external auditing services of KPMG (R.G. Manabat & Co.) in 2020 and SyCip Gorres Velayo &
Co. (SGV) from 1997 up to 2019. There have been no changes in and disagreements with
Mendoza Querido & Co., on its accounting and financial disclosures. Likewise, there have
been no changes in and disagreements with SGV and KPMG (R.G. Manabat & Co.) on its
accounting and financial disclosures. Prior to 1997, the external auditor of the Corporation
was Velandria Dimagiba & Co. The changes in the external auditor are not due to any
disagreement between the Corporation and the former auditor on accounting and financial
disclosures, or their resignation or dismissal.

Ms. Belinda B. Fernando is the Signing Partner for FY 2024.

The members of the Registrant’s Audit Committee are the following:
Peter L. Kawsek, Jr. - Chairman/Independent Director
Mark Ryan K. Cokeng
Johnson Tan Gui Yee

Rufino B. Tiangco
Johnson U. Co

ITEM 8. COMPENSATION PLANS

There is no action to be taken with respect to any plan pursuant to cash or non-cash
compensation to be paid or distributed.

The members of the Registrant’s Compensation Committee are the following:

Mark Ryan K. Cokeng - Chairman

Johnson U. Co

Rufino B. Tiangco

Charlie K. Chua - Independent Director
Mary K. Cokeng

C. ISSUANCE AND EXCHANGE OF SECURITIES

ITEM 9. AUTHORIZATION OR ISSUANCE OF SECURITIES OTHERWISE THAN
FOR EXCHANGE

There is no action to be taken with respect to the authorization or issuance of any securities
other than for exchange.
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ITEM 10. MODIFICATION/ EXCHANGE OF SECURITIES

Pursuant to SEC Memorandum Circular No. 10, Series of 2025, the Class “A” and “B”
common shares shall be declassified. Accordingly, action will be required for the approval of
the amendment of the Seventh Article of the Articles of Incorporation of the Registrant to
remove the Class “A” and “B” classification of common shares. A copy of the aforementioned
circular is attached herewith as Annex “C.”

Particularly, the following outstanding shareholdings of the Registrant shall be declassified,
such that both Class “A” and “B” shares shall, after amendment of the Articles of
Incorporation, be collectively referred to as “common shares:”

No. of Shares

Class Outstanding
Class “A” 292,610,118
Class “B” 189,217,535

Total 481,827,653

Prior to declassification, Class “A” shares are reserved for Filipino citizens, while Class “B”
shares may be purchased by both Filipino and non-Filipino citizens or foreign nationals.
With the declassification of shares, all common shares of the Registrant may be purchased
by both Filipino and non-Filipino citizens or foreign nationals, subject to the foreign equity
limit of forty percent (40%).

With regard to the rights and privileges of the shareholders, the declassified shares will have
the same rights and privileges as those of the previously classified Class “A” and Class “B”
shares, considering that the only difference between these 2 classifications of shares is that
Class “A” may only be purchased by Filipino citizens, while Class “B” shares may be
purchased by both Filipino and non-Filipino citizens or foreign nationals.

The declassified shares shall still be listed in the Philippine Stock Exchange. Accordingly,

Registrant shall facilitate compliance with the exchange’s requirements for the listing of its
shares in the Philippine Stock Exchange, if and when required.

ITEM 11. FINANCIAL OR OTHER INFORMATION

The 2024 Audited Financial Statements of the Registrant is attached herewith as Annex “D.”

The proposed declassification of shares is based on SEC Memorandum Circular No. 10,
Series of 2025, which mandates all corporations whose shares are listed with the Philippine
Stocks Exchange to declassify its shares into a single class of common shares with equal
rights.

As discussed by the Management, and in compliance with the said SEC circular, pending
and during the amendment of the Articles of Incorporation of the Registrant, buyers on the
regular board shall accept the delivery of the specific class of shares that they have
purchased and paid for, and shall not be compelled to receive an alternative class of shares.

Further, after declassification of shares and amendment of the Articles of Incorporation,
trades that exceed foreign ownership limits shall be disposed of immediately, such that the
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foreign buyer, through its broker, shall immediately cause the disposition of such number of
shares that caused the breach of the foreign ownership limit as soon as practicable upon
discovery of the breach at the prevailing market price and shall return the proceeds to the
foreign investor.

There were no disagreements with accountants on accounting and financial disclosure.

Representatives of the principal accountants for the current year are expected to be
available to respond to questions, if any.

ITEM 12. MERGER, CONSOLIDATION, ACQUISITION AND SIMILAR MATTERS

There is no action to be taken with respect to any merger, consolidation, acquisition and
similar matters.

ITEM 13. ACQUISITION/DISPOSITION OF PROPERTY

There is no action to be taken with respect to any acquisition or disposition of property.

ITEM 14. RESTATEMENT OF ACCOUNTS

There is no action to be taken with respect to any restatement of accounts.

D. OTHER MATTERS

ITEM 15. ACTION WITH RESPECT TO REPORTS

There is no action to be taken with respect to any reports of the Registrant.

ITEM 16. MATTERS NOT REQUIRED TO BE SUBMITTED

There is no action to be taken with respect to any matter which is not required to be
submitted to a vote of security holders.

ITEM 17. AMENDMENT OF CHARTER, BY-LAWS OR OTHER DOCUMENTS

Action will be required for the approval of the amendment of the Seventh Article of the
Articles of Incorporation of the Registrant to remove the Class “A” and “B” classification of
common shares.

From To Reason
SEVENTH: That the capital SEVENTH: That the capital To comply  with SEC
stock of the said corporation | stock of the said corporation | Memorandum Circular No.
is ONE BILLION PESOS is ONE BILLION PESOS 10, Series of 2025
(P1,000,000,000.00) (P1,000,000,000.00)
Philippine Currency, and Philippine Currency, and
said capital stock is divided said capital stock is divided
into One Billion into One Billion
(1,000,000,000) shares (1,000,000,000) shares
having a par value of One having a par value of One
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Peso (P1.00) Philippine
Currency per share.

All of the share of the capital
stock of the corporation shall
be common shares, all with
the same rights and
privileges. However, said
common shares shall be
divided into two (2) classes.
The first shall be classified
as Class “A”, consisting of
SIX HUNDRED MILLION
(600,000,000) shares valued
at SIX HUNDRED MILLION
PESOS (P600,000,000)
which shall be issued solely
to Filipino citizens. The
second shall be classified as
Class “B”, consisting of
FOUR HUNDRED MILLION
(400,000,000) shares valued
at FOUR HUNDRED
MILLION PESOS
(P400,000,000.00) which
may be Filipino citizens or to
aliens alike. Each type or
class of shares shall be
indicated in the stock
certificates to be issued by
the Corporation.

No shareholders of this
corporation shall have any
preemptive or preferential
right to subscribe for any
increase thereof that may be
lawfully authorized.

Peso (P1.00) Philippine
Currency per share.

All of the share of the capital
stock of the corporation shall
be common shares, all with
the same rights and
privileges.

No shareholders of this
corporation shall have any
preemptive or preferential
right to subscribe for any
increase thereof that may be
lawfully authorized.

The amendment shall result in declassification of common shares of the Registrant.
Accordingly, Registrant shall only have 1 classification of shares: common shares.

ITEM 18. OTHER PROPOSED ACTION

No other action is to be taken with respect to any matter not specifically referred to above.

ITEM 20. DISAGREEMENTS

No director of the Registrant has informed the Registrant that he opposes any action
intended to be taken or taken by the Registrant.
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ITEM 21. VOTING PROCEDURES

Provided there is present, in person or through remote communication, the owners of a
majority of the outstanding capital stock of the Corporation:

(1)

(2)

matters presented for approval by the shareholders, other than election of directors,
will be considered approved upon the affirmative vote of a majority of the shareholders
present at the meeting, and

candidates for the positions of Directors of the Corporation receiving the highest
number of votes shall be declared elected.

Voting Procedures

a.

Vote required

The affirmative vote of the stockholders representing or holding at least a majority of
the issued and outstanding capital stock entitled to and represented at the Annual
Stockholders’ Meeting is required for the approval of the matters presented to the
stockholders for decision. The election of Directors is by plurality of votes.

Method of voting

In all items for approval, each voting share of stock entitles its registered owner as of
the Record Date to one vote. In light of the Regulations (as defined in Item 20),
stockholders will only be allowed to vote by appointing the Chairman of the meeting
as their proxy or electronically in absentia.

In case of the election of directors, each stockholder may vote such number of shares
for as many persons as there are directors to be elected or he may cumulate the
aforesaid shares and give one nominee as many votes as the number of directors to
be elected multiplied by the number of his shares, or he may distribute them on the
same principle among as many nominees as he shall see fit; provided that, the whole
number of votes cast by him shall not exceed the number of shares owned by him
multiplied by the total number of directors to be elected.

Proxies shall be in writing, signed and filed, by the stockholders, in the form
provided in this Information Statement, and shall be received by the Corporate
Secretary at fjphco@gmail.com on or before 19 January 2026.

A stockholder may vote electronically in absentia using the online web address,
fiphco@gmail.com subject to validation procedures. A stockholder voting
electronically in absentia shall be deemed present for purposes of quorum.

All votes will be counted and tabulated by the Committee of Inspectors and Ballots of
the Company and the results will be validated by an independent third party.

Each shareholder may vote in absentia, or by proxy the number of shares of stock
standing in his name on the books of the Corporation. Each share represents one
vote. In accordance with the By-laws of the Corporation, the election of directors
and/or approval of any other matters presented to the shareholders shall be by
ballot, and the Corporate Secretary shall count the votes cast. The Guidelines for
shareholders to register for the Zoom meeting are shown in the company website
http:/ /www.fjprince.com.
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Voting through Remote Communication; Voting In Absentia

The stockholders who have sent their intention to participate in the SSM shall be notified
via email of their log-in passwords for the zoom meeting. The stockholders can then cast

their votes during the zoom meeting.

ITEM 22. MATTERS TAKEN UP DURING THE ANNUAL STOCKHOLDERS’
MEETING HELD ON JUNE 27, 2025
1. Attendance: 395,770,658 shares represented in person or by proxy
representing 82.14% of the 481,827,653 outstanding shares. One vote per
share.
2. Directors and Nominees attending:
Name of Stockholder Number of Shares
Board of Directors
1. Mark Ryan K. Cokeng 10,000
2. Johnson Tan Gui Yee 15,371,747
3. Katrina Marie K. Cokeng 10,000
4. Johnson U. Co 1,100,000
5. Rufino B. Tiangco 128,000
6. Mary K. Cokeng 1,000
7. Francis L. Chua 100,000
8. Johnny O. Cobankiat 5,851,076
9. Peter L Kawsek, Jr. 1,000
10. Charlie K. Chua 10,000
11. Ryan Wesley T. Yapkianwee 10,000
TOTAL 22,592,823

Other shares in attendance: 373,187,835

3. Matters for approval

a. Minutes of the 2024 Annual
Stockholders’ Meeting

b. 2024 Audited Financial Statements

c. Ratification of Corporate Actions
Taken

d. Election of Directors

Johnson Tan Gui Yee
Mark Ryan K. Cokeng
Mary K. Cokeng

Katrina Marie K. Cokeng
Johnson U. Co

Charlie K. Chua
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Approved
395,770,658

395,770,658

395,770,658

395,770,658
395,770,658
395,770,658
395,770,658
395,770,658
395,770,658

Votes Taken
Disapproved Abstain

NIL NIL
NIL NIL
NIL NIL
NIL NIL
NIL NIL
NIL NIL
NIL NIL
NIL NIL
NIL NIL



Francis L. Chua 395,770,658 NIL NIL

Johnny O. Cobankiat 395,770,658 NIL NIL
Peter L. Kawsek, Jr. 395,770,658 NIL NIL
Rufino B. Tiango 395,770,658 NIL NIL
Ryan Wesley T. Yapkianwee 395,770,658 NIL NIL

** Mr. Charlie K. Chua and Mr. Peter L. Kawsek, Jr. were elected as Independent Directors.

e. Re-appointment of Reyes Tacandong 395,770,658 NIL NIL
& Co. as external auditor for fiscal
year 2024
4. Open Forum

After the presentation, the floor was open for questions to be raised by any
stockholder in attendance. No questions were raised.
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SIGNATURE

After reasonable inquiry and to the best of my knowledge and belief, [ certify that the
mformation set forth in this report is frue, complete and correct. This report is signed in the
City of Makati on Decermnber 18, 2025,

SF g T inve Foodidings Corporation

By C__h
Mm K. COKENG

President
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PART II
INFORMATION REQUIRED IN A PROXY FORM

ITEM 1. IDENTIFICATION

The proxy is being solicited by Fg o Pruince Holdings Cosporation (the “Corporation”) for and in its
behalf, in connection with its Special Stockholders Meeting to be held on Wednesday,
January 29, 2026 at 2:30PM. The meeting shall be conducted in full online format via
ZOOM.

ITEM 2. INSTRUCTION

In order that your securities may be represented at the meeting in case you are not
personally present, please complete, sign and date the Proxy Form.

The Corporation shall be pleased to vote your securities in accordance with your wishes if
you will execute the Proxy Form and return the same promptly. It is understood that if you
sign without otherwise marking the form, the securities will be voted as recommended by
the Board of Directors on all matters to be considered at the meeting. The Chairman of the
meeting is hereby authorized and empowered to fully exercise all rights as the attorney and
proxy at such meeting.

ITEM 3. REVOCABILITY OF PROXY

The shareholder may revoke the proxy issued by him at any time prior to its use by the
party who is thereby authorized to exercise the same. The By-laws do not provide any
formal procedure by which revocation shall be done. However, the By-laws provide that no
proxy bearing a signature that is not legally acknowledge, shall be recognized at any
meeting unless such signature is known and recognized by the secretary of the meeting.
Furthermore, proxies for meetings must be filed with and received at the offices of the
Corporation at least five (5) days prior to the date of the meeting.

ITEM 4. PERSONS MAKING THE SOLICITATION

The solicitation of proxies is being undertaken by the Corporation in order to obtain the
required quorum and the required vote to approve the subject matter of the annual meeting.
No director has informed the Corporation of any intention to oppose the matters to be taken
up in the annual meeting. No director or executive officer of the Registrant has any
substantial interest, direct or indirect, by security holdings or otherwise, in any matter to be
acted upon, other than election to office.

In addition to ordinary mail, the Corporation, in coordination with its stock and transfer
agent, intends to utilize the usual couriers and messengers to undertake the personal
delivery of the proxy forms. No special contracts for courier or delivery services have been
entered into. Costs will be limited to the normal costs of such services.

The costs of distributing this Information Statement and of soliciting the relevant proxies,

which will be approximately Thirty Thousand Pesos (P30,000.00) shall be borne by the
Corporation.
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STOCK TRADING PRICE INFORMATION

The shares of the Company are listed with the Philippine Stock Exchange (PSE).

The high and low prices for each quarter within the last two (2) fiscal years and first (1)
guarter of 2025 are as follows:

QUARTER,; CLASS “A” CLASS “B”
YEAR High Low High Low
1st Quarter, 2023 2.10 2.00 - -
2nd Quarter, 2023 2.91 1.96 - -
3rd Quarter, 2023 2.85 1.52 1.55 1.40
4t Quarter, 2023 1.62 1.56 1.56 1.56
1st Quarter, 2024 2.34 1.69 - -
2nd Quarter, 2024 2.62 2.00 2.98 1.58
3rd Quarter, 2024 2.57 2.01 2.30 2.29
4t Quarter, 2024 2.54 1.61 2.53 1.76
1st Quarter, 2025 2.20 2.01 1.91 1.91
2nd Quarter, 2025 2.20 2.00 - -
3rd Quarter, 2025 2.98 2.01 2.58

Note 1:  Dividends amounting to P0.17 per share were declared and paid out in 2023.
Dividends of P0.15 per share were declared and paid by the company in
2022.

Note 2: Class “A” shares may be owned only by Filipino citizens, while Class “B”
shares may be owned by Filipino citizens as well as foreigners.

Note 3: Latest market price traded was P2.20 per share for Class “A” shares
transacted on November 28, 2025; and P2.30 per share for Class “B” shares
transacted on October 22, 2025.

Number of Shareholders

As of 28 November 2025, the Company had Four Hundred Seventy-Four (473)
stockholders of record, as follows: Class “A” shares — Four Hundred Twenty-Nine (429)
shareholders; Class “B” shares — Forty-Four (44) shareholders; and shareholders
owning both Class “A” and “B” — Six (6) shareholders.

Dividends
Dividends amounting to R0.17 per share were declared and paid in 2023. Dividends of

P0.15 per share were declared and paid in 2022.
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Under the Company’s By-laws, there are no restrictions in the declaration of dividends
other than what is prescribed in the Revised Corporation Code, namely, that these shall
be declared only from surplus profit and no stock dividend shall be issued without the
approval of stockholders representing not less than two-thirds (2/3) of all stocks
outstanding and entitled to vote at a general or special meeting called for the purpose.

3| 2025 Management Report



SF & o Ff Prince

Management
Report

Annual
Stockholders’
Meeting

June 27, 2025

4| 2025 Management Report

Contents

Report of the President

Business and General
Information

Financial and Other
Information

Board of Directors and
Management

Statement of Management’s
Responsibility

Financial Statements

Balance Sheet

Income Statement

Cash Flow Statement

Notes to Financial Statements

Directory/Bankers



REPORT OF THE PRESIDENT

The Company’s consolidated revenue in 2024 increased to R189.40 million from P188.5
million in 2023. Equity in net earnings of associates decreased from P45.3 million in
2023 to R32.3 million in 2024. Rent increased from R22.1 million in 2023 to P27.3
million in 2024. Fair Value Gain on Financial Assets at FVPL was P22.0 million in 2024
compared to P94.3 million in 2023. Dividend income decreased to P1.9 million in 2024
from R4.2 million in 2023. Fair value gains on disposal of Financial Assets at FVOCI
was a loss of £3.3 million in 2024 compared to a loss of P23.8 million in 2023. Net FX
gain was P34.3 million in 2024 compared to a gain of P3.1 million in 2023. Dividend
income decreased to P1.9 million in 2024 from R4.2 million in 2023.

Total consolidated expenses of the Company decreased to R80.8 million in 2024
compared to P131.50 million in 2023.

As a result of the above, total consolidated income before tax in 2024 totaled R102.6
million compared to P56.9 million in 2023. After provision for income tax, total
consolidated net income after tax totaled R94.2 million in 2024 compared to R63.7
million in 2023.

Net income attributable to non-controlling interest, namely minority shareholders of
Magellan Capital Holdings Corporation, totaled to a gain of P0.6 million in 2024
compared to a gain of P1.4 million in 2023.

Net income attributable to equity holders of the Company totaled R93.6 million in 2024
compared to P62.2 million in 2023.

The Company’s financial position is very strong as it has substantial cash resources
available to undertake its planned projects. As of December 31, 2024, the Company’s
consolidated cash and cash equivalent totaled R597.4 million compared to RP429.9
million as of December 31, 2023. The Company and its subsidiary are debt free with
total consolidated liabilities of P42.4 million at year-end 2024 compared to P65.8 million
at year-end 2023. Total equity amounted to R1.80 billion as of the end of 2024
compared to P1.81 billion at the end of 2023.

The Company and its subsidiary and affiliates are substantially debt free except for
MUDC which has loans and advances from its principal shareholders. The Company
and its subsidiaries have more than enough cash resources to meet any expected
requirements in the next twelve months. Total current assets totaled P760.9 million at
year-end 2024 compared to P810.3 million at year-end 2023. Other than the normal
fluctuation of the Peso exchange rate as well as the effect of the normal market
fluctuations on the value of stock and bond holdings owned by the Company and its
subsidiary, the Company is not aware of any trends, demands, commitments, events or
uncertainties that will result in or that are reasonably likely to result in its liquidity
increasing or decreasing in any material way. Likewise, the Company does not know
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of any trends, events or uncertainties that have or that are reasonably expected to have
a material favorable or unfavorable impact on the revenues or income from continuing
operations.

The following is a detailed discussion of the Company’s direct and indirect subsidiaries
and its affiliated associates:

MAGELLAN CAPITAL HOLDINGS CORPORATION

Magellan Capital Holdings Corporation (MCHC), your Company’s 95% owned
subsidiary, is involved in the development of and investment in infrastructure and power
generation projects. Established in 1990, MCHC has P689 million in paid-in capital and
PR1,800.2 million in consolidated shareholders’ equity as of December 31, 2020. After
the acquisition of the block of shares owned by PSEG Philippine Holdings LLC. in
December 2006, your Company owns 95% of the outstanding shares of MCHC and
effectively controls and manages MCHC.

MCHC was, until December 2006, 28% owned by PSEG Philippine Holdings LLC, a unit
of the Public Service Enterprise Group (PSEG), the largest energy holding company in
New Jersey and one of the largest in the United States.

MCHC'’s total consolidated assets at year-end 2024 was P1,676 million compared to
P1,667 million at end of 2023.

The President of MCHC is Mr. Mark Ryan K. Cokeng, and the Chairman of the Board is
Mr. Johnson Tan Gui Yee.

MCHC owns 43% of Magellan Utilities Development Corporation, which is discussed
below. MCHC also five (5) office condominium units which comprise the entire 5" Floor
of the BDO Towers Paseo, located at 8741 Paseo de Roxas, Makati City, including five
(5) appurtenant parking units, per a Deed of Sale executed on 26 April 2000. One (1) of
the units are used by your Company and its subsidiaries as its principal office space.
Two (2) of the units have been leased by Business Process Outsourcing International
(BPOI), a 35% owned affiliate of the Company, and Pointwest Technologies
Corporation (PTC), a 30% owned affiliate of the Company, while the two (2) remaining
units are leased out to other lessees.

MCHC also owns an office condominium unit on the 25" Floor and 2 condominium
units on the 16™ Floor of the BDO Towers Valero in Makati City (acquired in December
2014), as well as ten (10) parking slots, which are being leased out at prevailing
commercial rates.

MCHC acquired one (1) floor in the JMT Condominium Building in Ortigas Center, as
well as a 985 square meter lot in Fort Bonifacio that it intends to develop into an office
building. Architectural plans and necessary permits for the building are currently being
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prepared and applied for. However, construction of the building has been put on hold
indefinitely due to a weak office leasing market. As of 31 December 2024, the above
land and properties are not subject to any mortgages, liens or encumbrances.

MCHC has also acquired three (3) condominium units in Two Roxas Triangle in Makati
City for investment purposes.

MAGELLAN UTILITIES DEVELOPMENT CORPORATION

Magellan Utilities Development Corporation (MUDC) is an MCHC project company
developing a 320 MW Power Project in Pinamucan, Batangas. MCHC directly owns
43% of MUDC. GPU Power Philippines, Inc., a unit of GPU Corporation (GPU), former
U.S. parent company of the Manila Electric Company (MERALCO), owns 40% of
MUDC. MERALCO was established by a predecessor company of GPU during the
American colonial era and was a wholly owned subsidiary of GPU until 1962 when
MERALCO was acquired by a Lopez - led investor group.

With the continued uncertainty over the project being developed by MUDC, MUDC at
the urging of its outside auditors had in 2004 written-off all its project development
expenditures. It had in 2003 already written-off all pre-operating expenses as dictated
by new accounting standards that became effective in 2003.

In 2005, your Company decided not to continue development of the project. Your
Company’s exposure including those of MCHC and its subsidiary, Pinamucan Industrial
Estates, Inc., in the project have been provided for and will not have any impact on the
Company’s financial position. MCHC, along with other shareholders of MUDC, will
evaluate the future course of action for MUDC, including possible liquidation.

POINTWEST TECHNOLOGIES CORPORATION

Pointwest Technologies Corporation (PTC) is a global service company offering
outsourced IT services in the Philippines. Itis led by an experienced management team
that helped pioneer offshore outsourcing in the Philippines. The Company is a founding
shareholder of PTC and owns 30% of its equity. Among others, PTC offers software
servicing, maintenance, testing, and development to various clients mostly in the United
States. It started operations in 2003 and had built up to a staffing level of over Six
Hundred (600) IT Professionals and Support Staff. But recent restructuring due to loss
of two major accounts has reduced staffing level to about 500. PTC’s consolidated net
income in 2024 reached R99.8 Million and revenues of R932.2 Million.

BUSINESS PROCESS OUTSOURCING INTERNATIONAL, INC.

Business Process Outsourcing International, Inc. (BPOI) is a provider of accounting and
finance related services such as payroll services, internal audit, payables processing
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and others. It has a tolal staff of over four hundred (400) servicing many of the
multinational and large corporations operating in the country. BPOI was spun off from
the BPO Department of SGV & Co., the biggest auditing firm In the country.

Your Company owns 35% of BPOI| after it acquired another B.75% in 2005. BPOI

revenues in 2024 iz R442 8 milion with a net income of R2.0 million. It has a staff of
over 400 accountants and support staff.

CONCLUSION

Your Company generaled a consolidated net income of R94.2 million in 2024 compared
to a net income of RE3.7 in 2023, The main reasen was a gain on disposal of FVPL of
P53.7 million in 2024 compared to a gain of P5.7 million in 2023,

A net foreign exchange gain of P34.3 million was recorded in 2024 versus a foreign
exchange gain of P3.1 million in 2023 as the Pesc depreciated against foreign
currencies which benefitted the foreign exchange denominated bonds and other
securities owned by the Company and its subsidiaries.

As a resull of the above, total consolidated eguity attributable to eguity holders of the
Company decreased 1o B1,847.8 million at year-end In 2024 compared to £1,885.3
million at year-end 2023,

The Company and its subsidiary has been increasing its investment in income
producing proparties In the last few years. Income from rent increased to P27.3 million
in 2024 from R22.1 millien in 2023,

With the support of the Directors, Officers, Staff and Shareholders, we look forward to
the Company’s future prospects and continued success. Ve again reiterate our thanks
to the Shareholders for their continuad support

MARK RYAN K. COKENG
President
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BUSINESS AND GENERAL INFORMATION

A. BUSINESS DEVELOPMENT

The Company was incorporated and registered with the Securities and Exchange
Commission (SEC) on 18 February 1971 to engage primarily in the business of
mining, including mineral and oil exploration. Its shares were registered and
listed with the SEC in 1979 and thereafter listed and traded at the Manila Stock
Exchange. Presently, its shares are listed with the Philippine Stock Exchange
(PSE).

On 28 July 1997, the Company’s primary purpose was changed to that of a
holding company. At present, the Company holds a 94.37% majority interest in
Magellan Capital Holdings Corporation (MCHC).

In addition, the Company owns 30% of Pointwest Technologies Corporation
(PTC), a software servicing and development company. The Company also owns
35% of Business Process Outsourcing International, Inc. (BPOI), a provider of
accounting-based business process outsourcing (BPO) services to a large
number of clients.

From its incorporation to present, the Company has not been subject to any
bankruptcy, receivership or similar proceedings. There has been no material
reclassification, merger, consolidation, or purchase or sale of a significant
amount of assets other than in the ordinary course of business and other than
the sale by MCHC of its shares in one of its subsidiaries to J.G. Summit
Holdings, Inc.

Business Development of the Company’s Subsidiaries

Magellan Capital Holdings Corporation (MCHC) is a corporation which was
incorporated and registered with the SEC on 06 November 1990. The Company
owns a 94.37% majority interest in MCHC. MCHC'’s primary purpose is to engage
in the business of identifying, developing and implementing infrastructure and
industrial projects. On December 7, 2006, the Company acquired the shares of
MCHC owned by PSEG Philippines Holdings LLC, which represented a 27.67%
total equity stake in MCHC. As a result of this transaction, the Company
increased its ownership stake in MCHC from 66.67% to 94.37%. Because the
shares were acquired at a substantial discount to book value, the Company
booked a gain of RP201.3 Million representing excess of fair value of net assets
acquired over cost in 2006.
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MCHC owns 100% of the shares of the following companies:

NAME OF COMPANY DATE OF INCORPORATION| PRIMARY PURPOSE
Pinamucan Industrial Estates, Inc. 05 May 1993 Real Estate Holding
and Development
Malabrigo Corporation 31 August 1993 Mining
Magellan Capital Trading, Inc. 07 January 1991 Trading
Magellan Capital Realty Development 14 November 1990 Realty
Corporation

From its incorporation to the present, none of the Company’s above-named
subsidiaries have been subject to any bankruptcy, receivership or similar
proceedings. There has also been no material reclassification, merger,
consolidation, or purchase or sale of a significant amount of their assets other
than in the ordinary course of business.

Business of the Company

Description of the Company

The Company is a holding company. At present, it owns almost 95% of its
subsidiary, MCHC, which is currently invested in real estate assets and in bond
and stock investments and in shares of its subsidiaries. Most of the Company’s
indirect operating subsidiaries, i.e. MCHC’s subsidiaries, are in development of
infrastructure projects, as well as landholding and development. The Company
also owns 30% of PTC, a software servicing development company, and 35% of
BPOI, which it acquired in 2004 and 2005, respectively.

Percentage of Consolidated Total Revenues

Breakdown of Revenues for the year 2024

CONSOLIDATED [PERCENTAGE

TOTAL REVENUES| BREAKDOWN

Equity in Net Earnings (Losses) of Associates P 32,372,222 17.1%
Interest Income 16,102,321 8.5%
Gain on Disposal of AFS, FVPL and HTM Financial Assets 53,757,403 28.4%
Rent 27,290,478 14.4%
Dividend Income 1,919,618 1.0%
Fair Value Gain (Loss) on Financial Assets of FVPL 22,013,948 11.6%
Other Income 1,271,314 0.7%
Gains (Losses) on Disposal of Financial Assets at FVOCI (3,317,350) (1.8%)
Foreign Exchange Gains 34,323,870 18.1%
Total P 189,408,317 100.00%
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Breakdown of Revenues for the year 2023

CONSOLIDATED |PERCENTAGE

TOTAL REVENUES|BREAKDOWN

Equity in Net Earnings (Losses) of Associates P 45,346,405 24.1%
Interest Income 18,547,435 9.8%
Gain on Disposal of AFS, FVPL and HTM Financial Assets (319,149) (0.2%)
Rent 22,122,711 11.7%
Dividend Income 4,226,083 2.2%
Fair Value Gain (Loss) on Financial Assets of FVPL 94,321,443 50.0%
Other Income 285,658 0.2%
Gains (Losses) on Disposal of Financial Assets at FVOCI (23,888,151) (12.7%)
Foreign Exchange Gains 3,101,182 1.6%
Total P 188,513,417 100.00%

The Company’s consolidated revenue in 2024 increased to P189.4 million from R188.5
million in 2023. Equity in net earnings of associates decreased from P45.3 million in
2023 to R32.3 million in 2024. Rent increased from R22.1 million in 2023 to P27.3
million in 2024. Fair Value Gain on Financial Assets at FVPL was P22.0 million in 2024
compared to P94.3 million in 2023. Dividend income decreased to P1.9 million in 2024
from P4.2 million in 2023. Fair value gains on disposal of Financial Assets at FVOCI
was a loss of P3.3 million in 2024 compared to a loss of P23.8 million in 2023. Net FX
gain was P34.3 million in 2024 compared to a gain of P3.1 million in 2023.

PRINCIPAL PRODUCTS AND SERVICES OF MCHC

Currently, MCHC, the Company’s subsidiary, has direct holdings in real estate
and stock and bond investments. It also owns shares in subsidiaries and affiliates
engaged in development of infrastructure projects and in real estate investment
and development.

1. Power Generation Project Companies

As a result of the crippling power shortages in the 1980s, the Philippine
government launched its program to encourage private sector participation
in the power industry through the enactment of Executive Order No. 215
(EO 215). Under EO 215, independent power producers (IPPs) may
participate in bulk generation to serve the requirements of the National
Power Corporation (NPC), electric cooperatives, private utilities and other
customers. It was against this background that MCHC’s power generation
project companies, Magellan Utilities Development Corporation (MUDC),
Magellan Cogeneration, Inc. (MCI), and Mactan Power Corporation
(MPC), were organized, on the basis of Build-Own-and-Operate (BOO)
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schemes pursuant to Republic Act No. 6957, as amended by Republic Act
No. 7718. The MPC project was sold by MCHC in 1997 right before the
onset of the Asian economic crisis. The MCI project was completed and
sold in 1998.

MUDC, which was established to develop an approximately 320MW power
plant in Pinamucan, Batangas is 43%-owned by MCHC. The other major
shareholder in MUDC is GPU Power Philippines, Inc. (GPU Power), with a
40% equity interest. GPU Power is a subsidiary of GPU Corporation
(GPU), the former parent company of Manila Electric Company
(MERALCO). GPU was a U.S.-based energy holding company with about
US$11 Billion in assets that operates utilities and power plants in New
Jersey and Pennsylvania, U.S.A. GPU was then acquired by First Energy
Corporation of Ohio, which has decided to withdraw from the project and
has done so by liquidating GPU Power.

MUDC initially had a 25-year power sales contract with MERALCO, under
which MUDC was to supply power to MERALCO from its 300 MW coal-
fired power plant to be constructed in Pinamucan, Batangas. Under a
Memorandum of Agreement executed in December 1998, the parties
agreed to execute a power purchase agreement, whereby MERALCO
would purchase the power generated from MUDC’s 320 MW power plant,
which was to be fuelled primarily by natural gas. The said power purchase
agreement has not yet been finalized.

As a result of the project’'s uncertain prospects, the Company’s auditor
recommended, and the management had agreed, that provision be made
for all project development expenditures and pre-operating expenses by
MUDC in line with current accounting standards. MUDC has decided not
to proceed with its power project due to MERALCOQO’s unwillingness to
enter into a revised Power Purchase Agreement and due to the withdrawal
of its foreign partner, GPU. In addition, MCHC has almost fully provided
for its receivables due from MUDC. In 2008, in the Company’s
Consolidated Financial Statements, receivables due to MCHC'’s
subsidiary, Pinamucan Industrial Estates, Inc., were also fully provisioned.
Thus, the Company’s remaining exposure to the MUDC project is minimal
at the end of 2024.

2. Real Estate Holding and Development Companies

Until July 2011, MCHC owned 100% interest in Batangas Agro-Industrial
Development Corporation (BAID).

BAID has the following wholly-owned subsidiaries, which, together with
BAID, own 50 hectares of land fronting Batangas Bay in Pinamucan,
Batangas:
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Fruit of the East, Inc.;

United Philippines QOil Trading, Inc.;

Hometel Integrated Management Corporation;
King Leader Philippines, Inc.;

Samar Commodities & Industrial Corporation; and
Tropical Aqua Resources, Inc.

~®ooo0op

In July 2011, MCHC sold all its shares in BAID to J.G. Summit Holdings,
Inc. for a total consideration of P1.04 billion.

3. Principal Products and Services of Pointwest Technologies
Corporation (PTC)

PTC is a global service company offering outsourced IT services from the
Philippines. It is led by an experienced management team that helped
pioneer offshore outsourcing in the Philippines. The Company is a
founding shareholder of PTC and owns 30% of its equity. Among others,
PTC offers software servicing, maintenance, testing, and development to
various clients mostly in the United States. It started operations in 2003
and had built up to a staffing level of over Six Hundred (600) IT
Professionals and Support Staff. But recent restructuring due to loss of
two major accounts has reduced staffing level to about 500. PTC’s
consolidated net income in 2024 reached P99.8 Million and revenues of
PR932.2 Million.

4. Principal Products and Services of Business Process Outsourcing
International, Inc. (BPOI)

BPOI is a provider of finance and accounting services, such as payroll
services, internal audit, payables processing, and other accounting-based
services. It has a total of over 300 employees servicing many of the large
multinationals operating in the country. BPOI was spun off from the BPO
department of SGV & Co., the biggest auditing firm in the Philippines. The
Company is a major shareholder of BPOI with a 35% ownership stake.
BPOI reported a net income of RP2.0 Million in 2024 on revenue of P442.9
Million.

Competition

PTC and BPOI face competition from other providers of software and business
process outsourcing services both in the country and abroad. Outsourcing is a
competitive industry and being competitive requires ability to provide quality and
reliable service and ability to control costs so that operating margins are
maintained at viable levels.
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Transactions with and/or Dependence on Related Parties

The Company’s subsidiary, MCHC and certain of MCHC’s subsidiaries and
affiliates as well as Company’s affiliate, BPOI, have transactions with each other,
such as rental contracts and intercompany loans. These transactions are on
arms-length basis and, in the case of partially owned affiliates, are subject to
approval of unrelated shareholders of these affiliates. In the case of rental
contracts, the rental rates charged are similar to those charged to outside parties
leasing similar properties.

Patents, Trademarks, Copyrights, Etc.

There are no patents, trademarks, licenses, franchises, concessions, royalty
agreements or labor contracts and the like, owned by or pertaining to the
Company and its subsidiary, MCHC.

Costs and Effects of Compliance with Environmental Laws

Since MUDC has decided not to pursue its power project, there is no anticipated
need to comply with any environmental regulations. The other affiliates which
are involved in the outsourcing industry which mainly involve the use of computer
and other office equipment are expected to have negligible environmental impact.

Employees

The Company has three (3) full-time employees, one (1) each for accounting,
clerical, and administrative and two (2) consultants, not including the employees
and consultants retained by the Company’s subsidiary and affiliates. The
Company’s employees are not subject to any Collective Bargaining Agreements
(CBA), nor are they involved in or have threatened to strike for the past three (3)
years. Aside from the mandatory 13" month pay and additional 14" month pay
and service incentive leaves (vacation and sick) benefits and retirement benefits
mandated by Republic Act No. 7641, there are no other benefits that are granted
by the Company to its employees. The Company does not anticipate the need to
hire additional employees within the ensuing twelve (12) months.

Risk of the Business of the Company and its Subsidiaries

1. Pointwest Technologies Corporation (PTC)

PTC would face the normal risks faced by an IT services company serving
mostly foreign clients. These risks include: 1) the risk that PTC may not
find or retain clients; 2) some contracts are on non-recurring basis and
may not be renewed; 3) risk of contract dispute in case of customer
dissatisfaction with the services provided; 4) risk of non-collection of
receivables due to contract dispute or to financial problems of customers;
5) high staff turnover which may affect service quality; 6) ability to recruit
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and retain qualified IT professionals; and (7) change in foreign exchange
rates that may affect the operating margin of its businesses.

2. Business Process Outsourcing International, Inc.

BPOI would face the normal risks faced by a BPO company which are
very similar to the risks faced by an IT services outsourcing company such
as PTC. BPOI currently services only domestic clients but intends to
develop its foreign business. The risks BPOI takes include: 1) the risk
that BPOI may not find or retain clients; 2) some contracts are on non-
recurring basis and may not be renewed; 3) risk of contract dispute in case
of customer dissatisfaction with the services provided; 4) risk of non-
collection of receivables due to contract dispute or to financial problems of
customers; 5) high staff turnover which may affect service quality; and 6)
ability to recruit and retain qualified accounting and finance professionals.

3. Portfolio Investments

The Company and its subsidiaries and affiliates also invest their excess
cash in bonds, stocks and short-term placements. These involve
government securities as well as corporate bond and stock investments
which face the normal commercial risks such as price declines, payment
defaults and foreign exchange risks in the case of foreign currency
denominated investments. The Company and its indirect subsidiary
Pinamucan Industrial Estate Inc. also own shares in ASLAN
Pharmaceuticals Ltd., a Biotech company, which was listed in the Taiwan
Stock Exchange last year and has also been listed in NASDAQ.

Other Interests

MCHC also has a 100% interest in a mining company, Malabrigo Corporation
(Malabrigo). Malabrigo has a paid-up capital of R10,000,000.00 and limestone
mining claims in Batangas, which are not considered significant in potential. It
has also invested as a partner in a shopping center project in the United States.

The Company and Pinamucan Industrial Estates, Inc. (PIEI) have also invested
in Aslan Pharmaceuticals Limited (Aslan), a biotech company focused on
development of immunotherapies and targeted agents for Asia prevalent tumor
types. The Company owns 936,000 shares while PIEI owns 1,497,388 shares of
Aslan. Aslan’s shares was listed in the Taipei Exchange on June 1, 2017 and its
ADR ‘s were listed in NASDAQ in May of 2019.

There are no patents, trademarks, licenses, franchises, concessions, royalty
agreements or labor contracts and the like owned by or pertaining to the
Company and its subsidiary, MCHC. Also, no substantial expenditure has been
made for research and development activities for the past three (3) years.
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C.

PROPERTIES

1.

Equity Interests

The Company’s investment in MCHC consists of shares of common stock
with aggregate issued value representing approximately 94.37% of the
outstanding shares of MCHC.

MCHC owns 70,458 shares of common stock, representing approximately
43% of the outstanding capital stock of MUDC. MUDC was set up to
develop a 320 MW power plant project in Pinamucan, Batangas, which
has now been aborted. MCHC’s exposure to MUDC has been fully
provided for in the Consolidated Financial Statements.

MCHC has equity interests in Pinamucan Industrial Estates, Inc. (100%-
owned) and Malabrigo (100%-owned). MCHC also owns 100% of
Magellan Capital Trading Corporation and Magellan Capital Realty
Development Corporation, two (2) inactive shell companies.

The Company owns common shares in PTC, which represent a 30%
ownership interest in the company, as well as in BPOI, which represent a
35% ownership interest in the said company.

Real Estate

The Company has no real estate holdings except through its subsidiary,
MCHC.

a. Condominium Units

MCHC owns five (5) office condominium units which comprise the
entire 5" Floor of the BDO Towers Paseo, located at 8741 Paseo
de Roxas, Makati City, including five (5) appurtenant parking units,
per a Deed of Sale executed on 26 April 2000. Three (3) of the 5
units are being leased out and two (2) units are used as the
corporate offices of the Company and its subsidiaries. MCHC also
owns an office condominium unit on the 25" Floor and 2
condominium units on the 16™ Floor of the BDO Towers Valero in
Makati City (acquired in December 2014), as well as ten (10)
parking slots, which are being leased out at prevailing commercial
rates. MCHC has also acquired 3 residential condominium units in
Two Roxas Triangle Tower, a luxury condominium development at
Ayala Land, and one (1) residential condominium unit in Arya in
Bonifacio Global City, Taguig City, which is also currently leased
out.
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b. Office Properties

MCHC, the Company’s wholly-owned subsidiary, has its corporate
offices to one (1) of its condominium units located at the 5" Floor of
BDO Towers Paseo in Makati City. The Company, as principal
shareholder of MCHC, has been allocated office space by MCHC.
MCHC has also leased out the four (4) remaining units. One of the
units has been leased by BPOI since 16 February 2009. Two (2) of
the units have been leased by BPOI and PTC, while the 2
remaining units are leased out to other lessees.

C. Land/Property Ownership

MCHC has acquired a 985 square meter lot in Bonifacio Global
City, Taguig City, which it plans to develop into an office building for
lease. Architectural plans and necessary permits for the building
are currently being prepared and applied for. However, construction
of the building has been put on hold indefinitely due to a weak
office leasing market. As of 31 December 2024, the above land and
properties are not subject to any mortgages, liens or
encumbrances.

D. LEGAL PROCEEDINGS

1.

“Rolando M. Zosa v. Magellan Capital Holdings Corporation and
Magellan Capital Management Corporation”, Civii Case No. CEB-
18619, Regional Trial Court of Cebu City, Branch 58; “Magellan Capital
Management Corporation and Magellan Capital Holdings Corporation v.
Rolando M. Zosa, et al.” G.R. No. 129916, Supreme Court; Ad Hoc
Arbitration with an Arbitral Tribunal composed of Justice Florentino P.
Feliciano, as Chairman and Attys. Ramon R. Torralba and Enrique I.
Quiason as members; Regional Trial Court, Branch 139, SP Proc. No. M-
6259 and SP Proc. No. 6264; Court of Appeals, CA GR. SP-144096; CA
GR SP NO. 144162.

This is a case for damages instituted in May 1996, wherein complainant
Zosa sought to enforce his purported rights under his Employment
Agreement with defendants and claims entitlement to the following reliefs,
to wit:

(1) actual damages in the amount of R10,000,000.00;
(2) attorney’s fees in the amount of £300,000.00; and
(3) expenses of litigation in the amount of R150,000.00.
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Defendants sought dismissal of the case, invoking the provision on
arbitration in the Employment Agreement. In a Decision dated 18 July
1997, the trial court declared invalid the arbitration clause providing for the
manner by which the arbitrators will be chosen and substituted the
provisions of the Arbitration Law therefore. The Supreme Court, on 26
March 2001, affirmed the trial court’s decision, which became final and
executory. Arbitrators were appointed, one by Zosa, on the one hand, and
the other, jointly appointed by MCHC and MCMC, and a third, jointly
chosen by the two arbitrators.

Sometime in November 2004, the Arbitral Tribunal was finally constituted
composed of Justice Florentino P. Feliciano as Chairman and Attys.
Ramon R. Torralba and Enrique I. Quiason as members.

On 14 March 2005, the parties submitted to the Tribunal their Confirmation
of Agreement to Submit to Arbitration. The Complainant has submitted its
Statement of Claims & Memorials. The respondents have submitted their
Statement of Defenses and are scheduled to submit their Counter-
Memorials on 02 May 2004.

On 02 August 2005, the Memoranda of the parties were submitted and the
case was submitted for resolution.

On 06 March 2005, the Tribunal rendered its decision directing MCHC and
MCMC to solidarily pay Zosa his claim for severance pay, with interest, but
disallowed Zosa’'s claims for attorney’s fees and moral and exemplary
damages and costs of sulit.

On 12 April 2006, MCHC filed with the Regional Trial Court of Makati City,
a verified petition with prayer for the issuance of an Order to Vacate the
Arbitral Award, dated 06 March 2006, pursuant to Sections 22 to 29 of
Republic Act (R.A.) No. 876, otherwise known as “The Arbitration Law,”
and the relevant provisions of R.A. No. 9825, otherwise known as the
“‘Alternative Dispute Resolution Act of 2004.” Likewise, Zosa filed his
Application for Confirmation of Award on 12 April 2006. The two cases
were consolidated and raffled to Branch 139 of the Regional Trial Court of
Makati as Sp. Proc. No. M-6259 and M-6264. On 17 March 2009, a
hearing was held whereby the Court directed all the parties to submit their
respective Memoranda. In compliance with the aforesaid order, MCHC
submitted its Memoranda on 17 May 2009. The case was thereafter
submitted for resolution on 29 January 2013.

On 29 June 2015, the Court rendered its decision confirming the arbitral
award directing MCHC solidarily with MCMC to pay Zosa's severance
compensation in the amount of P14,669,691.43. MCHC filed its Motion for
Reconsideration on 23 July 2015, which was denied in an Order dated 7
January 2016. On 9 February 2016, MCHC filed with the Court of Appeals
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its Petition for Review of the Decision of the Regional Trial Court. MCMC
likewise filed its appeal with the said appellate court. On August, 2019, the
Court of Appeals denied the Petition for Review. MCHC filed a Motion for
Reconsideration on 16 September 2019 assailing the Court of Appeals
decision. The Motion for Reconsideration was denied by the Court of
Appeals in its Resolution dated 22 September 2020.

MCHC has decided not to pursue the appeal. MCMC, however, went up to
the Supreme Court on appeal.

In view of MCHC’s full settlement and satisfaction of the sums in the
Arbitral Award, the Regional Trial Court of Makati City issued an Order
dated 12 July 2022 confirming such full settlement and satisfaction, and
thereby releasing MCHC from any other legal liabilities in the said case.

2. “People of the Philippines vs. Ariel Balatbat”, Criminal Case No.
115515, Regional Trial Court of Pasig City, Branch 155. MCHC, through
its authorized officer, filed a complaint against Ariel Balatbat for qualified
theft relating to several unauthorized withdrawals and anomalous
transactions involving company funds in the total amount of P41,021.50
(converted to US$1,000.00). On 29 October 2004, the Court rendered its
decision finding the accused guilty beyond reasonable doubt of the crime
of qualified theft under Article 310 of the Revised Penal Code, and
imposed the corresponding penalty of imprisonment of ten (10) years
minimum to a maximum of fourteen (14) years. The Decision of the
Regional Trial Court was appealed to the Court of Appeals. In a Decision
rendered in February 2018, the Court of Appeals reversed the conviction
of the accused. MCHC, for humanitarian reasons, and the fact that the
accused had already spent some time in incarceration, decided not to
appeal the aforesaid Decision of the Court of Appeals.

3. “People of the Philippines vs. Ariel Balatbat”, Criminal Case No.
114955, Regional Trial Court of Pasig City, Branch 151. MUDC, through
its authorized officer, filed a complaint against Ariel Balatbat for qualified
theft relating to several unauthorized withdrawals and anomalous
transactions involving company funds in the total amount of P121,500.00
(equivalent to US$3,000.00), US$4,000.00, and US$1,020.00. Said
amounts were never recovered or accounted for.

A warrant of arrest was issued by the Regional Trial Court, and bail was
set for P40,000.00. The accused was arrested and subsequently
arraigned. Three (3) withesses have been presented - two (2) from the
bank and one (1) from MUDC.

On 28 February 2005, the Prosecution filed its Formal Offer of Evidence.

Defense rested its case on 4 December 2006. On 22 January 2007, the

Prosecution presented its rebuttal evidence. The Memorandum for the
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Prosecution having been subsequently filed, the case was submitted for
decision.

On 29 April 2013, the Regional Trial Court rendered its decision finding the
accused guilty of the crime of qualified theft and sentenced the accused to
reclusion perpetua. It also ordered the restitution to MUDC of the amount
of $4,000.00 or its peso equivalent RP105,720.00 Pesos. However, the
court found no liability for the amount of $3,000.00 withdrawn, it appearing
that same was credited to private complainant.

On appeal, the Court of Appeals, in a Decision dated 28 February 2017,
reversed and set aside the Decision of the Regional Trial Court. MCHC,
for humanitarian reasons, and the fact that the accused had already spent
some time in incarceration, decided not to appeal the aforesaid Decision of
the Court of Appeals.

4. “Magellan Capital Holdings Corporation vs. Spouses Mario and
Preciosa Rono”, Civil Case No. 066, Regional Trial Court, Taguig City,
Branch 153; Civil Case No. 066, Regional Trial Court, Taguig City, Branch
271. This is a case filed in 2016 for Injunction, with application for
Temporary Restraining Order (TRO) and Writ of Injunction, against
Spouses Mario and Preciosa Rofio, the Taguig Register of Deeds, the
Securities and Exchange Commission (SEC), and Bureau of Internal
Revenue — Taguig District, to prevent the use of falsified documents,
including a falsified Deed of Sale, falsified General Information Sheet
(GIS) and falsified certificate of title, to transfer MCHC's property in
Bonifacio Global City (BGC), Taguig City, in favor of the Spouses Roiio.
This is in relation to the attempt by certain individuals to cause the transfer
of title over MCHC’s 985 square meter lot at BGC in their favor using
falsified and spurious documents.

The Regional Trial Court granted the preliminary injunction on 24 August
2016, pending resolution on the grant of a permanent injunction.

In an Order dated 3 July 2017, the Regional Trial Court referred the case
for mediation proceedings. On 15 March 2018, the Court deemed as
submitted for resolution the Motion to declare defendants in default.

On 01 June 2018, the Regional Trial Court issued an Order granting the
Motion to declare defendants in default, and ordered the presentation of
evidence by MCHC ex-parte. However, upon motion for reconsideration by
the defendants, the judge of Regional Trial Court — Branch 153 inhibited
herself from hearing the cases and the case was re-raffled to Branch 271.

On 04 March 2020, the parties executed a Compromise Agreement
whereby Spouses Rofio agreed to pay the sum of Ten Million Pesos
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(R10,000,000.00) to settle the case. Spouses Rofio has fully been
complied with the terms of the Compromise Agreement in February 2021.

In view of such compliance, the parties filed a Motion to Dismiss on 23
February 2021, which was subsequently granted by the Regional Trial
Court. Subsequently, a Certificate of Finality is issued by the Regional
Trial Court on 18 April 2023.

5. “Magellan Capital Holdings Corporation represented by Mr. Robert Y.
Cokeng vs. Spouses Mario and Preciosa Rono et al.”, XV-16-INQ-16F-
00541, Office of the City Prosecutor of Taguig; “People of the Philippines
vs. Marion S. Rofio,” Criminal Case No. 17-28768, Metropolitan Trial Court
of Taguig City, Branch 115; “People of the Philippines vs. Mario S. Rofio,”
Criminal Case No. 17-28769, Metropolitan Trial Court of Taguig City,
Branch 115; “People of the Philippines vs. Mario S. Rorfio and Preciosa
Rofo,” Criminal Case No. 17-28771, Metropolitan Trial Court of Taguig
City, Branch 115; “People of the Philippines vs. Mario Rofio and Preciosa
Roro,” Criminal Case No. 17-28770, Metropolitan Trial Court of Taguig
City, Branch 116. These criminal cases for Falsification under Article 171
in relation to Article 172 of the Revised Penal Code were filed against the
named individuals in connection with Civil Case No. 066. The Prosecutor
in XV-16-INQ-16F-00541, found probable cause against the respondents
and the corresponding Information was filed with the Metropolitan Trial
Court. A Warrant of Arrest against the respondents was issued on 10
February 2017 and Arraignment was scheduled on 23 March 2017.

On 12 May 2017, the Metropolitan Trial Court dismissed the accused’s
Omnibus Motion (1) to Quash for failure to state an offense (2) issue Bill of
Particulars and (3) suspend proceedings in view of the pendency of
accused’s Petition for Review with the Department of Justice (DOJ) and
(4) Suspend Arraignment. Arraignment was scheduled to be held on 15
May 2017. In an Order dated 22 May 2017, the Regional Trial Court reset
the arraignment to 14 August 2017. On 2 June 2017, the DOJ dismissed
the Petition for Review filed by the accused Spouses Rofio. The accused
were subsequently arraigned on 14 August 2017. Thereafter, the parties
were referred to mediation and Judicial Dispute Resolution. No settlement
was reached.

The case was re-raffled to Branch 74 of the Metropolitan Trial Court of
Taguig City, and was scheduled for Preliminary Conference on 27
February 2019. The hearing dates for presentation of prosecution
evidence were scheduled on 11 April, 9 May, 13 June, 29 July, 29 August,
23 September, 21 October, 18 November and 12 December 2019, all at
8:30 a.m.

On 04 March 2020, the parties executed a Compromise Agreement
whereby the Accused agreed to pay the sum of Ten Million Pesos
21| 2025 Management Report



(P10,000,000.00) to settle the case. In an Order dated 5 March 2020, the
Court approved the Compromise Agreement dated 4 March 2020 and
provisionally dismissed the criminal cases. Spouses Rofio has fully been
complied with the terms of the Compromise Agreement in February 2021.

6. “Magellan Capital Holdings Corporation, represented by Mr. Robert
Y. Cokeng vs. Spouses Mario and Preciosa Rofio, Pedro S. Villaflor,
John Doe and Jane Doe,” IS No. XV-13-INV-16-J-02050, Office of the
City Prosecutor of Pasay City, Department of Justice. In relation to the
aforementioned cases, this case was filed against the respondents for
violation of Article 172 in relation Article 171 of the Revised Penal Code
(Use of Falsified documents). The falsified documents were used to open
an account in Maybank, Villamor Base branch, Pasay City. In a Resolution
dated 05 January 2017, the City Prosecutor dismissed MCHC’s complaint.
A Motion for Reconsideration was filed by the MCHC, which was
subsequently denied in a Resolution dated 29 November 2017.

7. “Magellan Capital Holdings Corporation vs. Spouses Mario and
Preciosa Rofio, IS No. XV-03-INV-16J-10508,” Office of the City
Prosecutor of Quezon City, Department of Justice. In relation to the
aforementioned cases, this case was filed against the respondents for
violation of Article 172 in relation to Article 171 (2) of the Revised Penal
Code. The falsified documents appear as having been executed and
notarized in Quezon City. In a Resolution dated 19 March 2018, which was
received on 18 April 2018, the City Prosecutor dismissed the complaint
against respondents. MCHC filed its Motion for Reconsideration of the
aforesaid Resolution on 03 May 2018. On 23 August 2019, the City
Prosecutor denied the Motion for Reconsideration of MCHC.

MCHC filed its Petition for Review with the DOJ. In the meantime, the
parties entered into a Compromise Agreement dated 04 March 2020, the
conditions of which have been fully been complied with by Spouses Rofio
in February 2021. Such full compliance was subsequently used by MCHC
as basis for filing of a Motion to Dismiss the Petition in March 2021.

Meanwhile, on 30 June 2021, the DOJ issued a Resolution partially
granting the Petition for Review. Particularly, the dismissal of the complaint
as to Preciosa Roflo was affirmed, but as regards Mario Rofio, the City
Prosecutor of Quezon City was directed to file the appropriate informations
for violations of Article 172 in relation to Article 171 (2) of the Revised
Penal Code against him. However, in view of the Compromise Settlement,
MCHC no longer participated in any of the proceedings in connection with
the said case.

8. “Robert Y. Cokeng (for and in behalf of Magellan Capital Holdings
Corporation) vs. Maybank Philippines, Inc. Dato Dr. Tan Tat Wali,
Herminio M. Famatigan Jr., Jonathan P. Ong, Jose A. Morales Il and
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Milandro C. Urbano,” OSI-AC-No. 2016-032, Bangko Sentral ng
Pilipinas, Office of the Special Investigation; “Robert Y. Cokeng (for and in
behalf of Magellan Capital Holdings Corporation) v. Metropolitan Bank and
Trust Company, Fabian S. Dee, Alfredo V. Ty, Arthur Ty, Francis Cua,
Trixia C. Tan, Joyce P. Pareno and Grance C. Buenavista,” OSI-AC No.
2016-029, Bangko Sentral ng Pilipinas, Office of Special Investigation.
These cases were filed with the Bangko Sentral ng Pilipinas (BSP) against
two banks, Maybank and Metro Bank, in connection with their participation
in the aforementioned cases. In OSI-AC-N0.2016-032, the BSP, in a
Resolution dated 21 November 2016, referred the case against Maybank
to the Financial Consumer Protection Department (FCPD), Supervision
and Examination Sector of the BSP. In a letter dated 02 February 2017,
the FCPD informed MCHC that it in turn referred the matter to the attention
of BSP departments exercising supervisory authority over banks. The
Office of Special Investigation, in the meantime, continued to hear the
administrative complaint against the respondents Dato Dr Tan Tat Wali,
Herminio Famatigan, Jonathan P. Ong, et al. In a Resolution dated 03
October 2017, the BSP Office of Special Investigation dismissed the
administrative complaint against the said respondents. A Motion for Partial
Reconsideration was subsequently filed by MCHC, which was denied in a
Resolution dated 09 January 2017.

With respect to OSI-AC No. 2016-029, the BSP Office of Special
Investigation, in a Resolution dated 20 March 2018, dismissed the
administrative complaint filed by MCHC against Metro Bank and its Board
of Directors.

9. “Uny Pacific Manufacturing Corporation vs. Maybank Philippines,
Inc. and Magellan Capital Holdings Corporation,” Civil Case No. 503,
Regional Trial Court of Taguig, Branch 70. This case was filed by Uny
Pacific Manufacturing Corporation against the defendants for the recovery
of the Fifty Million Pesos (R50,000,000.00) it deposited with Maybank for
the alleged purchase of MCHC'’s property in BGC, Taguig City.

The case was referred to Mediation. However, due to physical closure of
government offices during the community quarantines, no actual mediation
conferences were held, and the mediator referred the case back to the
Regional Trial Court. Subsequently, in an Order dated 22 October 2021,
the Regional Trial Court referred the parties to Judicial Dispute Resolution
(“JDR”). The JDR likewise failed. Hence, trial ensued. In the meantime,
Uny Pacific and MCHC had negotiated for the settlement of the case. A
Settlement Agreement was entered into on 19 July 2023 between Uny
Pacific and MCHC, wherein Uny Pacific agreed to pay MCHC the amount
of Two Hundred Thousand Pesos (P200,000.00), and both parties agreed
to hold each other free from any and all liabilities relating to and/or arising
from the case.
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On 25 July 2023, a Joint Motion to Dismiss based on the aforementioned
Settlement Agreement. In an Order dated 19 September 2023, the
Regional Trial Court granted the Motion to Dismiss, with prejudice.
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FINANCIAL AND OTHER INFORMATION

A.  MANAGEMENT’S DISCUSSION AND ANALYSIS

The Company’s consolidated revenue in 2024 increased to RP189.40 million from
P188.5 million in 2023. Equity in net earnings of associates decreased from
P45.3 million in 2023 to P32.3 million in 2024. Rent increased from P22.1
million in 2023 to R27.3 million in 2024. Fair Value Gain on Financial Assets at
FVPL was P22.0 million in 2024 compared to P94.3 million in 2023. Dividend
income decreased to P1.9 million in 2024 from R4.2 million in 2023. Fair value
gains on disposal of Financial Assets at FVOCI was a loss of R3.3 million in 2024
compared to a loss of P23.8 million in 2023. Net FX gain was R34.3 million in
2024 compared to a gain of P3.1 million in 2023. Dividend income decreased to
P1.9 million in 2024 from P4.2 million in 2023.

Total consolidated expenses of the Company decreased to P80.8 million in 2024
compared to P131.50 million in 2023.

As a result of the above, total consolidated income before tax in 2024 totaled
P102.6 million compared to P56.9 million in 2023. After provision for income tax,
total consolidated net income after tax totaled P94.2 million in 2024 compared to
P63.7 million in 2023.

Net income attributable to non-controlling interest, namely minority shareholders
of Magellan Capital Holdings Corporation, totaled to a gain of R0.6 million in
2024 compared to a gain of P1.4 million in 2023.

Net income attributable to equity holders of the Company totaled P93.6 million in
2024 compared to P62.2 million in 2023.

The Company’s financial position is very strong as it has substantial cash
resources available to undertake its planned projects. As of December 31, 2024,
the Company’s consolidated cash and cash equivalent totaled RP597.4 million
compared to P429.9 million as of December 31, 2023. The Company and its
subsidiary are debt free with total consolidated liabilities of P42.4 million at year-
end 2024 compared to P65.8 million at year-end 2023. Total equity amounted to
P1.80 billion as of the end of 2024 compared to R1.81 billion at the end of 2023.

The Company and its subsidiary and affiliates are substantially debt free except
for MUDC which has loans and advances from its principal shareholders. The
Company and its subsidiaries have more than enough cash resources to meet
any expected requirements in the next twelve months. Total current assets
totaled P760.9 million at year-end 2024 compared to P810.3 million at year-end
2023. Other than the normal fluctuation of the Peso exchange rate as well as the
effect of the normal market fluctuations on the value of stock and bond holdings
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owned by the Company and its subsidiary, the Company is not aware of any
trends, demands, commitments, events or uncertainties that will result in or that
are reasonably likely to result in its liquidity increasing or decreasing in any
material way. Likewise, the Company does not know of any trends, events or
uncertainties that have or that are reasonably expected to have a material
favorable or unfavorable impact on the revenues or income from continuing
operations.

Top Five (5) Key Performance Indicators

The top five (5) performance indicators for the Company are as follows:

(1) Revenue Generation
(2) Change in Net Income
(3) Earnings per Share
4) Current Ratio

(5) Book Value per Share

Revenue Generation. Revenue in the last two fiscal years is summarized below
along with vertical percentage analysis:

YEAR PER- YEAR PER- Net PER-
(RP000) 2024 CENTAGE 2023 CENTAGE | Difference | CENTAGE
Equity in net earnings
of associates P 32372 171% [P 45,346 24.1% | P (12,974) (28.6%)
Interest Income 16,102 8.5% 18,547 9.8% (2,445) (13.2%)
Rent 27,291 14.4% 22,123 11.8% 5,168 23.4%
Dividend Income 1,920 1% 4,226 2.2% (2,306) (54.6%)

Fair Value Gains (Losses)
on Financial Assets at
FVPL 22,014 11.6% 94,321 50.0% (72,307) (76.7%)

Gain (Losses) on Disposal
of AFS, HTM and FVPL

Investments 53,757 28.4% - - 53,757 100%
Gain (Loss) on Disposal of

Property and Equipment 357 2% 563 3% (206) (36.6%)
Net FX Gain 34,324 18.1% 3,101 1.6% 31,223 1007%
Others 1,271 1% 296 0.2% 985 344.4%
Total from

continuing operation P 189408 | 100.0% [P 188,513 | 100.0% P 895 5%

Equity in Net Earnings of Associates decreased from P45.3 million in 2023 to
P32.3 million in 2024. Interest income decreased to P16.1 million in 2024 from
P18.5 million in 2023. Rental income increased from R22.1 million in 2023 to
P27.3 million 2024. The result is an increase in revenue to P189.4 million in
2024 from R188.5 million in 2023.
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Change in net income. The summary income statements for the last three
fiscal years are shown below with vertical percentage analysis.

YEARS ENDED DECEMBER 31
(000) PER- PER- PER-
2024 CENTAGE 2023 CENTAGE 2022 CENTAGE
Revenue B 189,408 100% |B 188,513 100% |B 164,413 100%
Expenses 80,800 42.7% 131,527 69.8% 138,684 84.3%
Net Income Before Tax 108,608 57.7% 56,986 30.2% 25,729 15.6%
Tax 14,443 7.6% (6,725) (3.6%) 6,022 3.6%
Total Net Income |P 94,165 49.7% (B 63,711 33.8% [P 19,707 12.0%
Attributable to
Stockholders of the
Company 93,566 49.4% 62,262 33.0% 20,333 12.4%
Non-Controlling Interest
559 0.3% 1,448 0.8% (626) (0.4%)

As the above shows, net income increased to P94.2 million in 2024 from R63.7
million in 2023. The net income attributable to stockholders of the Company in
2023 is P62.2 million while P1.4 million was attributable to non-controlling
interests. The net income attributable to stockholders of the Company in 2024 is
P93.5 million while P0.6 million was attributable to non-controlling interests.

Earnings per share. The earnings per share in 2024 amounted to P0.25 per
share compared to earnings per share of P0.16 in 2023 and R0.05 in 2022. The
earnings per share are adjusted to reflect the shares held by the Company’s
subsidiaries which are classified as treasury shares in the Consolidated Financial
Statements.

Current-Ratio. Current Ratio (current assets divided by current liabilities) which
measures the liquidity position of the Company was 27.1x at December 31, 2024
compared to 20.6x at the end of 2023. The Company’s liquidity position is very
strong and gives it substantial resources to pursue its projects.

Book value per share. The Company’s book value per share (excluding
treasury shares owned by subsidiaries of the Company) was P4.77x per share at
the end of 2024 from P4.86 per share at the end of 2023 and P4.80 at year-end
2022.

Any known trends or any known demands, commitments, events or
uncertainties

The Company and its subsidiary and affiliates are substantially debt-free, except
for MUDC, which has loans and advances from its principal shareholders. The
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Company and its subsidiaries have more than enough cash resources to meet
any expected requirements during the next twelve (12) months. Consolidated
cash and cash equivalents totaled P597.4 million at year end 2024 compared to
P429.9 million at year end 2023. Other than the normal fluctuations of the
Philippine Peso to the U.S. Dollar, the Company is unaware of any trends,
demands, commitments, events or uncertainties that will result in or that are
reasonably likely to result in its liquidity increasing or decreasing in any material
way. Likewise, the Company does not know of any trends, events or
uncertainties that have had or that are reasonably expected to have a material
favorable or unfavorable impact on the revenues or income from continuing
operations.

Any events that will trigger direct or contingent financial obligation

There are no events that will trigger direct or contingent financial obligation that is
material to the company, including any default or acceleration of an obligation.

All material off-balance sheet transactions, arrangements, obligations

There are no material off-balance sheet transactions, arrangements, obligations
(including contingent obligations), and other relationships of the company with
unconsolidated entities or other persons created during the reporting period.

B. OPERATIONS AND FINANCIAL CONDITION FOR THE LAST THREE
(3) FISCAL YEARS

The following is a detailed discussion of the Company’s operations and financial
condition for the past three (3) fiscal years.

Exhibit “2” shows the audited consolidated balance sheet as of December 31,
2024 and December 31, 2023 and audited consolidated income statements for
the years 2022 and 2021. The accounts are discussed below in more detail.

1. Operating Results
Revenues. In the year ended 31 December 2024, total consolidated
revenues totaled R189.4 million compared to P188.5 million in 2023 and
P164.4 million in 2022.

Expenses. Total consolidated operating expenses increased to R80.8
million in 2024 from the P131.5 million in 2023.

Net Income Before Tax. As a result of the movement in revenues and
expenses discussed in the preceding sections, net income before tax
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totaled P108.6 million in 2024 compared to R56.9 million in 2023 and
P25.7 million in 2022.

Provision For Income Tax. In 2024, there was an income tax of P14.4
million compared to negative P6.7 million in 2023 and £6.0 million in 2022.

Net Income After Tax. The Company had a consolidated net income
after tax of P94.2 million in 2024, from net income after tax of P63.7
million in 2022 and P19.7 million in 2022.

2. Balance Sheet Accounts

The following comparative financial analysis is based on audited
consolidated balance sheets as of December 31, 2024 and December 31,
2023 shown in Exhibit “2”.  Exhibit “4” shows the vertical percentage
analysis of balance sheet accounts as of December 31, 2024 and
December 31, 2023. The movements in the various accounts are
discussed below:

a. Assets

Current Assets. Total current assets at year-end 2024 totaled
P760.9 million compared to P810.3 million at year-end 2023. Cash
and cash equivalents decreased to P597.4 million at year end 2024
from PR429.9 million at year end 2023. Financial assets at Fair
Value through Profit or Loss (FVPL) decreased to P112.7 million at
year-end 2024 from R342.1 million at year-end 2023. Prepayments
and other assets increased to P29.9 million at year-end 2024 from
P35.4 million at year-end 2023.

Non-Current Assets. Total non-current assets at year-end
2024 totaled P1,086 million versus P1,074 million at year-end 2023.

Total Assets. As a result of the movement in the accounts
described above, total consolidated assets of the Company at year-
end 2024 totaled R1,847 million compared to P1,885 million at
year-end 2023.

b. Liabilities and Equity

Current Liabilities. Current liabilities decreased to P28 million at
year-end 2024 from P39.2 million at year-end 2023.

Non-Current Liabilities. Non-current liabilities decreased to P14.3
million at year-end 2024 from P26.6 million at year-end 2023 due
mainly to deferred Tax Liabilities.

29 | 2025 Management Report



Stockholder’s Equity. Total Stockholder's Equity Attributable to

Equity Holders of the Company decreased to R1,742.6 million at
year-end 2024 from P1,753.6 million at year end 2023. Equity
attributable to minority shareholders of MCHC totaled P62.7 million
at year end 2024 compared to P65.8 million at year-end 2023. As a
result, total stockholders’ equity at year-end 2024 stood at P1,847.8
million compared to R£1,885.3 million at year-end 2023.

C.

FIRST QUARTER 2025 REPORT

The following is a detailed discussion of the Registrant’s operations and financial
condition during the first quarter of 2025 and first quarter of 2024.

Operating Results

Breakdown of Revenue for the Three-Month Periods Ending March 31, 2025 and March
31, 2024 with Vertical and Horizontal Percentage Analysis is shown below:

VERTICAL VERTICAL INCREASE INCREASE
(RO00) FIRST PERCENTAGE FIRST |PERCENTAGE| (DECREASE) | (DECREASE)
QUARTER ANALYSIS QUARTER ANALYSIS AMOUNT PERCENTAGE
March 31, |March 31,2025 March 31, March 31, March 31, March 31,
2025 2024 2024 2025 2025
INTEREST INCOME
From Banks P 312 14% |P 251 1.0% | P 60 23.8%
From Securities 2,882 13.4% 2,374 6.2% 508 21.4%
TOTAL 3,194 14.8% 2,625 6.9% 568 21.6%
Dividend Income 51 0.2% 268 0.7% (218) (81.4%)
Rent Income 7,811 36.1% 6,334 16.6% 1,477 23.3%
Unrealized Gain on Trading
Securities 9,593 44.9% 495 1.2% 9,198 1,858%
Net Unrealized FX Gain 856 4.0% 1,209 3.2% (354) (29.2%)
Gain on Disposal of
Financial Assets at FVTPL 0 - 27,225 71.3% (27,225) 100%
TOTAL P 21,605 100% | P 38,189 100% | P 9,817 34.6%

Revenues. Consolidated Revenues, during the 3-month period ended March 31, 2025,
totaled P21.6 million compared to P38.1 million during the same 3-month period in
2024. The decrease in Gain on Disposal of Financial Assets at FVTPL of P27.2 million,
accounted for the bulk of the decrease.

Expenses.

Consolidated General and Administrative Expenses in the first quarter of

2025 totaled P25.0 million compared to P13.3 million in the first quarter of 2024.

Operating Income. As a result of the factors discussed above, consolidated operating
loss in first quarter 2025 totaled P3.3 million compared to P24.8 million in the same

period of 2024.
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Net Income. The Registrant had a net loss of P3.3 million during the first quarter of
2025 compared to P24.8 million in the first quarter of 2024. The net loss in the first
quarter of 2025 attributable to shareholders of the Company totaled P3.2 million while
P0.2 million in net loss was attributable to minority shareholders in the Company’s
majority owned subsidiary Magellan Capital Holdings Corporation. In the first quarter of
2025, P3.2 million net income was attributable to shareholders of the Company and
R0.2 million net income was attributable to minority shareholders in the Registrant’s
subsidiary.

BALANCE SHEET ACCOUNTS

Annex “F” shows the Vertical and Horizontal Percentage Analysis of Balance Sheet
Account for March 31, 2025 compared to December 31, 2024.

ASSETS

Current Assets. Consolidated current assets as of March 31, 2025 totaled P748
million compared to P761 million as of December 31, 2024.

Receivables from Related Parties. This account was P0.34 million at March 31,
2025, versus P0.23 million at year-end 2024.

Investments in Associates. This account which consists of investment in Pointwest
Technologies Corporation (PTC) and Business Process Outsourcing International, Inc.
(BPOI) remained unchanged from year-end 2024 to March 31, 2025 at P466 million as
equity in net earnings of associates is taken up at year-end.

Financial Assets at FVOCI — Net of Current Portion. This account, which consists
mostly of corporate bonds and listed equities, totaled RP270 million as of March 31, 2025
from R268 million at year-end 2024.

Property and Equipment. This account decreased from R3.4 million as of March 31,
2025 from R3.7 million as of December 31, 2024.

Investment in Property. This account totaled P325 million as of March 31, 2025 from
P330 million at year-end 2024 due to additional allowance for depreciation.

Other Non-Current Assets. This account totaled P34 million as of March 31, 2025,
compared to P20 million at year-end 2024.

Total Assets. As a result of the foregoing, total assets decreased to R1,846.3 million
as of March 31, 2025 from P1,847.8 million as of December 31, 2024.
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LIABILITIES AND EQUITY

Current Liabilities.  Current liabilities was at P28.1 million as of March 31, 2025
compared to P28.0 million at year-end 2024.

Non-Current Liabilities. Non-current liabilities which consist mostly of retirement
benefit obligation and deferred tax liability was stable at P14.3 million as of March 31,
2025 roughly the same level as at year-end 2024. The accrual of additional retirement
benefit obligation is taken up at year-end based on actuarial studies commissioned at

that time.

Stockholder’s Equity. Total stockholders’ equity decreased to P1,803.9 million as of
March 31, 2025 from R1,805.4 million at year-end 2024. Total equity attributable to
stockholders of the company totaled P1,741.3 million at March 31, 2025 from P1,742.6
million at December 31, 2024. Minority interest which represents the share of minority
shareholders of Magellan Capital Holdings Corporation was R62.5 million at March 31,
2025 compared to P62.7 million at December 31, 2024.

Top Performance Indicators

The top five (5) performance indicators for the Registrant are as follows:

1) Change in revenue

2) Change in net income
3) Earnings per share

4)  Current ratio

5) Book value per share

Change in Revenues. Consolidated revenues in the first quarter of 2025 and 2024
are shown in Annex “B” and presented below in summary form:

18t Quarter- 18t Quarter-

(PO00O) 2025 Percentage (%) 2024 Percentage (%)
Interest Income P 3,194 14.8% | P 2,625 6.9%
Lease Rental Income 7,811 36.1% 6,334 16.6%
Dividend Income 51 0.2% 268 0.7%
Unrealized Gain on trading
securities 9,693 44.9% 495 1.2%
Net Unrealized FX Gain 856 4.0% 1,209 3.2%
Gain on Disposal of Financial
Assets at FVTPL 0 - 27,225 71.3%
TOTAL INCOME P 21,605 100% |P 38,189 100%
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Total revenue in the first quarter of 2025 was P21.6 million, versus P38.2 million in the
first quarter of 2024. The decrease from the Gain on Disposal of Financial Assets at
FVTPL, accounted for the bulk of the decrease.

Change in Net Income. The income statement in the first quarter of 2025 and 2024
are shown in Annex “B” and summarized below:

(P000) 15t Quarter 15t Quarter

2025 Percentage (%) 2024 Percentage (%)
Revenues P 21,605 100% | P 38,189 100%
Expenses 25,045 115% 13,389 35.0%
Net Income (3,440) (15%) 24,799 64.9%
Attributable to:
- Minority Interest (224) (1%) 1,232 3.2%
- Stockholders of Company (3,216) (14.1%) 23,566 61.7%

The Registrant realized a net loss of R3.4 million in the first quarter of 2025 compared to
a net income of RP24.8 million in the first quarter of 2024. Net loss of R3.2 million was
attributable to stockholders of the Company in the first quarter of 2025 compared to net
income of P24.8 million in the first quarter of 2024.

Earnings per Share. The net loss per share attributable to shareholders of the
Company during the first quarter of 2025 was P0.008 per share compared to net income
per share of P0.062 in the first quarter of 2024.

Current Ratio. Current ratio as of March 31, 2025 was 26.6 X compared to 27.1 X as
of December 31, 2024.

Book Value Per Share. Book value per share as of March 31, 2025 was P4.75 per
share compared to P4.76 as of December 31, 2024.
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D. INFORMATION ON
RELATED MATTERS

INDEPENDENT ACCOUNTANT AND OTHER

1. External Audit Fees and Services
a. Audit and Audit- Related Fees for the Last Three Fiscal Years
2024 2023 2022

Company P 585,000 | R 440,000 | B 475,000
MCHC 481,600 448,000 448,000
Subsidiaries of MCHC 157,920 192,640 302,400
MUDC 56,000 56,000 26,415

b. Tax Fees: None

C. All Other Fees: None

d. Audit Committee has approved the audit fees

Prior to the commencement of audit work, the external auditors,
present their program and schedule to the company's Audit
Committee. The Company's audited financial statements for the
year are presented by the external auditors to the Audit Committee
for committee approval and endorsement to the full Board for final
approval. Upon the recommendation of the Audit Committee, the
Board approved the audit fees and nomination of Reyes Tacandong
& Co. as external auditor for the year 2024.
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2. Dividends

Dividends amounting to R0.15 per share were declared and paid out in
2024.

Under the Company’s By-laws, there are no restrictions in the declaration
of dividends other than what is prescribed in the Revised Corporation
Code, namely that these shall be declared only from surplus profit and no
stock dividend shall be issued without the approval of stockholders
representing not less than two-thirds of all stock outstanding and entitled
to vote at a general or special meeting called for the purpose.
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TOP 20 STOCKHOLDERS OF THE COMPANY

The top twenty (20) stockholders of the common equity of the Company as of 28
November 2025 are as follows:

NAME OF NUMBER OF | PERCENTAGE
STOCKHOLDER SHARES OWNERSHIP
1. Essential Holdings Limited 139,778,670 29.62%
2. PCD Nominee Corporation (A & B) 68,299,452 14.47%
3. Pinamucan Industrial Estates, Inc. 47,268,493 10.01%
4.  Magellan Capital Holdings Corporation 47,143,022 9.99%
5. Consolidated Tobacco Industries of the Phils., Inc. 43,052,023 9.12%
6.  Vructi Holdings Corporation 34,633,628 7.34%
7. Center Industrial and Investment, Inc. 23,991,000 5.08%
8. PHESCO, Incorporated 15,463,419 3.28%
9.  Johnson Tan Gui Yee 15,371,747 3.26%
10. Estate of Robert Y. Cokeng 13,693,072 2.90%
11.  Victorian Development Corporation 12,085,427 2.56%
12.  Brixton Investment Corporation 2,815,000 0.60%
13.  Francisco Y. Cokeng, Jr. 2,160,000 0.46%
14.  Johnson U. Co 1,100,000 0.23%
15. Betty C. Dy 1,100,000 0.23%
16.  Homer U. Cokeng, Jr. 1,100,000 0.23%
17. Rosalinda C. Tang 1,080,000 0.23%
18. Metro Agro-Industrial Supply Corporation 793,977 017%
19.  Ruffy James Tiangco 555,000 0.12%
20. Raizel T. Kwok 500,000 0.11%

™ Percentage based on the Total Issued and Outstanding Shares of 481,827,653.

Recent sales of unreqgistered or exempt securities, including recent issuance of
securities constituting an exempt transaction

The Company has not sold any securities within the past three (3) years, which were
not registered under the Securities Regulation Code, including sales of reacquired, as
well as new issues, securities issued in exchange for property, services, or other
securities and new securities resulting from the modification of outstanding securities.

Warrants

There are no warrants or options outstanding as of the end of December, 2024 and up
to the present.
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DISCUSSION ON COMPLIANCE WITH
LEADING PRACTICE ON CORPORATE GOVERNANCE

In Compliance with SEC Memorandum Circular No. 2, dated April 05, 2002, the
Company submitted its Manual on Corporate Governance on August 29, 2002 as
approved by its Board of Directors in a meeting held on August 14, 2002, which
basically adopted the SEC’s Model Manual. Since the Manual’s effectivity on January
01, 2003, the Company’s Board of Directors and Management has been complying with
the principles laid down by the Code of Corporate Governance through the mechanisms
which have been institutionalized in the Manual and so far as may be relevant and
appropriate to the Company’s business as a holding company.

The Company continues to adopt measures to ensure compliance with the leading
practices on good corporate governance through, among others, the nomination and
election of two independent directors, the constitution of the different committees
required by the Code such as the Nominations Committee, the Audit Committee, the
Compensation and Remuneration Committee, all of which have been performing their
functions as laid down in the Manual.

During a meeting held on March 29, 2004 the Company’s Board of Directors approved
the adoption as part of the Manual, Sec. 4.2 of the PSE’s Revised Disclosure Rules,
which is in consonance with Chapter VII of the Securities Regulation Code.

Since its effective date, there has been no deviation from the Company’s Manual of
Corporate Governance. No member of the Company’s Board of Directors or its officers
and personnel has done or caused to be done any act in violation of the principles laid
down in the said Manual.

The Company continues to adhere to the principles and policies of its Manual with the
view to continually improve the company’s corporate governance.

On February 11, 2008, the Board of Directors of the Company attended and completed
the Seminar on Corporate Governance given by the UP Law Center, as required by the
Rules. The company continues to comply with the appropriate performance self-rating
assessment and performance evaluation system in compliance with pertinent SEC
regulations.

On February 22, 2011, the Company submitted its Revised Manual on Corporate
Governance pursuant to SEC Memorandum Circular No. 6, Series of 20009.

In compliance with pertinent Rules, then Corporate Secretary of the Company attended
various seminars on the Corporate Governance — the Asean Scorecard Information
Briefing held on various dates, the last one being held last March 26, 2013 at the
Institute of Corporate Directors.

37 | 2025 Management Report



On May 30, 2013, the Company submitted its Annual Corporate Governance Report
pursuant to SEC Circular No. 5, Series of 2013.

On October 20, 2014, the Company's President and Corporate Secretary attended the
SEC-PSE Corporate Governance Forum at the Makati Shangri-la Hotel.

On April 23, 2015, the Company's representatives attended the SEC Corporate
Governance Workshop on the Asean Corporation Governance Scorecard at the Crowne
Plaza Manila in Ortigas.

On December 9, 2015, the members of the Board of Directors and the Corporate
Secretary attended the Advance Corporate Governance Seminar held at the New World
Hotel, Esperanza Street corner Makati Avenue, Ayala Center, Makati City.

On April 22, 2016, The Company's Corporate Secretary attended the Business Integrity
Workshop of the Institute of Corporate Directors on "Compliance with US FCPA and the
UK Bribery Act" at the Makati Diamond Residences.

On August 25, 2016 and December 8, 2016, the members of the Board of Directors
attended the Corporate Governance Seminar held at the New World Hotel, Esperanza
Street corner Makati Avenue, Ayala Center, Makati City

On November 22, 2016, other members of the Board of Directors and the Corporate
Secretary attended the SEC-PSE Corporate Governance Forum at the 3rd Floor,
Meeting Room I, PICC Complex, Pasay City.

On September 26, 2017, members of the Board attended the Corporate Governance
Seminar “Competing Against Risk” at the Dusit Thani Hotel, Makati City. Another
seminar was attended on October 14, 2017 at the Wackwack Golf & Country Club on
“Risk, Opportunities, Assessment and Management (ROAM) Inc.” The last seminar
attended for the year was on 10 November 2017at the Makati Shangri-la Hotel on
“Corporate Governance: Board Effectiveness Best Practices.” The Corresponding
Certificates of Completion/Attendance for the 2017 seminars attended was submitted to
the SEC on 21 November 2017.

On February 23, 2018, the Company’s President attended the Corporate Governance
Seminar held at the 3 Floor, Guajes Room of Acacia Hotel in Alabang, Muntinlupa City
and conducted by SGV.

On August 29, 2018, members of the Board of Directors attended the Corporate
Governance “Orientation Program” held at the Discovery Primea, Makati City conducted
by Institute of Corporate Directors (ICD).

On August 30, 2018, members of the Board of Directors attended the Corporate
Governance Seminar held at RCBC Plaza, Ayala Avenue, Makati City, conducted by
Risks, Opportunities, Assessment and Management (ROAM), Inc. The corresponding
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Certificates of Completion/Attendance for August 29 and August 30 was submitted to
SEC on 04 September 2018.

On November 9, 2018, members of the Board of Directors attended the Corporate
Governance Seminar “Board Effectiveness Best Practices” held at Manila Marriott
Hotel, Pasay City, conducted by Center for Global Best Practices.

On November 21, 2018, the other members of the Board of Directors attended the
Corporate Governance Seminar “Professionalizing your Management and Board of
Directors” held at PCCI BA Securities Hall, McKinley Hills, Taguig City, conducted by
Philippine Chamber of Commerce and Industry (PCCI). The corresponding Certificates
of Completion/Attendance for November 9 and November 21 was submitted to SEC on
November 22, 2018.

On May 16, 2019, members of the Board of Directors attended the Corporate
Governance Seminar “Professionalizing your Management and Board of Directors” held
at PCCI BA Securities Hall, McKinley Hills, Taguig City, conducted by Philippine
Chamber of Commerce and Industry (PCCI). Certificates of Completion/Attendance
was submitted to SEC on May 21, 2019.

One June 14, 2019, members of the Board of Directors attended the Corporate
Governance Seminar held at RCBC Plaza, Ayala Avenue, Makati City, conducted by
Risks, Opportunities, Assessment and Management (ROAM), Inc. The corresponding
Certificates of Completion/Attendance was submitted to SEC on June 18, 2019.

On November 19, 2020, members of the Board of Directors attended the Corporate
Governance Webinar “2019 Revised Corporation Code of the Philippines” held via
zoom and conducted by Center for Global Best Practices Foundation. The
corresponding Certificates of Attendance was submitted to SEC on December 17, 2020.

On August 10, 2021, members of the Board of Directors attended the Corporate
Governance Webinar, conducted by Risks, Opportunities, Assessment and
Management (ROAM), Inc., via Zoom. The corresponding Certificates of Attendance
was submitted to SEC on August 23, 2021.

On October 21, 2022, members of the Board of Directors attended the Corporate
Governance Webinar conducted by Risks, Opportunities, Assessment and Management
*ROAM), Inc. via Zoom. Also on December 20, 2022, other Board members attended
the Corporate Governance Webinar conducted by Philippine Chamber of Commerce
and Industry (PCCI) via Zoom. The corresponding Certificate of Attendance was
submitted to SEC on November 16, 2022 and January 2, 2023, respectively.

On September 21, 2023, members of the Board of Directors attended the corporate
governance webinar called “Corporate Governance: The Foundation to Sustainable
Success”, conducted by P&A Grant Thornton via MS Teams. On November 17, 2023,
some members of the Board attended “Strategic Thinking for Board Directors and
Leaders” conducted by Center for Global Best Practices (CGBP) via Zoom.
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For 2024, the following corporate governance seminars were attended by the members
of the Board of Directors and the Corporate Secretary of the Company:

a.

“Corporate Governance Orientation Program” conducted by the Institute of
Corporate Directors via Zoom, April 23-24, 2024 — attended by a member
of the Board of Directors

“Corporate Governance Seminar” conducted by the Philippine Chamber of
Commerce and Industry via Zoom, September 20, 2024 — attended by the
Chairman of the Board of Directors and Corporate Secretary of the
Company

“Strategic Thinking for Board Directors and Leaders” conducted by Center
for Global Best Practices (CGBP) via Zoom, October 1, 2024 — attended
by six (6) members of the Board of Directors and Legal Counsel of the
Company

“2019 Revised Corporation Code of the Philippines” conducted by CGBP
via Zoom, October 4, 2024 - attended by a member of the Board of
Directors

“Corporate Governance Orientation Program” conducted by the Institute of
Corporate Directors via Zoom, October 29-30, 2024 — attended by the new
member of the Board of Directors

Digital Transformation Landscape: Strategies and Governance for
Contemporary Challenges” conducted by P&A Grant Thornton via
Microsoft Teams, November 8, 2024 — attended by a member of the Board
of Directors

Evaluation System

The Company continues to adhere to the principles and policies of its Manual with the
view to continually improve the company’s corporate governance. It has adopted as a
guideline the SEC’s Corporate Governance Self-Rating Form (CG-SRF) in order to
determine the Company’s compliance with the leading practices on Corporate

Governance.

Plan to Improve

The Company continues to take efforts to be abreast with development and trends on
Corporate Governance as the same may emerge.
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DIRECTORS AND EXECUTIVE OFFICERS OF THE COMPANY

A. DIRECTORS AND EXECUTIVE OFFICERS

The following are the directors and executive officers of the Company, with the
past and present positions held by them in the Company’s subsidiaries and other
companies for the past five (5) years:

JOHNSON TAN GUI YEE, 77 years old, Filipino citizen
Chairman of the Board

Re-elected on 11 July 2024 to a one-year term.

Chairman, Armak Tape Corporation; President & Chief Executive Officer, Armak
Holdings and Development, Inc.; President, Yarnton Traders Corporation;
Chairman, Magellan Capital Holdings Corporation.

B.S. Chemical Engineering and B.S. Mathematics

MARK RYAN K. COKENG, 39 years old, Filipino citizen
President

Re-elected on 11 July 2024 to a one-year term.

President, F&J Prince Holdings Corporation, Magellan Capital Holdings
Corporation and Magellan Capital Corporation; Vice Chairman, IPADS
Developers, Inc., All Suites, Inc., and All IPADS, Inc.; Vice Chairman and Regular
Member of the Executive Committee, Pointwest Technologies Corporation and
Pointwest Innovations Corporation; Director and Treasurer, Business Process
Outsourcing International, Inc.

Bachelor of Arts in Economics and Statistics, Boston University

JOHNSON U. CO, 72 years old, Filipino citizen
Vice-President for Administration and Director

Re-elected on 11 July 2024 to a one-year term. Director since 1996.

President, Pinamucan Industrial Estates, Inc.; Vice-President for Administration
and Director, Magellan Capital Holdings Corporation; Treasurer, Magellan
Utilities Development Corporation and Malabrigo Corporation; Director,
Pinamucan Power Corporation; Chairman and Director, Consolidated Tobacco
Industries of the Philippines, Inc. and Center Industrial & Investment, Inc.;
Director, Pointwest Technologies Corporation.
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B.S. Mechanical Engineering, University of Sto. Tomas

MARY K. COKENG, 73 years old, Filipino citizen
Treasurer and Director

Re-elected on 11 July 2024 to a one-year term. Director since 2008.

Director, Essential Holdings, Limited; Director, Magellan Capital Holdings
Corporation.

Bachelor of Arts, Management, University of Sto. Tomas

KATRINA MARIE K. COKENG, 44 years old, Filipino citizen
Assistant Treasurer and Director

Re-elected on 11 July 2024 to a one-year term. Director since 28 September
2021.

Co-Founder and Chief Executive Officer, XEN Technologies PTE. LTD.,
Singapore; Director and Assistant Treasurer, F&J Prince Holdings Corporation;
Director, Magellan Capital Holdings Corporation; Director and Alternate Member
of the Executive Committee, Pointwest Technologies Corporation.

MIT Sloan Executive Education: Blockchain Technologies

Master in Business Administration, Harvard Business School

Bachelor of Arts in Economics and Psychology, Summa Cum Laude, Phi Betta
Kappa, Smith College

CHARLIE K. CHUA, 61 years old, Filipino citizen
Independent Director

Re-elected on 11 July 2024 to a one-year term.

Vice President, Highland Tractor Parts, Inc; President, CKL Marketing & Dev't.
Corp.

B.S. Mechanical Engineering, University of the Philippines; Master of Science,
Mechanical Engineering, University of California, Berkley.

JOHNNY O. COBANKIAT, 74 years old, Filipino citizen
Director

Re-elected on 11 July 2024 to a one-year term. Director since 2008.

President, Ace Hardware Phils., Cobankiat Hardware, Inc. and Milwaukee
Builders Center, Inc.; Executive Vice President, Hardware Workshop; Vice
Chairman, R. Nubla Securities.
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B.S. Accounting, De La Salle University.

FRANCIS LEE CHUA, 73 years old, Filipino citizen
Director

Re-elected on 11 July 2024 to a one-year term. Director since 2001.

General Manager, Sunny Multi Products and Land Management Inc., Midori
Carpet; Corporate Secretary, Sunflare Horizon International, Inc.

B.S. Management, Ateneo University.

PETER L. KAWSEK, JR., 67 years old, Filipino citizen
Independent Director

Re-elected on 11 July 2024 to a one-year term.

President, Apo International Marketing Corporation; Bekter Ventures Inc., PNZ
Marketing Inc., and PNZ Packers, Inc.; Vice President, Kawsek Inc.

Bachelor of Science in Business, De La Salle University.

RUFINO B. TIANGCO, 75 years old, Filipino citizen
Director

Re-elected on 11 July 2024 to a one-year term. Director since 1997.

Chairman of the Board, R.A.V. Fishing Corporation, Marala Vitas Central
Terminal & Shipyard Corp.; President, Vructi Holdings Corporation; Trufsons
Holdings Corporation, Vructi Holdings Corporation; Director, Magellan Capital
Holdings Corporation and Magellan Utilities Development Corporation.

B.S. Mechanical Engineering, University of Sto. Tomas

RYAN WESLEY T. YAPKIANWEE, 42 years old, Filipino citizen
Director

Elected on 11 July 2024 to a one-year term.

President and CEO, Tubig Pilipinas Group, Inc.; Director, Repower Energy
Development Corporation (REDC); Independent Director, W Group Inc.

B.S. Civil Engineering, Sub-specialization in Structural Engineering, De La Salle
University
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ANNE JAYCELLE C. SACRAMENTO, 37 years old, Filipino citizen
Legal Counsel, Corporate Secretary and Compliance Officer

Appointed as Acting Corporate Secretary on 12 April 2024, and as Corporate
Secretary on 11 July 2024. Appointed as Compliance Officer on 19 February
2025.

Legal Counsel, Corporate Secretary and Compliance Officer, F & J Prince
Holdings Corporation; Magellan Capital Holdings Corporation and its
subsidiaries, Magellan Utilities Development Corporation, and Pinamucan
Industrial Estates Inc.; Special Counsel, Exiomo Law Chambers — Attorneys.

B.S. Business Administration, University of the Philippines, Cum Laude
Juris Doctor, University of the Philippines

Term of Office. The directors of the Company were elected during the annual
stockholders’ meeting held on 11 July 2024. The directors have a one (1) year
term of office.

The Independent Directors. The independent directors of the Company are
Peter Kawsek, Jr. and Charlie K. Chua.

B. SIGNIFICANT EMPLOYEES
There are no other persons other than the Company’s executive officers who are

expected to make a significant contribution to its business.

C. FAMILY RELATIONSHIPS
Mark Ryan K. Cokeng is the son of (+) Robert Y. Cokeng and Mary K. Cokeng.
Johnson U. Co is the cousin of (+) of Robert Y. Cokeng. Katrina Marie K.
Cokeng is the daughter of (+) Robert Y. Cokeng and Mary K. Cokeng.

Messrs. (+) Robert Y. Cokeng and Johnson U. Co are first cousins. Mary K.
Cokeng is the spouse of Robert Y. Cokeng.
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I, ANNE JAYCELLE C. SACRAMENTO, Filipino, of legal age, with business address
at the 5™ Floor, BDO Towers Pasen, 8741 Pasec de Roxas, Makati City, after being duly
gwarn to in actordance with law, hereby depose and state that

I, T am the duly elected Corposate Secretary of P & J PRINCE HOLDINGS

CORPORATION

(the “Cerporation”), & corporation duly organized and existing

unider the laws of the Republic of the Fhilippines, with principal office and place
of business at the 5% Fioor, BDO Towers Pasco, 8741 Paseo de Roxas, Makatl

City;

2.1 hereby cernfy that at the Special Meeting of the Board of Directors of the
Corporation held an 27 March 2025, at which a quorum was present and acting
throughout, the following resclution was unsnimeusly approved:

“RESOLVED, that the Corporation suthorizes the issuance and filing of
the Consolidated Financial Statements and for this purpese, the
Presxient/CEQ, Mark Ryan K. Cokeng, iz hereby appointed and
degignated to smign the Annual Bepor? pursuant to Section 17 of the
Securities and Regulation Code of Management Responsihility in lisn of
the Chairman of the Board, Johnson Tan Gui Yes ™

2, The abows

Corporation,

uoted resoluticn officially forms part of the records of the
ave not been superseded, repealed, amended nor modified, and

remain in full foree and effect, and this certification herein is true and correct.

AR 2 4 5

IN WITKRESS WHEREOF, [ have hersunto set my hand this day of

2025 at Makati City.
Tr‘;zw i
(A .| JATC C. SACRAMENTO

BUBSCRIBED AND SWORN to before me this

Corporiiie Secretary

KPR 2 4 225

day of — 2025, in

City, affiant exhibiting to me her Integrated Bar of the Philippines ID No. 63548

issued by IBF.

s
Fage Mo, :
Boak Ma. i il
Serles of 2025

Wiy DnoseF PRZ0ES AlameS e Carts

NOTARY PUBLIC
ATTY. ROMED
Motz s,
L
SnpsEnd IR 032 (R03-2008,

ot NG, INGGEI0EARM. 2, ZEEMNean

EP Mo, 485554 Dec, 27, 2024
MCLE KO, VI-0027 570 RoB Mo, 27607
01 Urban Ave. Campos Rueads Blag.

Ergy. Pie Del Fiigr, MaksE City



STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of F& J Prinee Holdings Corporation and jis subsidlaries is
responsible for the preparation and fair presentation of the financial statements including
the statements attached therein, for the vears ended December 31, 2024 and 2023, in
accordance with the prescribed financial reporting framework mdicated therein and for
such internal control as management determines is necessary to enable the preparation of
finamcial statcments that are free from  material misstatement, whether due to fland or
EFTOF.

In preparing the financial statements, management & responsible for assessing the
Company's shility to continue ps & going concemn, disclosing, as applicable matters
related to going concern and using the going concern basis of accounting unless
managernent either intends to liquidate the Company or W cease operations, or has po
realistic alternative buf to do so.

The Board of Directors or Trustees is responsible for overseeing the Company’s
financial reparting process.

The Board of Directors or Trustess reviews and approves the financial statetents
inchiding the schedubes attached therein, and submits the same to the stockholders or
tnembirs.

Reyes Tacandong and Compaoy, the independent auditors appointed by the
stockholders, has audited the financial statements of the company in accordance with
Fhilippine Standards on Auditing, and in its report to the stockholders or members, has
expressed its opinion on the faimess of preseatation upon completion of such audit.

Signed under cath by the folloning:

M e &L‘z/
rk Byan Cokeng Mary K. Cokeng

Pregident! CEQ Trm:-urcrﬂ'lﬂi? Financial Officer

07 2025
SUBSCRIBED AMND SWORHN to before me this day of 2 2023,
affiants exhibiting to me their Driver's License/ National IDs, as follows:

Mames compeisnt Evidence of Identity Place of T

Mark Eyan Cokeng  X01-09-003590 23 January 2024  Cuezon City
Mary K. Cokeng  2632-8401-5647-6912 10 October 2022 MCR

NOTARY PiBLIC
DoeMNo, 222 .
Page Mo, 4':% 3
Book Ma.__~ ;

Series of 2023 }

(T ETER)
o of '~-r,a gl iy

J5 A et 4 et -En:hLdg
gy, Pio Dt Pilan, Makasd Cigy



Exhibit 2

Audited Consolidated
Financial Statements
as of

December 31, 2024 and
December 31, 2023
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INCEFENDENT AUGITORS REPORT

Tive Stowckbealdery and the Board of Dirmctors

F @ J Prince Mdings Corparatson and Sabsidiaries
Sth Fioor, 0% Towers Faseo

£7491 Pas=c da Roxas, Makati Criy
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We have audited the aocompanying conssitated Rinancial statements of F & ] Prince Holdings
Corporation and Sobsldisries the Graupl, which comprize tha sondalidated statarmarnt: of Anancil
pofitice 3 At Dacembar 31 2024 and 2023, and the consolidawd dtarsmeame of income, consalidated
statarnants of comprebensive income, consnlwlated statements of changss In equaty and consalidated
ctatements oF cash flows For the yvears then ended, and nates to congolidated Tnance! stataments,
inchuding 2 3ummary of matarlal accoueting poRcy infenmatlon,

It aur oplnien, e cobsalidited findecial statemants peasent Fairhr, @ oall materlal espacts, the
consalidated finandal posttion of the Group a5 at December 31, 2024 end 2023, and 185 consolidated
financial perfoRntance and s oonsodldated cah flows For the vears then andad in acoordancs with
Phitippene Financial Bapaning Standards (FFR5] Accouriting Stamdards,

Bogrs for Opitber

We conducked our audits in aoeordance with Philipples Stendards on Axsditing [FSAL Cur responsibilities
urder those stancaeds #e further described in the Avettors” Resporialilities for the Auddt of the
Congolidobed Fingncial Stotenrents section of our report. We are independent of the Grgup In
acxerdance with the Zode of Ethics for Professlonel Accountarts i the Philippines [Code of Ethlecs]
togaiher with the ethical requirements that are relevent ta the audlt of the consalidated finarial
statememrts Inthe Fhilippires, and we have fulfilled our other ethlcal respanziBllities in accordance with
these requirements angd the Code of Ethlcs, We dedisve thet the awdlt evidence we bave obtained is
sufficlert and apropnate to provide & basis for dur Spirsat.

Koy Audit Matters

Fary Audit miatter is the matter that, in our professional judgment, was of most slgrfcance In our sudlt
of the consolidated financlal staternents a2 st and o the year ended Cecamber 31, I024. Thit matter
was #ddrmasmd in the context of our audlt of the coreohdatsd finaeclal Satements as a whole, 2nd 0
Farrmirg @ur opinion thereom, and we do not provide a separste ontnion on Bhese matiers.

and Waluatlosn of In Ikl
The Greap has anvestment secorlbles aggengatig F38008 millkan a2 at Decarmbeae 31, 2034 which
compries H0A% of the toral consolidated] astéets, Moteousr, canmagecienl sieccioes judgmant o
clagsifvingt the Rnarial instrarnerts and the consolidated Frea sl staterments is HNghly sensitive ta the
fair value and othar changas In the carrying amount of the underlding financisl instruments.
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Wa have assecced the propelety of the recognltion, dassflcetion and swaturemert, as well ag
management's asgesstnent of impairment of Hese investmest securities. Our audlt proceduges
included, amang ot hets, (ah understanding of the financls assec ranagement and recording process (b
varlfylng the exitence oF these imeestment tecuritie: by oitsining confirmations Ererm custadiane and
saamination of the underlvng documerts: {c] avalirating the propnety of the chgsification of the
imestrrent  sacuntles, B (o] testing the reasonabferess of recopned change: by TAlF waloes,
lrpairment and other significant morements i the carryiog amount of financisl Aagser We also checked
the adetuacy of the Greups disdosue s paridinng to the inwesbmant sacamitles 3 pradarsad in Bote § o the
consolldated finantial statements,

Accounting for Significant Imeestovgnty in Associgtas

The Group owns 35.0%, 30.0% and 33 2% of the Business Process ternabnonal b (FPQ, Pointwest
Technologle: Carparation (PTCEL and WOC Ventures, Inc. [WEC], respextivaby, ac 2t Decomber 31, 3074,
Thast investments i assoclabes sre acoounted o urder the eguity method. 4c 3t Decembar 51, 2024,
tha investments In associates aervalnted 7o BA65.6 milion and the Group™s equity In mer ssrhings and
share in othar s bnsfee inpome of aesocates for the vesr thes sqded apourmed to 8295 myllkon.
The acolmiting Far these invectnents s slgnifeant o aur aeetle Bacaoze of the cubstantisl srnount al e
Bup's Imeestrnents in astociatas and itt ghare in net income and other eampeahansive loeses of tha
acsoc akes. Morsaver, the sudit ofthece aosoclates |2 kelng hardled by ancther goditar,

W aitesoad Hhe propriety of the rasspition, chgsificatisn, zwd massurement of the Groyp's
Inwmstriente Bn acenceates. Yher ineluded réwviewing the financial afgrnatler and aodited fnencol
statemnents of the associstes, svaluating the Graupp’t shars in nét ingoma and other compreahensivg
Iteatro, atid testing material trancaetlats that ey significantly mpact the Group's shars in results, We
also reviewsd the audlt deexanertation and reports of the component ausitars, assagsad the sfflciency
of thetr precedures, and considergd thair competsnes ond Independenes 2 Ceterminge the aextent of
rebance a0 their work, Whare nacessery, we performed additignal proceduras on the asscolates'
atdundiony racords fo validete the balance: and trangactions relesant to the Growp. We also checkd the
Ad=fuity of the Group's disclosuras pecthloihg b6 thg investments in associates 35 presantedin Nole 3 te B
conasldyted financal siztemant;,

Iy Adatior

The comcoldatad financizl satemants of e Growp ac ak and for Live year snoed Deramber 31, #022
were aUdited by andther suditor whase report thaveon dated Ageil 26, 2028 mxpressed an urneditied
apitice.

CHwer Infovrmation

Mandgemart iF rasponsible fior the other information, The cther informataon Ccamtprises the information
inchided in the ZSecwrltles and Exchangs Commission [SECH Form 20415 {Definitive |nhormation
Hatarnent), SO Fomn 17-4 and Annwal Report for the vear ended Decernber 31, 2024, but does not
include the fngnciel statemants and our auddovs’ sepodt. thereon. The SEC Farm 205, $EC Farmm 17-4&
erdl Arinupl Report fv the year ended Decermfer 31, 2024 are expected to be made availabée to us after
the date of ths audiigrs’ repody.

T gpitipn on the consclideted financls staremerts dpes ngt Lheer tha orhie ifsrmaton and we wdll
it wrpewss any form of assuence condluslon thelcant:,
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It cemnection with our audits of the consoldated Mnanclal staternents, oo respoceibily is to read
the mher information [dentifled above when # betormes availabke atd, in doing 5o, conslder whether B
giher Infarmation |52 matealty inconsistent with the consolidated Sinenoal statersents, ar o
krowlede obeainad in the audit ar otharwlse appeans to be materiafy missabed.

Resparsibifitles of Monegement amd Those Chorged willr Goveraanee for e Covsaidared Aramcho
Staternents

Management = respongible for the preparation and far presentafson of thasa consolidated financial
staterments naccordancs wikh PFES Azcounbing Standards, and For saeh internal control as management
determings o rtCassAryY 0 erabie the preparation of consolidated financial statements that are e
Tredm rnatenial misstavement, whether due to fraud r esrar.

In preparing the corpoddatad financisd statermerds, managament is rasponsible for assessing 1he Group's
abihty b3 conthua a2 & going concem, disdosing, as applicable, matters related to going concern and
wsittg tha going concem basls of acoounhing unless mansgement elther inbends ko liguidate the Group or
tocease operatons, o has no regastc dlternath bur b de o,

Thase drarged with Eovemance ang fespoesible for oversasing the Groug’s tindrdial reportmeg process.
Auditcrs” RespartsiDiities for the Adit of the Consaiideled Friameial Hohements

Cur oblactivar are to obtam passanable azrmncs about whether the consolidated financigl statemenes
a5 & whale 2ra frae from rotedial miotstecraont, whaeher dus to fraod gr 2ergr, ang bo issue an asditors’
rapart that ircludas aur opinicn.  Ressorade asswancs it o high level of assurance bat 15 ot g
puarantes that an dcdit conducted in accordance with FSA wiF ahwavs deteck a roaterisl toissalement
wehet e exists. Mizstatements cam arise frem fraud o error and are considersd snateria if, individually
pr i the aggregata, these couwdd reasonably be expected ko Influehce Lhe eopnomic decisions of users
taken onthe bass of thess consolldaved linaniiat staperments.

At part of an acudit ino acoordance with PSS we exareise professional judarment and mainkain pretassional
shapti2lsr Shroughout tha audit, We afsa:

»  Idantlfy and assess risks of material misstaternent of the consofldated fanclal stake mnts, wisether
due to fraud or error, design and perfacm audit grecedines raspansive to thase risks, and obtam
avidence that |5 cwofficlent and spproprizte to prenade 3 basis far our opinlon. The slsk of Aae
detactitg & ratarial misstatement resulting frerm frawd Is agher than Far ans resultmg from error,
as frsud may involve colluslon, Fargery, Inrankional armissans, mErspresentatons, or the override of
mtamal conkral

" Obtale an wnderscandlag of interna lconaol relevant to the auditin ordes 1o deshon audit procedure:
that are appPropriate in U dircomstances, but not for the purpose of expressing an opinlon an g
effectiviriess of the Group’s internal controd.

' Brluate the appropnpteness of sccoshling police: viwd and the reasonableness of accounting
estimates and related dlickesurds mads by managament,
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Concluda o the appropriatensss of management’s sk of the going ncem basis of acoounbing
and, bazed on the sudit evidence ohtained, whether a mztedal uncertalnty evisks rdated ba guents
of convedltlons thak aay cast slgnifican] cdoukt o tbes Group’s abilty to cnntinod 2t 3 2oing ¢omoeTm.
1w coaricdudie shat a material uncertaimts exlsts, we are retuirat fo draw attention in oo aedibors”
report b0 the related dischosuores in the comsolidated financial skatemerts ar, F such disckasure: are
It Fo Praiad fy Caar opirison. Clan’ comc|usione ded baged an the audit evidence obtainaed up io
tha date of the auditors” report. However, future events or conditions may causs the Group to cende
to cormtinue as # polng conoem.

Evaluats the pvardll presancatios, strectume a7 cantent of the tonsclidated fimancial statements,
including the disclosures, and whether the concolidated financlal staternentz represent thae
underlyine tranzackions sod evspbs it 3 trociner that seblaves Fair presspaelan.

Qbtain sufficient appropriate avifence ragarding tha financial information of the entitles or business
actlates within the Group to aysrets an ppinlon on the consolldated financlal slsbements.
Wie are respondble e the Erection, supatvision, ard pedormanes of the group awdit, W ramain
sdsly responsible for cur audit oplnkon.

We cormunlceta wath thote cherged with gesrnance regatdng, among cther matters, the gianned
srope and biring of the audle and signilicast spdid Endiegs, inzluding any significap deficenzizs in
imernal ¢oedrg] that we iderdify during eur awdits,

We alio provide thase charged wirh goneesmanse weth & taterrnage than we hande cormpiod with relemmint
athieal tquirarments Fagardirg indepondénes, snd commeeichbe with them sf rélatienships and cthar
matiers that may reasenably ba thought to bear an our independenca, and where appliceble, related

safeguards,
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From the matters cermmuntzated with ihase chargad with govarnanoe, we determime those matters thae
were of most sipnlficance In the audit af e finencial statements of the cament peslod and are tharefors
thee key audlt rakters. We desoibe these makters in oor auditors" repart waless law oF eegulation
precludes public disclosure abouwt Ehe makmer or wheen, i extrately Sare Sreumsiarces, we detenmme
that a makter 1hould not be cameonicatad in oo report becsrese the adverse consecuences of dolng 26
wild reasonably be expected to apmwrlgh Thee pUbEE Enisese Baasdre of suth commanlication.

The argagement partner on the audlt sssulting In this  Indepesdent  aoditers” report i
Grace M Albwnian,

AEYES TACANDONG & CO,
gm's!- BTN
Partner

CPA Cortiiacy Ry 0144354
T Menificdion Ne A10-RE3-FH-CHK
ok BeogredmArin B, dFEE PR Wahd undil Iune B, Xobe
EIR At itaticn Mo, CoE-000 1 4401 8- s
VIl il Ledisiry T, 3002
FT& N I 7Y 13
Bl Janpgay 3, 2025, Mutss| Sy

bAerch 17, 2025
fdgkati City, Bletro Manllz



F & } PRINCE HOLDINGS CORPGRATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Dacember 31
Mot Zid 2023
ASHETS
et Asols
Tadh dnd cazh quinsdes 4 AU A18,197 LEXL AT A
Inaegst manr spcuntics L 117,785 &7a A3, 759
Hege|wsibied & 8311 559 L511,035
Cwse from rielakad parties iz 233,044 JE0AE
Qther edrnent asets 7 2004 36€ 35405 260
Tetal Current Asgei T, 823 055 216, 218,533
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ISt N, S euliities - RpnEurrantT 5 50,054 383 Jaz, 0o, Ead
Inyoshargnes i aseaciotas Q Q65,638 207 ANEIZTE1S
Imnsaskersrt propartles i1 b Faclh: N 45 E10.010
Prowarty and eqLabteT io 3,732,108 75,980
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AR S B rrent sty 12 1 ST, 70 19 44 235
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Licka ITEs NG EQUATY
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Accouns 4nd other pavadde; 13 &I KE1,241 RI12.130.75]
Dvwedand$ payabls 5 X, D05 9ga 7108 4y
fH e I ST 2477 104 -
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Todal Linkilitis 41434 344 &L 253093
Equity
Cowrimon slaek ir AE1 ST a5 dil &7 eE3
Acdtional pald-im capital 1o, 758,573 Eda, 759 9Yy
Treazury dioek « ot oot t? L0k ey, B 2E] [l Cre, B 260
CHRr Aenuily resarees Srdf0 114 1162%53,i10
Fetalred l'.amlrgi 17 1 186 ¥, 130 113967423
Equity Abrbutsbie o Equity Hodders of the Parent
Company 1,741 i, 108 1,783,613 337
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Taxal Eqery LB 0T, EBE 1519.4491. 067
MLBAZH22,508  BLISS K5,265
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F 8.) PRINCE HOLDINGS CORPORATION AND SUBSIDIARIES

CONSCLIDATED STATEMENTS OF INCOME
FOR THE YEARS ENGED DECEMBER 31, 2024 AKD 2023

(With Comparative Figures for 2022}
Mote 2024 1023 Py L
NOOME
Giain o dEspozal s
FInanclal axars ot fair value thegigh profi
ar loss (F¥PLp 5 P53, 757 400 (8 #5,679,6711
Frogesy and equepsment kL1 57,147 LY R A -
Farmigr exchangq galns 3,323 870 2,101,152 4. 51700k
ShMare in nat megme of assatiabes 4 3L ITLi2E =5, 36 05 J6,21131351
Fer 1 & 2MOATE Fr R i | 13,9dE, 752
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Fair value kzses g franoed assets sk FVPL L ¥ Ga4.143 q1.50% 5l A6, TS 205
Locs on divypo sl of:
Finareclal 355215 a1 Tair vakse through orher
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Legal clalms ol - - 24615171
£, 308 492 65, 713,40 73,667 514
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Deferrad 1% 844 1 BET7, Tes) 4074713
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F & 1 PRINCE HOLDINGS CORPORATION AND SUBSIDIARIES

CONSOLIDATED SEATEMENTE OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMEER 31, 2013 AND X023

[With Comparative Rgures for 2022

224 223 P
HET IMCOME o, 165 205 PEL, 711, 580 L5, P RS
OTHER COMIPRENENSWVE LhaCOyviE (LSS}
Jrent ot wil be reckussfmed o oot or 10w it
Subiequent perkgds.
Comulathee branslat|on d|w e 1Rl 1,531, 0 A7 B8, 155
Het wiréabged gans loesas] on T vl
change: of fanodwaa| goepbs sk FARC], fet of
tan 1, 34d,35a 13 =02 BB {24, X, 55
Plemms Ehar Wil i bt reolosTed fo profiE o foss
M bbbl pErods!
Ml wiraalized lossas on falr velue chabges af
financlel assets at FYDA, rer of a (71,252, 158) 1,712,267 (3, 3TE,B55)
Shira In othar comprehegalve inea i [eses) of
aEsmrates (2,131 681) (3,753,637 bata k7
FErmeeasLrareant ghiris (Mtas] on retir:ment
In3bWlTy, 1t ol e 526 470 7,106,520 (4L1314)
|62, 303 ME3 L2640 [17,932,125)
Turbik GO MPREHETLIYE INCOME ﬂl.-l?L-H-E W, SES, 226 ¥, 50T,
FITAL COMMPREHENS YE INOGME
ATTREBUTABLA TO-
Equrty hafders aFthe Pargnt Company L el ik REES, 7B IB5 B3 5T} a0
Moensar troling mtarasks (2665, 371} [LEilS 759 [ bl Tl
¥31,171.842 PR GGG, G FEr7d. 490
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F & J PRINCE HOLOINGS CORPORATION AND SUBSIDIARIES

CORSOLIDATED STATEMENTS OF CHANGES IN EQHTY
FOHR THE YEARS ENDEC DECEMBER 31, XK NG 2073
(With Compavative Flaures far 2022)

- F 024 2 a2
EFTAL SThip R i7 L T gy FIR1,AT7. 683 Pi%] 427 ELT
ACCHTTEHNAL PAT ] 1 CRPITA L 1, 78Ga77 144 Y55 977 laa rcn a0y
TREASUFY STOCK « at ool 17 (UTZ Db B 2E) (102 05 A [ 1672 drad, £ 08 )
CTHER EQUATY BLAERVES
Cumy P Linrwtaed Gaives [Loszash on Fair Wi
Thiinges of Finemcal e gr FYOd
Bulirce at heginnaig of year A3 (18, 758 BRT) 449,555, 5543
F= prureahized paany [Lossar) (EE, DL, G 18,511931 136454, 374
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Balange &4 end of yaar {56270, 47 ) 2,113,251 (16, F20,637)
Cunulonlve Remeasirymant Salns (Lot on
Aedimkmnant sy
Edarce n begmnimg afwear A LTS G15434 L5, 07.x
Rem estu emand o144 (katesh e s 150 & I M [, 054
Balangg 2 kil &F yvaar 7 B4H, T 250, 00d E15.a34
Sulawy |1 CHEseT COMPRMATAIVE Faimg of Risodabgs
Baxewy ut beginnirg of year 105071 151 147814, 143 L TALTLG
Ehars & athar cormprehen e reetn g [lozs) ] 3. RE8 03] 11,7 19, 20497 a%y
Bradanee AL End oF yoar 141 el T2 10607 T A5 IPTEL, 143
52,158,114 124,153,204 91 £34, 5%
RETAIMLD EARENGS 17
Fagrle bt Dmpanirg of paa- L1Lr s A0z 1155, M9 EHS 1 1TE S 586
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i1 = bt rad (9,502 9] (53,645, 156 N5 R fdsh
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Fistld 3 Frgm aithies dom pnghe roiv e inca me Lz 858 43) - -
Balnae At mnd pd ypge 1,154 72 i 1,112,967, 43 L1585, 345 456
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F &. PRINCE HOLDINGS CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

IWith Comparative Flpures for 2022
Hate 024 o 3
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F & ] PRINCE HOLDANGS CORPORATION AND SUBSIDIARIES

NOTES TO CONSGLEWATED FINAMCIAL 3TATEMENTS
AS AT ANDFOQR THE YEARS ENDED DECEMBER 31, 2004 ATED 2073
{With Comparative Infomation for 2022)

1. Gl Information

F & J Pringw Holdings Corporation [the “Paranc®) wes incorpacated it the Philippines ard raglstersd
with the Sacusities and Exchange Commlssion [3EC) on February 18, 1971 1e¢ primany purpose is to
purthase, subscrlbe for of Otherwlse acquire and own, hold, wse, sell, assign, transfer, mongags,
pledge, exthange, ar othatrwe dispose of real and personal property of every kad ard desoription,
inchuding, but ol limétad ts, land, building, condomingum unlts, shares af stock, bonds, debantures,
noles, evidence &f indebbedness, and ather securtbes, ohntracts or abligations of any corporation,
andd agsociations, domestic or foredan.

The Parent Comaany is 4 publs eompany under Section 17.2 of the Revised Sseuritieg Regdation
Code 3nd 15 sharas of stock are isted in and traded through the FrElppioe Stork Exchanga, Inc.
(B3E),

The reglsiered offlea sddrass oF the Parent Company is at 5th Foar, BEBO Tawsety Paten, 2741 Passo
de koaas, BAxkat Civy.

The subswdiaries x At Dacenber 31, 2024, 2023 [and 2023 are a2 fallenws:

Percentaga of Cwnershlp
Rirect Qwrrarship -
Magellan Capital HedSings Corporation [MCHE S,
Indivait Dwndratip;
Pararrucan Industrial Extales, [, [PIG) A5%
Malabrign Corporation [0 a5
tagellan Copital Really Development Conparation (MCRDC™* 85%
Magellan Capitod Tracding Corporation [MCFCI* 457,
" IrfeT s e 20 M E SO

" " IO O ALY ARG | BB NI B

The Farent Company and its subsldizries are CoElgcrivigly rafaned Berein as “the Gromp,” Al the
ilbskdiaries are incomporacsd In the Phalipgime:.

U211

MLHL |5 3 holding company Invalved in investing Féal and personal peogerties of sy kind,
Induding, but not Writed 1o, land, beldings, condominiocm unlts, shargs af stock, bords, and othar
sacuriflas of any LOrparation of seodiation, domestic or forsgn. MOHC wat registerad with the SEC
on Hovember 6, 19, MCHC Bas irvestments in subsidearsas, rralnhy PIEL MC, MCRDC and $4CTE

FIE]
FIEl was organired primarily as a real estate developer and was repistered with the 3EC on
Ay 5, 1983,



e
ML was organlied primarily o purctase, operals, maintsin and cell cead mines and thag products
and by-proctucts, M was reglstered with the SECon Angust 31, 1993,

MEROC

WCRDC was arganized to purchdis, hotd, cell, sxchangs or otherwize dizpose of sharas of stock,
bords, and other simllar imattuments of any cotparafion MCRDC wae reglstered with tha $EC on
Neowsmber 14, 1990 and has boen non-sparational cince [nesipebration,

METC

MICTC weas organimed to conduct amd sarmy on the business of b, 2elling, distributing aad
marketing at whalasale and retall all kinds of goods, tanrmoditias, wares and FrarchareBse. WETE
w5 reglstered with the SEC oa lanuary 7, 1087 and has bean nen-oper ational since ncarporation.

Apysivne of the piad Bi TeLL ALY

The contolsdatsd financial skatenerts as st sod for the yzars ended Peoember 31, 2029 and 2023
{with somparative Fgures for 2053 weee approved and authordced for Esyance by the audit
Committee ated Baard of Directers [BOD) on Maich 27, 2025 a5 reconrcnded for approval By the
Audit Camterttag on the 1ams data,

Suramary of Material Accounting Fodicy Informaton

ol F i d Com
The consslidat=d Arancial statenmwits of the Group Nave Been prepared o compllance with
Fhilipplne Finorcial Reporting Standards (FFRS} Accourting Standaeds fssued by tha Phélipping
Fanancial ahd Sustalrablity Reportime Standards Cowrcil and adopted by the ZEC, mchading 3EC
pronos reements. This lnanclsl reponeng framesork ncludes FRRS Actounting Standards, Phullppire
Accugrting Standards {PAS), and Philipgine Imterpratatians am Intamnatsstial Finarlgl Fesatirting
Interpretations Commattas | [FRIC).

Mersurament Beses

The ronsolidaeed fisgrcial staterrents are presertad in Philipploe Peso (Pesg), the Groomp's
functicnal ang presentathon carency. Al aeants are stted |y abeslute valpes, unlass otherwige
indwcated

The Sonsodldated financial steerments of the Group have been pragared on o Fsterical cost basis,
srcepk far:

+ linandizl 235ets 2t fair valug dwough profit or kess [FVPLE
Hegrcial atzets 3k fair valug thraugh sther comprehensams incamy IFOICTY, and
*  retirement lighillty which is mregrured based on the presant value of tefined benaflt abilgation

Higtarical cest 18 generaly basad on the falr vaiue of the consideration ghran In exchangs of agsote
ard fair value of the consideration receved in exchange for [ncUrting a lEabadlty .

Falr valua |5 the price that woukd be received to sell an sest or pald 10 trencker a liabdlry in an
arderfy iratgaction betweer market partlcgants at the measurerene date.



The Group uses market obesrvable data to = possibla extant when measurihg the fair valve of an
ascet or & llabklity. Fair values sre categodizad Inte diFfarent Lk in s fair valoe hararzhy Baded on
mnpurs Lsadin the valustion techniques a2 kllavwe-

#  Level 1. Chaoead furiadiusted) market peices in actlve markets for identical osets ar lzbdities.

v Leval 2 - valustlon techrigues For which the lowest lavel Input that & significant to the fakr valus
FrilasUrarmént ic diracthy or Indlrestl, obzereabls

v Level 3 - Waluation bechniquas forwihdch Lhe lowest Jewsd Input that is significant to the falr valye
resan et ant i unebsaryable.

If tha inpauts used to measure the e vaiug of an asset or a liabillty might be caregoriong in different
kevals of the fair walue higrardy, than tha fair valie measurement is categorized in its enbrety In the
same bevel of the foir valug hierarchy as the lowest level inpt that |5 signlflcant to the entire
SMeAfyremeni,

The Group racognlzes transfens belwéen Invels of the fzir valua héeranchy ar 1he end i the reporting
perlad durirg which the change has ooourred,

Further infermation about ifwe asscemplions mag: i1 measurieg 20 values s indided o the
tellgwing motes to financial seacanenks:

= Moieh, Finpmoiol Assels of FYFL
Mok 5, Finpnciol Assems o 2000

M0te 11, Aveiimant Froperties
+ MO Fowr Veluse f St estrements
Adopti PFRS Accuinls

The aceoubting policies adophed are contistent with thoge of the previows finansial year, moept for
the aduption of the following rebevane amendments to PFRS Accounting Standards effactive Tor
ahnual periods beginnleg on or after January 1, 2024

*  amendments W PAS 1, Presentobion af FAndatesl Sotementc - Mopcorrent Liddilities with
Cavenanrs — The amandments clarifind that sovenanis to be compled with aftar the reporting
data do not affect the classificaion of debt as crmremt or nonosest 3k the repocdng date.
Ihstead, the ermeRdrmants regoirs the entity to disclose Infornatlon aboet these cowengnts it
the nates 1o the financal stabements.

= hmandments to FAS 7, SMGkERE oF Cash Alows, and FRRS 7, Fingteial Insirimenids: Disckosiyras -
Supmiher FimpnCe Afrangements = Fhe armendments sntrodused new disclosuee reculermants to
€ribie Lsars of the finanglal statemsnits assmes tha effects of cuppller finance srvangements on
The labitites, cash figws and exposure to Kgddite mck The amendmets also provide
trangitional ralief on certalm aspeets, particulathy o0 the dischosures of Comp e 4t Inbacmatian.
£l d0plication |5 permitied,

Under prevailing circumstances, the adoption of LUk lovegoing amendments o FFRS ACcounting
Standards did ot matedally affecr the consoiidsted flmancial statsmants of the Growp,
Additicnzl dsclosures weere inCded in the noles to consoldsted finanoal statements,
& applicatde,



Relvant amendments (> PFRS

=

rharga | Baie Bui Mk Yot EFfeet b
cauntlng Standards, which are not wet affective 25 gt

Cacernber 31, 2024 ant have not been applied in preparing the canssidared fana serl statemants,
are summarized bekyy.

Elfectivg for annual pericds beginnlng on or after January 1, 2015;

¢ Amendments b0 PAS 21, The Effects of Chorges ir Forelgn Eechonge Rotes - Laok of

Exchongecbdity — The amandments darify whan 3 curmancy it considered exchangenble into
anather cumency atd bow an entlty dwiermines the exchange raee For currencles that lack
auchangeablty, The armendments aka introduce rew diselosrs requirements to belp csers of
financlgl seatements assess the impact when a currency is rot axchangeabhbe, An entity does net
apply the amendments retrospectively. Instezd, an entity recognizes any effect of inirially
2pplylng the amendments as an adjustrment Lo the opening bafande of retaied sarnings when
tha extity reports foesign currency transactizns, When an entlty usss = Hesentatloa CLRTenoy
other than its functonaf Currency, it revopnizes the cutmlative amount of translatian
differences it aguity. Earber spplication is permiited,

Effetiva for annual perayds beginning on or afer Jantaey 1, 2026,

Armendmeants (o PFRS 9, Frondo! fnelrisrnls, ans PFRS 7. Fingnelsd Instronmerds: Disefesyrgs =
Crassification ad Measurement of Fnanghal dsseis — The amendments cEaify that a financa
Hability is derccogrized when the relawrd sbligation is discharged, cancelled, sxpires or
otheramse quallfes For derecogrution (g, setdement date), snd inToduces g poicy opton to
derecogndre finandal latultles cattbed throggh an glectranic paymeant systam bafore settlernent
tdate I the requitad conditlons gem mmet. The amendments #so clanify the assestmeant of
tontractud | sash flow characterstios of financizl assats, the raatment of fonerecaurse loans aed
tontractudlly linked instrurments, 3s wall 2: requlce addttional diselosurse requirements For
finandal agsete and hablbtmws with contingent Faarees and equity instruments dessifed at Gir
withu# through other eormprehensive [neome BRAO0CH], Earlier appleation is PErTHes.

Bnawial Improvernents to PRRS Accounting Standards Yolume 11-

2 Amendments to PFRS 7, Faancial instrurments: flefasures = The amendments updake aid
rermove some: obsolets referances mbaved no the gabn ar lage e derecognitlsn sa financial
#asats of an #ntity that has & eamtinuing imohvement and b the dislocupe FaUTEMants =
dehrrad differences Estwaen fair valoe snd trangaction price. The smendmants glea earisy
that the ilustrative guidance doss e necessarly iMustrats s the raqulrements for redit
risk dlscbogure, Earlior apollcationis permitted.

& urndments 10 PERS 30, Consofldoted Firaneal Stotemgnts - Datarmminatian of @ e factp
mgent’ — The smandments retiowe moonsictencles by eladfyng that an eneity must use
judgmest to determine whather other partles mt¢ 3eting 2= de facte agenis. Earlier
application |5 perrrkted.

o Amendments i PAS 7, Stotement af Crek Fows - Cost Methad - The smandmens wepace
the term ‘it method” with “st cost” foRowing the dedetion of the deflndtion of “cost
raaethad”, Earfier applleatlon is permittad.
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Effecthee for annual ot heginming on or after kanang 1, 2077

*

PFAT 18, Aresentoiion omd Dicksune N Finemdol Stotements — This standard replaces PAS 1,
Presentation of Findvcin Stotements, aad S&(5 oUL the raguinkments for the presenration and
distlosure o Enformation to bep ensure that the financlal daleewar eovide refovent
information thel fathfully repwesents the entiys zssets, lishdizies, equity, Income aad
ewpenses. Tha standard intodsces new categorles ard tub-totaks In the statermarts of
cnpredwnasie income, disclosures an mansgerent-defined perfomiance raagurss, and Tew
prirciples for grouping of Information, which the entty Mk b5 apply ret-aspectively. Earfar
applitalion is permitted.

PFRS 18, Subdidiories withoot Pubie Aseounbabitity: Ditchesires — This standistd spefic: reduced
disclpcure requiremants Hat elipile cubsidlsries are permletad to spphy, instead of the
disthoture requltanunts in other FFRS Accounting Stendardz. An entity is &hgitla to apply PRRS
1% when |t dewt anr have public accountablity and 22 parant preparas consobdeted Jasneal
statamants segilable For publlc e thpt complies with PRRS dischooure reguivarments. Eardiar
apglicatlon |s permtbed.

Deferred effecindly «

*

Amendments be FRRE 10, Consofidimted Flnanciel Statemments, and PAS 23 - Sole or Contribortion
of Assels Betweer on fmweshor angd Jis Asseciods or A0 Verture = The amendments address a
conflictieg provision under the two standards, |t clarifies that a galn o ogs shall be secognized
fully when the ransactien involves @ beganess, and partlally if it invobees assels that da ne
constiiute & business. The affachve dace of tha armandments, indtlally set for annual periods
Beginrdng on or after lanuzny 1, 2016, was deferred ind&flnitaly & Gecambar 2015 bat sardier
applation i atill perrnitbed

The adoption of the foregolng amendments to PERS Acoounting Stanads did heare amy materar
sifect on the consolldated financial statements of Ehe Group. Additional disclosores well be iadsdad
In the sonzalldated finandal statersents, as appdicabe,

[, [ily]

The Group presents asseks and lizbiltes In the consoldated starerments of financlal pasition
based on Currant oF roacucrent classlflcation, An xcet is classifiod o cuorent wivan i je:

* & & &

Bxpected to be reafizad or intended bo De gold or consuted in normal oparating eyee;

Held primarily for the pappase oF trading:

Expreited to be realized wiehln 12 ot after the reparting perisd: ar,

Cash o cash aquivalant unless restricted fram bring axchanged or used 1o settle 2 ligkilloy for
&% et 12 months after tha rapoticg period.

All othar assets are elagsifimd as moncurrant.

A liabllty |s chepssllmed a8 carreat whean it -

- & & &

Expected to e settled I s sdrmal operating orcle;

Hedd primariby for the purpoge of reading:

Expected to ba cetthed wathdn 12 manths after the reporting pertod; &,

Thare 13 no unconditlanal right ta defer settlemment of the liakility for e least 13 months sfar
the reportiog perlesd.



.

The barmms of the liability that could, at the apelan afl the counterparty, result n ke satthemsnd by
the isse of Bquity Instrurments da nor affect s classificgtons.

The Group classifes sllother liabilltbes &5 noneyrsent.

(heferred tax asseks and lighilltlas are ¢lassifiad ac noncurrent assets and dabilities, recpactivaly.

Baais af Consolkdat!on
The conscdldared financial statwments include dhe accounts OF the Parent Corpay, its subsidiarias.

Subsldigrigs. Subsidhries ate entltres contrplied by the Parest Company. Gontrol 5 achleved when
the Pyrmint Company s awposed, o0 bas right, o wadable ratums from 1ts nvestment wilh the
imeaeben and [t has the abillby te afeqt those retums through it powers over the inwestes.

When the Parent Company has lest than 3 majority of the vosing or simdlar Fghts af 30 mvestee,
the Parent Company considers all redmrant facts and circundskancss in assessing whathar [t hes
powly auet 3n innestee, incleding:

+ The comraciual arrangerr-nt with the ather vote haldors of the Inyestee:
+  Rlghts arising from othar contractse| arvsngeruents: and
+  The Parent Campany’s wating fghts and potental watang nghts.

The Parent Company Te-assassas whethar or not it controks an irwestes F facks ard circumerareas
indicabe that there ded changes to one or move of the three slemants af cantrod, Consolidation af
3 subsidiary bagins when ihe Perent Com pamy obTalng conteal over the subcldiany snd 2eates when
the Parent Company loses conkralb of tha subsidiany. Assote, liabdlltles, ineeenn, ard exprmces of @
wbsldry acquired oF deposed of dusing the year are inclodad In the eoessdidatad Gnancizl
itatements from the date the Parent Company gains control untlt the date the Parent Comassy
ceases to conteal the sobeidiany.

Profit or loss and each component of other comprehansive negme (OC]) are attributad to the squiny
holders of the Parent Carmpany and to the nan-conteolling It (MCH, evan IF thls recubts In the
HCldnterasts having a dzficlt balange.

The finanglel statarments of the subsldlarees are prepared for the same reporting pavicd as the
Pargnt Company, wimg conczlstert socowding pobcis, Al mtma-group Balances, Lrangsttians,
unrealized gains and bosses resuliing feomt intra-growp tranzactions and dividends are afiminated In
fuill,

A chenge it the owmership inberest of & sulgidiany, withaur 3 legs of contral, |5 aecoustad Tor s an
BqUrtY RansCtion

NOI represents ke portion of net resules el N2t asieds mot held by tee Parert Company,
These are ples4nted i the conscldated statements of Brancial position: within equiby, apart, from
equiky abiributable to sguity holders of the Farent Company and are separately discbosed 1o ghe
cansidated slatements of rwome snd consolidated stetemants of compreRensant incate, HCI
represent the Equity inkarest not hakd by the Farent Company.

K tha Parant Company loses santrol ovar 3 subssdlary, it derecognkees the pssets including goadwill,
labllties amedl MG n the sebaldlary, The Parent Company resopnizes the falr valee of the
conslderatian retsived and the fair valus of any Investrnent /ecaimed [ogetver with any gan or boss
In the corgalidated stetements of comarebensive ingame.



Business Combinotion. Butlnews combinations are Acourted for using the acqulsition merkad
excapt for buslnecs combaatiang under scommon consrl in which an aocountang simller te pocling
of interest mathad is used.

Under the scquisition method, the comt of an acqwsition |8 measared as the appregate of the
consferation transferred, which is measured at acquisition dabe fair value, and the gmount of any
M an the scqulrea, For mach busness combination, the acqoirer negsures the MCE in the zcouinee
afther at fair walue or af the propodionate share of the arquires’s identlfiable ned agsets,
Soqulsitlongrelated oeats ape mapmerced &% incurred,

Whin the Gréup acquires & business, ¢ azsesses the flnanclal assers and lishiltties assumed for
sppropriate classification ard dezlgnaben in accordanse wilh the contractoal terms, econrorale
tiroumstances angd pertinent conditicns a: at tha acquisiton date. This Inclydes e separation
of embedded derivathes bt host conbracts by the acquiree,

ANy contingent conederation 1o be tranclferred by the acoubar will Be racopnized o fair valee at the
dafueiton date. Coriingent consldmation clzseifisd 22 aquity & not remaasured and its subsegeent
settement 15 Joccunted for within squiby. Contingent consideration classified a% at 3226t or liability
that o & Fvancid instrumant and withln the seope of PR 9, Freancial Mstrumments, is measured at
Fait waluwe with the changes In fair walue tecognized ia peofit or boss in accordance with PERS 9, Orhar
contingent consideration thet b not within the scope of PFRE 9 & measyred at fabr value at each
reporting cdate with changss i fair value recognized in profitor loss,

Fooawmtl. Goodwill acguired in 3 busmess commbination is initally measpred ot oost (baing tw sacees
of e aggragate ol the consteration transfered and the amgunt recegrized for NCI and any
prevous Incerasg nekd Qg Th e /hentfiade acsets acguared ane [RDHikes aisurmad).

If the Falr walue of the nel assats 2cqulred s in expes: of the aggregate consileration transferred,
the Growp 1&-piseises whather 1t has correcily identified all of the awwts acquired and all cf the
labilities assmmed and fevlews the procedares wed T myasure the amounts to be recognized ac
ther acquisition date. IF xhe reassessmmt still resulls |7 an excacs of the fair value of pet assats
#cquired over the aggregale vonsiceration transfemred, then the g2in & repugnized 1 proft or loss.

Aftar inited recegnlton, goodwlt] i measured an ceet less any accumulated impairmend ko,
For the purposa oF impacrment {esting, goodwill scqvired in # busless cormdination i3, frgm the
acquisithon date, sllagated vo gach of the Sroups cash generatng units (CGUsE, or group of cash
gerersting unity that are sxpected to benefit from the syeergios ol the combinatlon, irmespeciive
«f whether othar assets or labilities of (e 2oguiree are assgoed o thase uniss ar grovp of mizs.
Where goodwlll fontg parl of » CGU and part. of the operation within (Fut unit 5 disposed of, the
goodwill ascaciated with the cperation disposed of i induded in the @rrying amount of e
operations whea detarmining the galn or 1055 o dispsal of the cparavon. Soodwd] d@sposed of in
this ciccumatance |5 masared based on the aefative valses of the cperadon dispnsed of ang the
portion af the CGU retained,

Impairreent af Goodwill. Goodwil b tested for Impeliment anresly and when gircumstances
Pedlcabe Wat tha sarmying wua may be Impoired.

brmirment is determined by as#fsitip the recoverable amount of the OFL ar graap of CGLks,
1o which the gosdwill rebares, When the recoverable amount of the CEU ar graup &f 0GLls & ke
1han the carryng arpount, an impaimment {ese 15 recograred.  Impairenent bags with respert to
goodwill caprsot ba reversed in future perdods,



Fl i
A fwaancial Inzlrument is gny contract that Bives rise bo 3 Tnanclal assar of one #ntity and & fnanclal
lab#ity or equaty inctroment of another ety

Dote of Recogritian. The Group recognlzes a financlal asset or a flnancisl Uabiling in the congadidated
satements of Mrancial pegition when i becpmes 3 party 1o the sentactual provisions af & Srgnela
instrundal, |n the caze of 3 regular way purchase or sake of Frgselal Besats, resapnition and
deracaghition, 35 spplicable is done wsing settlement date Aceoumnting.

wnrbal Recoghition. Financiad instrumments ane vrcognioed indtg [Py 3t falr vadum, wehich it e fair value
of the considernlion givan {In case of am asat] or recalved din case of 3 llabilleyl  The Initial
raasLrament of financlal en:truments, socept for thess de<ignated 3t FYPL, irclades Wranssction
tisk

“Day 1" Difference, ‘Where th transaction 7 a non-adtvg market I5 diflerent framm the fair vahee of
et obsancable tumant markat bransections i the sama inskrument or bated on 5 walomtion
Tchaique whose varlables inchude only dets from abservable sarket, tha GINUp ressghices tha
differencs babween thit transaction price and fair value (8 “Danr 2* diffrencet ln prafiv or e
i cates wivre there i no observa ble data on inception, the Group deerns the trantactions prlee 75
thi bt actinagts of fair value and recognizes “Day 1" difference in ansfit or kass when the inputs
hacome obzarvalbe or when the instrment derecopmizad.  Fow ooch transaction, the Group
daeermines the appropriste methed of recopnlzing the “Day 1* diference.

Clossificotion of Finaselal Instruments. The Group classifles its financiat agzats al Imitisl recognition
arder tha folfowing categorles; ja) fmancigl sesets 2t FYPL, (b] financlal assets st armowtised cott and,
(6] financlsl assets at PO The classification of & fnancigl asset largedy depends an 4 contrasggl
tash I characteristios and tha Group's business model for managlng them.

The Gredip reclassifies its financhal assets when, znd onby when, it changes ite busiteiss mode| for
mandging thoze Hnandal sizats. The reclassification |g applied prospectivedy feam the firsk day of
tha first rapenting perwd Fallowing the thange s the business trodal {rednesificatan date).

Equity scurfiias that have been tdecignaim to be measired ot PV may mat b rgclasafied to 3
different category,

Fmarglal lisbllsties, onthe cther hand, are claszifed 25 wither finencizl Habllitiss ot PYPE ar financial
ligklVities at ametized cost,

Az gt Dacember 31, 2034 and 2025, the Company does not have Fnancial llabilities ae oL,

Figneral Assels at FYPL Finanoal agsets that do not meet the coiera for balng misasured 3
amortzed (ot o FYOC arg classifled under thin criagory. Specifically, finamtlal zseatc ar PYPL
Irlde financial assets that are (a] hekd for trageng, (b) designated upon initlak recogrinen ot PR,
orie] mangatorily required to be mwasured al Fair valoe.
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Flnancial assats are classified ac held for Ladiog if theas are acouirsd for the purpose of selling ar
repurchasing n the near temt Enancisd assasts with cask Bows that are not colely paymants of
principal and interest are classifled seed meagorsd ar FYPL irvespective of the busimews msecsl,
Motwithstanding the critens far delbt Instroments to be clasefied st smortized easr ar st FEOC,
dett Inskruncents may be detipgnated at FWFL on nitial recoonition if doing 6 elimmates,
or slgnlficantly reduces, an accounting msrateh

Fmanclal assets b FUFL are rmsasured at fsir value at each reporting date, weth any fie value gains
or bosses recogntzed in profit or bass 1o the axtent These are not pert of a desnated hadging
relationshdp.

Classifled under this chtegary are the Group's investmeants in listed equity securiting presented
mider "Fingreclal a5hats at FYPLT account.

Fimonciol Assais at Amortized Cost. A flerancial avvet shall Be meatored ot amortfzed cost if Btk of
the Fallowing convdlEions are nwst:

+ the financial assa; i held withkn 3 buskmest modak whase objective is 1o hobd Angrclal assets in
Grderto collect conbractial cazh llows; and

* the conbractual termns of the dnagncial asset Zive olsa on specified dates to cash fows that are
sobely payrments of principal and intérast on the principal amount cutsiardlng,

Fiviancial assats at amortlzed cost aw subseguently measured at amortized cost uang the sMestve
imerast method, less dllewance for impament, i any. Amortized oot |3 calowlated By taking imo
accotat any discountar premlum ob actquisition ard fees that are anintegeal pert of the aMective
interest rate. Galng and Iosses are récognized in profit or loss when the fnandal assets are
derecograzed and threugh amartization prace;s.

Jassied und this categony are the Group's casth nd cash aguialents, recetuables, dee frem
related partias and comvertible nobes recivaliies,

Finarteral Assets ot Y - ekt ingirumaitts. The Group measures debt Ingtruments ot PYOC) i
berth of the Followlng cond|ticns are rmas

«  The fnancal asset is hakd within a business moded with the objsctive of both bolding te collsct
concractual sash flows and salling; and

«  The contractual terrns of the inencoal st glue ree on spaciiad dates to cash flows thar ars
solély payments of principak sed intesast on the peindipal Fmoont ootetanding.

For debit Instrurments at BrOCH meeasured st FY OO, Interest moora, farmign gochange tranclaten
and impairment eses of reversals aee eacogmdzeg i the Snsolldaiod statements af incarmd and
cornputed in the same maoer a8 for financial 3ssets measurad 3t ansomoed cot The ramaining fale
value changes are racogalzed i other comprehensise income. Upon divecagnition, the ommulateys
falrvalue change recognized in other comprehensive Income |5 recyeled 12 peofit or oss,

Classifled undae €32 cabagory are the Group's bvastments in debt securitiee, sock a5 quoted bonds
presentid sdar “Fnancial assets at far value evvaugh siher sarmpritensve income (FVOCNT accaunt.
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fFirmamoial Assets o FVOC! - Equrty lnsirements  Cn initial recopnition, amilty seeurities whick sre pat
held For trading say be irevacably desigraned g% a financal asoet ta b mwsacared ot FYOEL

Financesd assars at FUOCI are InitlaMy Freasuored at fair vaiue plus transaction costs, After inikial
recagnltion, financial assets at YOO are measured et fair velue with unrealived valuatksk gaing or
hostws recognilzed In othwr comprehensive ncome and are sccomulated unde: Ot equity
fAsErVES” Acopunt in the sguity section of the condodldated statements of finaoeisl potition, Theas
fair walue changas are not reclasclited to profit or l0ss in subsequoent parlads. On dispoca oF Gk e
eqidey sevorities, any cumulative unrealized valusisn gains &rlasces will b reelagsified o retalned
earnings.

Dlvidarwds from equity tnstrurments akd at FYOCF are recogalzed in prafit or loss whan the right to
recefve payment & sstablished unlass the dividend clearly reprecents o recsimey of part of the cost
of the invettrvant. Forelgn cumency gaim: or keest and onreallzed gais o [ossas from ety
wistruments are recognlzad 5 cthar comprehansive income aed proserted in the squity seckian of
tha consodldated statarmunts of fmanclal pealeion. These fair vilue changes are reeognized in equity
and sre nor raclisified to profit e des: in subdeqguant vaars, Whan the financlal asset is
detecagnized, the omstive gring o gscs praviewsly recogneed In ather comprahenssye Inoome
ars nat retlassitfed from equlty to profit o Joss,

Oasilied under this categary are the Group's imwectneents in squity sacuoritles prezented yndar
“Flnanc’ aseets at Pairvalie rough othar secnprafensive inpeme (FYOCIT Besalint.

fFronoiof Liakulithes ot dmortized Comt. Financial lisbilitios are catoparitad a4 Rnsncial labillkies =t
amortizad cast when the subtianer of tha rontractual arrpngement résubts in the Sreup having an
ohbgation either ta deliver czch or anather firancial #ssat to the holder, aF ta tatthe the obllgatien
othear that by tha exchange of a flued amaunt of cash or snother finarcial assat for B Axed aumber
of 114 dwm aquiby instrurmsents

These Anareclal labilities ara inftially reeegnisad 2t fair value kss any divectly attribytabla transsetion
cocte. AR initial recogninion, these finandal liabllities sre subsequently messured Bt arartized
cost Uslng the affoctive interest mathod. Amorteed cost @ ealeulated by taking hra socont amy
digsaunt or pramiurm oot iswa and foos thae 2re an lobegrsd part of the sHactioe imtarest Tate.
Gains and losses are rictgnized in proflt or lass when the Eabilitias are gereeognizgd o through the
Amanrtlzeteon prosass

Classlfied under thic category are the Growp's accourts end other payables fexchuding staturory
payablet), diddands payable ard doposit: peyvabl,

Impairmant of Fiscksl Assats ek Armortized Cost

The Geewp recards an albowanss far supected credit loes [ESLY on financial assets a3 amortized oot
based on the dfferene betvraan the conteaettal eash Aows due i accardance with the contract
and all the tash flows that the Group espacts te receivs, The diference s then discounted t an
Appréavimation to the azsat’s crigingl effective intevest vate The expected cash flows will inchide
<aih flows Trar the sals of sollateral held or pther credid enhancerents that are integral to the
cortractual erms,

The GrrUp midasures foss allowsneas a4 3n gmaount equlvalent to the 12-month BCL For financlad
azzets on which cradlit visk haz net inargased signifliantly since initial rgcognition o that are
datetinined to have low eredit risk at reporting date, Otherwlse, imparment loas will be Bassd on
Nlfatimwt ECL,
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Whan determining whether tha crosdit sk of 2 financlsl asset ke incressed sigaflesmly sineg initlaf
recagnition, the Group eemparss the Ask of 3 default aeswreing an the financlal inzerament a6 &E
FERaring date with the rlsk af a default ocowrning on the Meaeelal insroment on tee dats af mital
racogmition and conclder reasonable and supportable Infarmaticn, that i avadable withaut undus
oost or effort. In addftion, the Group eensicers & financial 3s5et In defacdy whan cortroctual
Payrnents a8 B days past due. Havwsmr, in certain caces, the Group may ake conelder a financial
assel po be in default when wiarnal or axternal Information Indieabes that the Sroup |5 unlikely to
refeive the oubttanding coptractusl emeunts in Full befare tsking Inta acesant any credit
etthancements held B¢ the Grouap,

If. in a subseaumnt year, the amount of the astmated impaiment lose desrasdics beaesa of an
Vet accurting after the Irpairrent wiae moognized, the prewouady récagnivad Impairment lass s
tadduced by adjusting the allowance aocount. Any sibseauent reversal of an irpairmens loss [s
racognlzed in profit ar o to the svtent that the carmying st of the aoset doss et eaceed s
amaortrzed cagk ¥t ravarsal data,

A finencial 1zeer i witten off when twee s no reasteabie evpertation of rectndring the Snancal
asset in is entirety of 3 portion theraof, Thit A geerably gie Sae when the GRaUp datsrhitves that
the counterarty does nok have aete r souroes of INoorse that eould penerste arfficient ek s
e repany the arnowants cubject te th v lbesoff

Recetvobles, The Group hes applied the sicrpdifisd approach in meessuring the ECL on trade
receivables, Simplified approach raguires that ECL should alwavs be based on the lifetime BCL,
Therafare, the Group doe: not tradk changes @ ceadlr elex, dor Tsread recagnitet 3 Ings albwanca
bacsed om lifetimie ECL at e2ch reporting date,

The Group has etablished 2 provislon wakrix that is based on Its histaries| credit loss experisnes,
adjusted for forward-ooking fackors spacific £0 the debtors and the sennamic emvironment and an
essrssmant of both the current ag well as the ferecast direction af canditions at the reparting data,
itluding tme vafue of money where approgwiste.

Dther Snaneial instrumerrs Meosured ar Amartized Cost, For thecse finandsl ogsets, the Grep
appies the general approach bn detarmmining £C1. The Sroup recoghltes an alfowance based o
edther the 12.rmomnth ECL o Hiekines ECL, depending on wivether thers has been a slgntfleant evrégsa
In eradit risk since anktlal recogritan,

Darecognition of Apenial Assets and biabdlities

Fimanciof Assets, & financial accet (o, whera applicable 2 part of @ financial asset or part of & group
of sirnfar Fnancial assets) iv depecoetinad wien:

*  ihe eleht i recelve cash fiowrs from the sooar has axalred:

+ the Group retalns the fIght to receive cash Mows from Ehe stset, bat has assumed an obiigation
to oay them In fulf witbowt matanial deday to s third paty Under & “pass-through® arrangement:
or

* tha Groop has transfereed Its right to recelve cash flows fram the asset and erher: [a) has
travisterred substantlaly all the ricks and rewards of the sxeet, or [b) has nelther transferrad for
retained substantially 3l the risks and rewards of the 2208, but has transferred conktral af rhw
asset,
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When the Group has transfemed its mght ko recebvwe cash flaws Fom a0 asset and has nadirhar
translecred nar ret@ined subskantiatly x| eha visks and rewards of the assat mear frasgferrad
control of the assat, the asset is recognizsd to the #dbany of the Groap™s contnuing ibvedrament
in the asset. Continueng lAvalvaccent that sakes tha Form of 3 pusrantes aver tha wansfarrad
aszet lc meagurad x e lower of the ariginal camylng armount of the asset and tha masimum
amaurt af cansiderstion that the Group cauld b requlved ba rapay.

Finameiol Liohilitles. & financal lebhlty is derecognized when the ablgatlan under tha liability is
dischargad, carceflad or has expired. Whe an sxdsting Hnawaal fablity 1s replaced by another
frorm the same lender on ssbherantlally different derms, or the terms of an exltrlng Tabiling are
tubstantlally modifed, such an #xchange or modification |5 treated a2 3 derdcognition of the
origtnal llabllity anel the récogenition of B new Laklity. The diffecatcs in the respective carmplng
arnednky # Pacagnided in profitorloss.

Offratting Financial Assets and Linbilkios

Finardal acsets and dlabilities are offser, amd the net amount iz reported b tha consalidared
statamants of financial pasition if, and only |7, there is 2 correatly enfecceable lagd Fght to offoet
the recogalred amomnts and there /s an Intantlen bo et an s set basic, or to reallze the 12zee:
arwl intile the ligbiftiec slmultanesoshy.  This it nat gencraifp the cace wnth maseer Hatting
agreements, and the relared astets and liabilities are presented gress in thé consolidated
statements of Fnanciad poeition,

Claxciication of Financal Instrurment betwiean Liahiiby and Eguy
B Fen i3l instrument ds classifisd ae Jiabiliry i it pravides fora contractual obligaties to:

+  Dellver cash or ancther Eaamcial asset 1 another entlty;

* Exchange Arardial azcets or financlal llabHikbes with anckksr antity vnder conditons 1hat srm
patantialby unfavorable to the Sraug: ar

+ Xatishy the obbpation other than by the exchange of 3 frad amount af cash or apether financial
acset for a fived number of dwn aquiby sharss,

if the Group dess et hawe an uncondltiens] right bo aveid deliveiSng cach or another fimancial assgt
o seitle s comractual obligation, the sbligation mests the definition of 3 Fnassisl lebulity,

Crihg Current Acoeta

Chher tument assets makly indude inpot valve-added tax [YaTL detarrad inpat YAT, creditzhle
withheeldane tax [CWT] ared peepaid experses.
VAT, Reysnuas. expencas and aseaks ars racognived net of the amount of VAY, suse pk-

v where the tax Incurred on & parchase of assats oF SBrVICEs 15 NOT redovirsbbe from the taation
AUChoriny, in which case the Gx is recognized as part of the cast of acquitidon of the assel of 43
prart of e Bxpense item ac applicabde: and

+ mecelvables and payables that are stated with the amoont of tas incldad

The net amolint of VAT recovershle fram the eae authoeley is incleded a5 part oF "Other cucrent
asgets” actount Inthe congalidated statoments of financial pesiton,
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Daferred fnput VAT, Defermed VAT represanis Inpur VAT on purthases oF apphcable semtces That ara
<tlF outstanding at fmanclal reparting date and snckémed amount of inpet VAT S0 sapital goods,
*hich are claimed a5 credlt agalest aoput VAT et B0 months or the acamated urab ives of
capital goods, whichever & sharter. Dmiwmad input VAT that are e<pected to Be chimed agamst
cutpart WAT for mane than 22X manths after the reporting year are classihiad 3¢ othar noncurrent
asiets. Othwensdse, these ark <lass1ffed a5 part of comrent 3ssets.

In accordance with Jectlon 25 of Republic Act (RA) Ho. 10963, otherwiy known as the *Tox Refocm
for Acceleration or michesden,” the smortizuton of the input YAT showd aoty b alkawed untll
Cwermber 31, 2021 aftar which taxpayes with wnotilizeg input VAT on copitaf goeds purchassd or
impored shaukd be allowed o appdy the seme as schedulad unbl flly veliived, Accordingty, all Input
tax on purchases of capital goods starting Jenwary 1, 2022 shodd already ba allcwed Lpan
purchase pavment and oo longer be gelerred based on Aevere kemorandoe Clreglar Mo, 21-
2022,

CWT. OWT represents the gmaunt withheld by the Group's customers in selation to its income. CWT
can be wilzed &3 peymerd For income taves provided that these are property supporied by
ceriflcakes of creditabds tax withheld at source sublect to the rbas on Phlippine income taxation,

Frepid Expences. Prepald s<panses are expancas paid in advence sngd eacsrded ac asset before
ihese are wtlllzed Prepaid eapansas are apportiened ouar the pergd covared by the payment and
charged tg apEeoariang nxpahsa socoants In profit or loss when intuteed. Prepaid expenses that are
sapected to ba reatired for no more than 12 pronths afesr e fmancial repgrtang year are classified
¥ cwranit Asmats, Okhangase, Ehess a0 SAssiied a5 monoument assets,

Inrentment In AR pcitys

AN §350C(ate 5 3m Entey m whbch Be Graup has signdficant mifluemce. Signflcant (e is the power
o participate In the findncal and aperabing peacy deceions of the (nvattes, bot is not coniaol of paint
conrpl over s polcies, The Group's Inyestments @ asocdstes are accounted for wnder the
equicy mwthond,

Uneler the equity method, the IRyesunents in assooRbes are Inflaly recagnizad ar ¢otr, and the
Carrying amaudt s ircreasad of desreased 1o recognize the Group's shaxe of T profit or boss of the
asigciates after the date of acquisition, The Group’s share of the associates” profit or Mss is
recognlzed dn the comsolidated statements of Income. Blstribuginns ressrred from assooiates ceduce
the Larrying ataclink of the |nvestment

Any changa In OC1 of thoge investees & presented as port of the consalldated statements of
comprehenclve inegra. In gddition, when there has Beer & chioge recognlzed directly in the egquity
of the associste, tha Group recognizes s share of any changes, when applicalie, in eguty,
Unsealized ging and losses resulting from transactions between the &) 0Up and the assooigtes are
elimingicd 1o the axtent of the Growp's interest In the assechate. IF che Gooups shares of [ossas of 2n
assoelate squal or excaeds it witerest in the azscciabe, the Growp shall discontnue recogrizing s
sharg of further kosses

The carnying areunt of the jpvastmant |2 adjuzied to recogalze ehanges in tha Group®s share of met
ascets of the srzarcyres fince the acqulsition dete. Saadwlll rabating 1o the assoclates = Induded in
the canrylng amount of tha investrnend and is not wested for impaimant Indrddually,

The financlal srabemwnts of the associates are prepared foo the tame repsrting perlod s the GraUp.
Whan nacessary, adjustrments are made ta bring the aceaunting policies in line with thoce of Ehe
Groun.
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After spplication of the equity method, the Groun deemines whether It 12 necteany 16 recognize
RO IMpalrfvant B0ss on i Imveskments in il assOcEates. At cach raporting data, the Group
determlnes whather thera is olpecthe eviderdn Hist th irvsestmeants In azcoslates acs impaied, If
theere iz such evidence, the Growp calculates the amount of impalrment & the diference between
the recoverable amwaunt of (he associate and its camylng value, an than racagnize tha boss I the
consalldated statarments of income,

Upon boss of significant Influsnee guer the assocate, the Group messures and sesopnizes any
retained Investment at it falr vale. Any drferande Bahween the canning araunt of the 3ssociate
upon loss of signdleant Influence oF joirt control and the falr value af the vatained investment and
proceads frorm dlsposal is resognized inthe consolidated staterents of income,

Thi Grioup has equity Interest n the fallowing acsooiates az a1 Cecember #1, X020, 2023 and 2002

Coaumtry of  Percentags 4

incorporated: Dwrvtrship
hagsllar Ltilities Oevelopment Corparation (MUDC) Philipplnes 43%
Peintwest Technodog-es Carparatian [PTC) Philgplres 0%
Buziness Process Cutsaureng Intgmatianal {BPO) Philippines 350
WHCC Wientures, [oc, (WCCHT Philippinas 538
United Hates of

Malrmse Park Invesktments, |, P. [MF]) ArHETiCA FH1¥
AAcuy Drwrs P i 0D,

Praperiv and Enuvinme it

Prapstty and eglpment sz stated ab cost legs accemulated depreclabtian and stcumulstad
irmipaimmeant kocses, of amy.

The inltial cost of progesrty snd squepmont ot of [T purdnse price, fncluding Irnport duties,
manrefundable wames and any diractly attrdbirtable coers i bringng the ascet to b werking ¢ondition
and baeatian for its ivended uze. Sueh cost indudes the oot of replacing part of sweh property Bnd
eqipnmmnt whare that cost ic Insurred if b racognition criteria ara mat.

Experditires locurred attae the property and adquipmend bk baen pat o operation, sech as e
and reairtenancs, e rormalky charged b profit or ks o the pedod when the casts ars inoered.
In Buatione whera [t can be desly demonstrated that the expendiures besee resubted M an Fcrease
it e firure eranamie benclits axpacted to be ablained frem the wp of am ltem of property éad
equiprent biyond its originally szsessed sandard of performance, the expenditures ore capitatized s
sdditional cost of propacty sid gquipment,

Fath part of the property and sqoipment weth o cost thet is sgrifeeant in relation to the total cost of
The itern if depraciited saparately.

Gepreclation and amortizatlon are sempited on the straipht.line bask over bbe sstitnated wagful
livms of the depreclable esots.
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The dapwaciztion and amardzation perlods for property and equipemest, based an the sbowve
policies, are as follows:

Azcet Typs Wyumber of Years
Candarminium 15

Condarenlurs Irmpravermenis 10 aF w=afuf Bfe, whicheyer ic chorfor
TrRanspartztion Bqulpment i1

OHfice furntune, ixiares snd equipment 5

The witimated wzeful fver and depreciabon and ariombizabon method ate reviewed periodicalty to
Ensurg that the pernods and mathed of deprediation are cansistent with the ewpected pattern of
ecorvamic benefits from fbams of property and equipment.

An [btem of groperty and etuipment is derecognized upon disposal or when no iAure $soromic
banafits are seited from it use. Any gadn gf lgss arksing onderecggrtion of the aesm [caloulated as
the difference between the nat dlspasal prosasds and the carrving amaunt of the asset] s induded |n
Profit or (055 in e yadr the Asser 15 deredapnized,

Fully depraciated 32cots are retalned in the accounts untll these are Ao [onger In use.

| stoneart Properiies

Investment propertles, comprising 3 parcel of land asmd condominium unlts, are held gither to warn
rental [ngomg of K capitsl appreciation or botie  [rvestment progerty partamksg oo land is
mepdurad 3t ook, intluding transackion <0375 less eny eccmulated lRpalvment i vahla,

fvestmend property sertaining o condominlum uwnits i carled at cost less sy Accumillated
depraciation and amortization and any {mpakrment In velue. Dapesciaton and amorticsdion are
carmputed ysng straght-lng methad over the estimated useful Bfe of 25 years.

The #stimated usefid lives and method of depreciation and amwrtizarion are reviewed znd adjusted,
if apprpriate, ol each reporting year to ensure that the year and method of depreclation and
amortization s oegistant with the expected pattem of ecomamle banefits from the ftems of
Invasrient propeartiaz.

Iowraskment propertiss ate dececopnized when eliher thece have Besn glzpenad of ar whan the
Invesirnent progmtty i permanently withdrawn rom vse and #es Rirere aconomic beneflt |s
evpectad from ks dispocal, Aoy gehis or losses on the retlraviienr or disposad of an investment
praperty are recognized in pircfit or bosg in el pear of ratlremaeed ar disposal .

A transfer is made te invktrimnt propethy when thare Iz a change i u2e, sviderted by the gnding of
cwrer-seeUpalitn and commencement af an opersbing Fraze to Ardathar party. A transfer 3 medg
from Inyectment property when thirs i 3 changs in ate, avidenced by the commencemest of
oWnar-oocupateen Or easmancarant of development of the Grom with 3 view to cale. A tranzfer
between wnatment property, cwner-pooupled property and nvantory does Aot iihge tho
cartying amwount of the property tencferred nor does it change the cait of that progerty bor
mdasuremart of dicclodure purpeses.
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Monfinanchal Assets we reviewsd for impainent when svents of changet In srtumstanoes indicate
that the cartirg smount May not be recoverable. The Group assesus st eadh reparing date whethar
thare & ah indicathen that an azset may be Impaired I any such irdication #iEts, oF when anmupl
Mpartent testing for an asset & ouired, the Group makes an asfimate of the gscers retaverable
afrialmt,

AR asset’s recovarable anagant 15 the higher of an asset’s ar cath-generstng unit's faw volug laas cosns
of disposal and it vakus in use and s deternaned For an indivdual #ssek, wnless the asset dowes not
genwsate cash inficws thar are loegely independent of those frormn athar sesate o groups of armats,
Whare the [amyi amount of an aset eccesds jts recovirabbe amoune, the ascet ls sonsidered
rrpaired and i writien dewn to Its reeoverable armeort. |n assessing value In uge, the estanated
futyre cash flows are discounted i thair present waics rsing a préta diseotwd =te that reflects
QUrPRE Market assmssmants of the tima valus of money and the ke spacille te the asset,

AN psseament [ made at gach reporting date 35 1o whether thars #ny Indicatlon thar pravicously
recognized Impaivment 105585 may no langer asict or may hance dacreazed. I such Indiction exlsea,
the recoverable amount |5 egimeted. A previcushy recdpnited mpairment foas s reversed oudy iF
there has been a change inthe sstiredas ucad ta detsmnine the a2zet’s recovarable smount since the
lask Impairmment ons was recogrdted. |F that is 1ke case, the EAtyIng armoutl gf the asset |s ncreased
2 its recoverabbe amount. That increased amount cannot erceed the tareying anint that wooid
hignve been datarmined, nar af degreclstion snd arrentization, had ma irpaiment foss bean recogniod
for the miset in pelar vaars, Suek resersal i eécedniced in prafi or fass, After such a reversef the
depreciation ard amontzation chamge &= sdjrsed In futum perieds 10 albpcaie ihe asset’s revisad
CArrving amount, Mss 3y rexldual value, on 3 sysbemnatic basis gver ks rerraining useiuk line,

Equity

Copital Stock ond doder Pofd-in Copiral. Capital stock ic meatered 3t par value for all shares
ishued. Proteads andfor fair vslue of conslderations recelyved in qecess of par value, if aoy,
ara recognized g5 additiona? pabdsin £apltel.

Incremantal costs ditecty attdbutable ta the Fsue of adw rapital sbock are recognizad as
dedluction, net af tax, froon the equity.

Treciury Shares, Parent Company's shamms which are hald by 2 ubsidiary are trosted similar to
trdasury sharas and recognized and daducted fram Uity at cedt. Mo gala erloss bk recemnized In
the egnachidated staternents of comprehansive income on ha purchssa, cale, issue, o
cancilation of the Groups own equity Inctrarmnents. Ariy Zilurence batwdsn the careying amount
and the cons|deration, |f ressued, |5 recaghimed in obver pesensac.

Cther Equity Reserves. (ther equaty recenves pritrariy comprlze of itemz of intome and sxpanzes
that sre ned recognteed ia profit ar [0ss for the year I sceardance with PR Aceounting Standards.
Cihar equily raserves of the Group mainky pertsia ta cumulative urreabized waleatlon losses of
fitncia! assets ag FYOC), cumidetive share in arher romprebensiva Ineete of assoclares amd
CUm| §Ehed remaasurament gaing of retirerant henefte,

Retained Exrnings. Retalred earnlngs represent the oomofative Badance of mer incons ol boas,
dividend distributions, stfects af thw changes is acoenting pedley and other capitsl adjustrents
Bividends declared to the Group’s stockholders are deductad frarm aquity of bR yaar [ which the
divldemds are appeoved by the BOD. Chvidends that mre approvsd after the raporting yesar are
dlsctosed as am wvmnt after the reporting yesr.
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nue B an
Ravanue {g recognlzad whan control over a product or service |s trantfecred ta the oustomar, o the
custonmer Bag bhw rght to use the ascet, ak the smount of presised sonsderation 13 whldh the
Grouap it ewwacted to be entlthed, excluding rhose amasnk: cnlecred on behalf of thed partias

The Growp has generaky concladed that U = the pHncpal it = revenue arrangerents,
The following specific recognibon critark: must also be met before evenpe from cantracts with
USTNTIErS 5 resogmand.

Revan i PARS 15

[higeng income. Rmeanis i3 recogneed when the Broups right b0 fecsivs tha payment is
established, which & generaly upon the approval ofthe mvestes's 80D,

frlewcst mpme, Revenues i recognesed as the inlerest accfues faking inta accoenl the sffectie
yiehd on the asset,

Crtbar iiigoning, Rewdness is racognlzed when saenzd.

Expatve Recommition

Expwerses ara daoresses in econcoe batefiig during the acoounting pariod In the Forrn of sutflows or
depletions of assate ar Insdrrenen of Babilities that resuk in decraace In aquity, other than those
relzting to distributisng to Aguity particlparts. Bxpenses zne geners lly recagnised when goods e
recelved by and servites are randerad 1o the Sroup or when the &epenses ara inanred.

Leases
At the inception of a contract, the Group assessas whether 8 contrack ls, o oonfaans & kease.

A coniract i, Or concalns, a laase if the contract conweys the nght b contred the use of an identiflad
asset {ora pariod of time I exchange far cargickragan,

To asses: wheihar 3 contract conveys the zlghr to conteed the use of an idensdfied asset, the Graop
assusas whather:

* IR comtract invokees tha use of an |deatifimd a5ttt This may be spactfied exphally oe Irnphicithy,
and should be phycically distinet of represent substantialty all of the capacity of & physically
distinct asset, I the sueaplier has a tubstantive substitution ght, thes the aset is pot identified;

*  the Group has the slght to ¢bigin substantially all the sconomlc berefits foorm use of L asset
throughout the periad of use; and

*  th Group has the right to derect the use 4F thek 2268, The Group has this fght whss it has the
dlacision-making rights that sre moet ralevant 1 changing how 2nd for what puepets the asoet o
uswd The Group has the rght =3 dirsct the usa of the scoet F aither:

- W Group has the right to operake the asaet; o

- the Group detlgned the amet im 3 vray that predetermibses heaw and for what purposa it will
be wsad.

The Growp of @ Lessor. Lepss whera the Group tetaing substantlally sl the rske and Bansfits of
oy ehip of the asset are clasched as oparating leases. [nltial diteer casks inoerred in negotlating
an Dperating lease ae added vo the camying ameuet of the l2ased acset and recognzed on g
stralght-fre baghe over the leass term on the same bacle as rentel sheeme Conbingsnt wnts sra
recogrited a5 revenve in the vesr In wiiloh phdie 3 earned.
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Em efits

Short-terr Bonefits. The Graup recognize: a liadility nel of Arounts slready paid and arn sxpanse
for services réndered by employess dudeg the accounting Seriod. 4 Babdllty iz ako recognized for
tha armcuhl expected 1o be paid i the Geoup has a present g or constrstive obfgaten to pay
this amount =5 & easult of past sarvice proviced by the employee, and the obligatisn con be
tstimatad relighly,

Hhart-revri enplayas bencflt Babilties are measured on an undiscaurmed basis and are Expncegd 35
bk refared seren is prowided,

Retirement Senefits. Tha Group has an urfunded Prisn=cantrittony defined benefit plan covering alk
qualilicd wrnployees., Thi metirement berafirs is determined uting the projected unit cradit metbed,
which reflects servioms rendered By employees fa the date of wahwetion and ihesrporgtes
ASAENQRAANS CONCErMENE ermpioyees projacksd salares,

The Group redsenloes seevice costs, campwising of current service costs aad intarest EXPANLE n
Frodit o doss,

Remsasioements comprising actuarial gang and lases are resopnized imeediatehs in obher
LOMMErefen sive come in the year in whish these arise. These are not reclassified to profdit o luss in
subsequent vaars.

The retirement fiabificy recognlzed by the Company ¢ the pracant valus of tha rebirement obligation
witich i determined by deceumting the estenared fitura rash cutiows uglng Mek-frae intergat rawm
af gowemment bonds that hawe terme to miatutify approwirnating the terms of the related
rarinement g ather bng-tarm bhenafits Labliing,

Artuzrial valuations are made with sufficiert repularty sa that the swmeurts recognlzed in the
censolidanad financlal statements o not dlFar malarizlly frore the amounts that would be
darermined gt the reporting date,

Dene Transgect

Transactiohs denominited in forelgn currencies 2ra Intlaidy repordad o Beso wilng the exchange
rate prevaling at the date of transection, honetary asiets and labikities danominsted in fareign
Curreile: are restated at the functional currensy using the rate of exchenge aravgiling at the
FpOrting date, Foreign exchange differesers batwsoen the rate st bransactisn date gnd settherment
date or reponting date are eeaditad to or therped against prolit o koss, Natrrgnwtary [b2ms Lhat are
mezguradin terms of higtorical cost b fareign currendy see trénslated using; the erchangs rave arthe
claktws of intfal trstsactions.

Eschange rate differances arising fam the translatisn or settlernand of moretary items at rabes
dfferant frorn thease ot whish thase wers laltialy recordad durlag the perod are recopnlzed In th
profit or leas i the persd these arlse.

Income Taoes

Curgmd Tt Currrent bax assets and labilities for the currane and prior patiads are meadurad af thy
argunt expected 1o be raooversd from or paid te 1P tasation authorleas. The tas roted amd the tax
lawws used 1 complte the amauit are those 1hat a0 anacted or subtaritghy enacted &t the gnd of

the reporting period.



-1%9-

Oefer-ed Frx., Defeared tav le gravidad on all sermpoeary diffarences st the #ad of the mportng
period betwaon the tay bases of assets and llabilities and their toryimg amowrts for Rnaneiai
réparting purposes sgoapn fre-

*  Whm it arisas from the iniglal recognition of an aszat or liability in a transaction that is not
butiness combdnation and, at the tirme of the transaction, affacts neliher the acconnting profit
ar oss nor tacebie prafitor s or

v Whan the taaabR temporary difference b astoclated with inderssts in subsidlasies, assosntes or
point wantures aed cha timing of the reversal can be contrelled and it is peokable that the
tempiaary difference will mot reverse in the foreseeable fulre,

Deterred tax assets are recoghited for all deductible témporary diffierencas, carmyforward banefits of
wnused ta credits descess of minimum corporate income tEees of MECIT over rogular corporate
INCOME tanes of BUIT) and uneGend tax (055 (et operating [oss cammyover or HOLDG), andy if &t is
probaide that sufficent future tasable profit will be available against which the deductlble
témporary differences atd carnvforward banefits of unused tax oredies and unused tax losses can b
utllized,

The camang areount of Gefemed tax agets s ceviewsd 8t the end of each reporting pedad and
reduced to thee mxlenl that it 1 no [opger probable thar sufficient Futurs taxakda prafit will be
Jvditaidn to 3llow alt or par of the defsored tax assets to be whillzed. Unrecognised defamad tax
A5EE 218 2-355855840 b the end of aach reparting parlod and are recogrized o the sxtent thar it
has becomk profable that sufficient Futust faxsble predit will Hliow the deferred tax a554t to be
recoverad,

Defermed tax assets and liabilities are measured at the tax rates that i £xpected to apply to the
warlod when the ajsel is reaFoed or the abllity & settled, Desed o Tax rates and t2x 2w That Fave
been enacted or subrstantively enacted ac the erd of repartieg period.

Dufarrad tau s racognited in profit or loss except o the axient that it relates Lo Iems reCagrized
directly lo aguity a5 other somprehensive ingame,

fsetting.  Currént 3w assets and current tioc fiabilitics are offset, or deferred tax sssets and
deferrmd tan [Fabifties are offiet if, and anly if, an enforcaable right axlaks to set off tha amaunts and
it #an be damonstraked withowt undua cost o affort that the Srosp plans enher o sattle gn @ et
baciz or 2 realie the sszat and satthe the fability sirmuls regusty,

Related Partha: s Trayeactions

Parties are congidared to ba related if ane party has the sbifty, directly ar indirecthy, to control the
other party ar exarcice <lgnifuane inAuence orar tha othaer pary I meaking Fnancial and operating
dicisions, Parhiec are alsa sansidérad to be related o they Me subjact to common senered oc
comenon slgaMficant Apence

A velated party transacklon i a transfer of resources, services o obligations betwesn a reporting
ehtity and a related pariy, régardless of wiether 3 price is charged,

Related party transadlons ack considered material andfor significent IFi) thase transactions amount
1o 1% or higher of the total assets, or ii] there arg several transactlons or a series of temoaciens
over @ 12-matith peried with the same relaled party atnoummeng to 10% or higher of the tolel aswers,
Datails of frarsactions entered intt by the Growp with refated partles arm roswad in dccordance
wth s relatad party transactions podicy.
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Earnings per Shyre

Baslc marnings per share & computed by dividing net Income for the year attribatable te mmman
etjulty holders of the Group, after recognition of T diddend raquirerneat of prefercad sharee, as
appliable, by the weighted asvmrage number of issued and putstandlng esmman shares durring the
yaar, aftar givirg vedvaserive #Bect to ary stock dividends declared during the vear,

Chlubed warings sershara is computzd by dividing vet Income far the vear attribgtable to common
equity halders of the Group by the wightad Fverage nampber of issued and outsianding Sommon
thares during the vaar plus the welgheed sverags narnbeer of common shares thak woukd be Fsund
o conversion of all the diludve potential semmmon shenes sve sormman shares. The caloulanon of
dluted watmings per chare does nol Assume coneersion, moerciza, or other ssue of poTertial
camman sheres that would hawd an antl-dilutive effect on earnings per sharg.

&8 the Group has no dilutive patantial common sharas catstanding, besic and dlluted sarnings per
shara are shatad at th Same amaunt.

Sepnt Reporting

Jpersting segraents #rm components of the Sroup: (a) that engaga In busines activities from which
they rmay warm mhvenue and inour espenies (ocleding rewenoes and expenses selating o
transsctlons with cther compenents of the Groapy; (b) whose cperating results are regdarly
revirwad by the Sroup’s senlor rranagament, its chiel oparating deqsken maker, to maks decislons
abwwit rasources to be alkocated to the sagment and 55635 Its performance: and ic) for which
discrete Anencld |nformation is availatie

For purposes of management reporiing, the Group's opefating businesses are organited and
managed separately besed on the nature of the business segment, wit sach business represanting
a Strategic busmaas segrrent

Broybeions
Previsions arg recograzed when the Group has a present obligation {legal or consoructive) 22 & gl
of a past event, it is probable that an odtow of msourtes embodying econamic benefits will be
required to seitfe the obligation, and a reliable ectimate can be made of the amount of tha
ablgation.

Prowlsions are mads using the best gstimates of the amoimt required b cetthe the abiligation and
ar¢ discounted topresent valuis wiing 8 pre-tax rate that reflects curenr markek Atsecsradits of Bw
tirne vakoe of maney gnd the risks specific to the obligation Chasges in ectimate: are reflacted in
prafit or loss ln the period these arisa.

Contin

Cortengent labilities are nat recognlzed i tha consolidated finanoal ttacervamt:  These ere
disdosad Im the rokes te congglideted financial steterments urkess the possPshty of an oteflow of
resourtes embodylng economic baefits is remota. Cortingent astets areé not recognized In the
consglldated Maaecial «tatements but are declosed when an intlew of economlc benafite 1s
prabable.

Evants after the Reporting Cals

Post year-gnd gwants that provide additbional anfgrmatlon 300 the Group™s financial position st
MEpOvEnE dote [adjusting ewvents) amm reflectsd in tha torsoidated flnanclal sastermsnrs,
Fost year-end gvents thal are rot adieting events are disdosed In the noms o consolidated
financial statermnrs when materat
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Comparytives
When necassary, conpatative figures have boon reclassified to comfeem s the changes in the
prasentation of the current year.

Sfgnificant ludgmenis, Accaunting Estimates and Assumptions

Tha praparstion of the consolldated linancial stetements in accordanes with PERS Accounting
Standards Teqiires management m sstrcEe jWdgment, make msbmates and use saurmprions that
affect amounts of assets, habllitlss, Imeome and sxpenses reported In the sansolidated fingnclaf
statements.

The fudgment, astimates and sisurnptions used in the consolidated finarcial stataments are based
vpan management's evakdation of relevant facts and Clecumstances a5 of the date of the
fonsalldated flnarsial statements. While managument bellayes that the assumptios are reasonable
and appropriate, 3lEniflcant diffarences in the actus] experience or signalcant chanpes in the
assAmpticns may matendly sffect the estimated smounts.  Ackeal retuks could differ from soch
astimnates.

lygdrments

I the peocess of apgrlving the Growp's sccounting pelicies, manzgement hazs made tha following
judgrnents, apart from those Iowgivieg estmations, which have tfre most glgrificant wifett on the
amounts recoemized in the conzolidated financial statements:

Creterminitg SigrfTomrt infuence avar an fvesiee Company. The Group congiders 19 irvestments n
FTC and BRO as [nuvedtiants in assooates, The Grodup concuded dthat piven itz 20% and 35%
cee sy INEeresT In PIC and EPG, respectivaly, [k has sigpificant influence over the sperating and
financisl policies of these seaciabes, with condderatione of the fofowing factars:

+  Haprasentatson on the BOT,

+  Participation in polley-making processes, Including partlclpation: in desisions about dividends
and ethar dalrlbutioe:; and

+  Marerial trancaciions betwrin th investar and invectes,

Alst, the Group considers s mivestrmant in MPI, a lirvited partnarship with an nterect of 78199 g
Ivestment in an zsociate. An ownership interes: greater than 3.8% in Fmited parteerhipe iz
prafumed to provide the Grovp with the ablity to nfluence rhe opsrating and financlal paliens of
BAPL

Cassifing the Financlal tpstruments, The Group exsrcses |udgments in chassifng a Nhancial
Irgtiumant, or its companent parts, upen initlel recognltion alther s a Fnancial assat, & Nrarcial
liabAllty or an equity inskreanent in aesordance with the substance of the contractual arangentent
ared the definlteany of a linancial asset, 2 finan:lal [whslity or 4p wouity instrument. The substence of
a lengncial instrument, rather chen ts Isgal form, governs its classificatlon n the conselidated
wtaterrients of financls positiar,

In dditsdh, the Group classifies fingnglal msets by svaluating, among cthers, whether the assat is
quobed or mrat in an actlve market, ncluwded in the avpation on whether g financial 254t i quoted
in an activa market |5 the ditermination on whether market transactions (ake place with 4ufident
frequancy and weldrm,
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~entroctisal Cirsh Flows Assessment, For epch Dimancial asset, the Group ascestas the CONEraetaal
s to ldestity whether the instrurpent & consistent with the omwept of ‘sole paymmnt of
princlpal gavd ibterast” (S0P(),

Fainelpal” for the purpase of this test is defined &5 the Fair valse of the financial ageet at wietlal
racegnition gnd may change over the life of the Kinancial asset tar example, if thare are Tepaybients
of princlpal ar amortlzation of the premism/discount).

the most significant elements of dnterest wHRin 2 lerding  arvangement are Typicalby the
carrsideration for the time value of money znd cradit risk. To make rhe SPRP asse22rmint the Srapp
applies Judgrnant and conslders relevant factare such == the currency in whieh Eve financlel st 5
denominated, and the peslod for which the ifterest rmte | gat .

In contrast, contractug| terms that witraduce 2 mere than &4 rminimis expoiure 1o rlsks o volatlkty
i the contractual cash Fiows that are pmralated te s Batic kending antangement do met give rlie g
cemtractual cash flows that are colsly paymants of prirdipal a7 [RDrast on the armoun: qutstandirg,
I such cases, the financkal aceet it regulred Ta e measored at FYTRL,

Investments in & financial ascet that are cossrtinds into eqlity instrements of the issuer ans
wiatezed for classification In its ertiraty. A tonvertible flnancial gssat dogs rot meet the SPPI
triterlon whan its Fnterest rate doss ast reflact the consldarstian for e time value of rney ard
the: ciwdft risk of the fsswer. Thit |3 not the case when tha issuer's sharee are Used bo setile the
itstrument with 3 variable number of shares being issued thet arm equal in value to the unpad
prinzipal snd interast of e Ananciol asset.

Tha Growdp's temaertible rtes racewables mat the SPM oiterion (5o HiMe B,

Bumlvetiy the Busingts Adodesd In Mongguly Fivarcig! Jastrumenss, The Group thetermdnes ity
Butirness model s the Feval thar best refleces how it MAGEEEs gFoleps of financial asiets to achieve it
bugina:c obfectiva, The Srup's buaness medel 15 not dssessed on an Ingermeant-by-ingtrrnent
hasis, but at a higher kvel of aggregated portfollos 2 & Lied on observatis Tactors such as:

= How the perdormance of the business model and tha financisl agssts hald within that ks s
miodiel are gyaluated and reported (o the entity's key ManageTrent perssrnel:

«  The rlsks et affect the performance of The butines moded (and the Ainancial assets held witln
hat Business mowel} and, in particular, the way thise Fks 3re mandged; and

+ The espected frmguancy, walus and tming of £ales ara al:0 kmpartent aspacts of the Group’s
As3essTIENt.

The Business mode| assessmert & based on reasonably expacted scengrlos without taking
“wetsk caza’ Or ‘SIress caze’ SCanarios ko 2Ccount. IF cash flows affer initial Fecagrton are realled
it & way that 15 different from the Growp's eriginal sxpectabong, tha Gro:p does not change the
classiflcatlon of the remaining firancial assets held i that bugisess mgded, bt moorporates such
Arfiormat|cn whwm assecsing rarwly orlgingtid or newly purchasad financlal agswis going forwrard,
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Cetermminmy U Clessiffeotion of Properties. Manzagement detwrminc: the olozelfieation of 2
Proparty whether imdesknoent propertios or propedty 8ad saoipment dependltg on s use end
DUrpose

The prapety s chssifed a5 fodlows:

* drwestment propertbes comprne of land and condominlem s which are pot cocupiad
substantially For use by, nr in the operetlena of, the Graop, ot for cale I the cedinany coursae of
business, bt are hekd prismarily b6 eam rental income smnd expital appreclatian

¢ Proparty and equipriant eamprise of owner-sceuped properties.

The thange of the use of properties will trlgger 3 change in classificztlon and accourting of the
propertles.

Dewrminiag the CJassification of Lease Arrangements. The Groop, 3s 5 lestor, hag svisting propecty
l2a525 o S ewestriert property pomfalis. The Group has detarmined that |t retalne all the
slgnifleank risks and benefits of awmarship of thase leaced properting a5 the Group Lot ders, among
ckhers, tha tease berm == compared with the estimated ueetul i of the property. A2 such, tha lease
agreEments are accountad for as operatiog [naee: .

Determining the Fab Vahes of Finanoal Inseurients. Tha Group oarriss and descloses certain
finangisf aszets s lixhiReias at falr valus, whizh requires sadgnilee wit of acoountang escinmates and
plpments, While zignificant components of fair value messurssent wore deterined using
werfiable obledtive srdence {Le, guoted prices, intarest rates ang foraign exchange rates}, the
arnoUnt of changes In Falr valug would dIffer IF the Graap vtikoed a different valuatign methodology,

Whera the falr value of cartain financial asats aad Ananclal Nablilties recorded a1 the conselicated
Aatements of fmanciaf positlon santet be derbved from acdve murkets, they are deterrmicad using
internal vahation technlgues using generally accepted markel valwtion modek. The inputs to these
medels ara taken from sbeermble markets where possible, but where this i pot Feasiie, esHmates
ke weqd in establlshing Fir vabies. The judgrents include of llquidity and model mpoms sweh 3
Cquidity rlsk, eredit sk and conslderstions volativty. Shanges i dssampticns aboyur these Foors
conuld affest the reparted falr vaiue of financlal instruments,

Barbails of the fair valueg of the Growpts fingnclal inskrurnants ane prasented if fote 73,

Estimating i Provision for Expected Credft Losses. The Group wees the gergral approach to
cakculete exprrbed credit ksses for recmvables and amolans dus from refated AN, THe Grwp
tracks changes in cradit risk and revognizes 3 loss allowance Dased on aither a 13-month or liFedme
ECL at wach reporbng date.

Details of the Group's recervable; and Alknwance for expectad credlt [t42es are dicclosed [ Mote 5.

Estiimetingy Hie impaiment of Debt Secunties Clossyfed o5 Fingnelo! Assets af FYOC, The Group
assessed the counterpay’s abdity Yo compy wish the comrpaual obligations o pey aut pirrcipal
] interest, Further, the Group assesses whether the credit risk &n those Tinanaal metrumants has
increased shgnificantly sincr initial recogretion,
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For cebt Instrurpanis aL FYOC), the Group applies the low coradit nzk almplifieation. Av svery
saporting dake, the Group evaluates whether the dabt Instrarment 1 conidnred v s lowe credit
¢lsk wsing all reasonable and supportable infossnation that & available without ustue cost or effort.
In making that evaluation, the Group reassenses Ihainternal 2radlt rating of the debt instroment.

The Groop's dabr [Metrinmant in YO0 comaoese saolely of top Investment grade Bords thar are
graded by top credit rating sgences and, thedefore, are contidersd to 96 low credit sk
Inveciments. It |2 tha Graup’s policy t0 meapues B Snosach etromants on 5 12-raonth Basls
Howevar, when there has bean 3 significant increase in eradie gk ity Srisngtian, the allowance
will be beced on the Ifetire ECL. Tha Groap aqes the cavings from the top credlt rating agens s
boh o datarming whathor the dobt inctrument has Sipnificantly Increased o eresle rl2k and t2
aatitriala €015,

Datailz of the carmylng vakee of debl securitiog ciassifiad 2 francal 3ssets 2t PVOCE are discfosed In
Make &

Astewsirg the Iimpairmaont of Invesdeoant in degpeirras The Greaup performs an impairmant review on
itz inwestrnerts |n asasslates whensver an impairment indicator gxists, This requires an estlinakion
of the vabig in usg of the nvestments, Estimating tha value in use requires the Groog to make an
extimzte of the aspected Future cash flows of the mvestments and \o make use of 3 suitable
digcount rate ta calculate the present walps of those future cash Fows,

The Groug has o 335 interest In MUGS, A5 at fecember 31, 2024 and 2023, MUDG hes been mon-
Gperations] since its incorporakon. Bowevet, ik has abcgined the eoassary raqurements for the
sigring of & supply sgretmeEnk with & pdblic ucilivy fiom amd & onchaey agreeganent with ceain ol
carpanics, Az at Decamber 31 2024 amwf 20235, MUDC has pegject dewslomTent coss of
#2071 millon. The recowerabsity of thesg asels and e wltimate suocess of RUGE's furfure
operatens are deperckent Upan the signing of thess agresments. The foregoing condickons imdlcame
the sodseme of & materfal uncertainty which mey cast sgnifcano doost an MUBDCS ability to
eankinue a5 a golng conceim amd the recquergbdIny OF Bhe Groups SEniRcAnt freestrrent in Mo

Cetails of the carnying amaunt af [rvstmeents noassociates an disclosad an MNose 9.

Extiantitny the UsofW Lives of Imeedment Properties mad Property ond Eguipment. The Group
ravisws annually the estimated yselul Aves oF invesbment properties and property and equighsent
baced on expeched ass#ts utilizsticn and market demands. It [3 posslble that the factors mentioned
may changs in the futere, which could causs 3 changs |n asvimared aseful lives. A reduction in
sstimated useful lives could cauls a significant intrédse in depreciation of Investment prapertias

andl property a0 equipant,

Thera was o change i the &timated wsaful thees of invectnent propertips snd proparty and
#jlipment in 2024 and 2073 [end 2022),

Detalls of the carming anmaunt of depreciable property and equipment and [Pvestrent properties
are desclosed e Metas 10 awd 1.

Estimating the Impelement of OMher Manfinancs! Assen. The Group determinmes whether other
CEATENE a¥sets, property ant equipment, Investment properties sre dmpalred whenever evenis or
chl e in circumstances indlcate that the cyrrying ameunt of the a5ses may nak be retoverable.
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The factors that the Foup considers important which could Erlgper an impakemnt resew laelude
the dlowing:

v Significant underperformance relative to expected hictarical or projestsd futore o aetin g
ressulbs;

+ Sgnificant changes = the manmar of e of the zcquired Beasrt or the stratagy for pworsll
busimess; prd

+  Significant regativa mdustry or ecansenic tronds,

Whenaver the camrying amount of ar acset scesds s peemverable BMEAINE, an imparmient ks is
ranogrized. Recouktable amonts are agtirested for indieidusl assses or, if it |s not peeslble, far the
CAU b which the asset belong.

Retoyerable amount af an azsat |2 the higher of is itz falr volue less eosts to sell o waloe in use,
Value In uge it duterminad as the prescnt valua of estimeted frure cash Mows exypecied to be
penerated fratn the Greup®s sapedsd mining cperatlons, The sstimatad cash flows are drounted
uslng pratax discount rakes thar reflact the currank asssssment of the Ume yalue of manay amd the
tlsks spacifre to ths aster,

Eated ah minagement 3ssestiment, thera ara no Imgairmend indicators oo the Groug's nonfnancis]
aszets. Actordingly, no impaitrent logs was recognized in 2024 and 2023 [and 30220, The carngng
attourts of nenfinencial a4tz are dischosed in the fellewing rotes to financiil siataments

+  Hots 7, ¢her Cument Assets

« Note 8, Invesmeds In Asserinles
*  Mote 10, Progerrand EQuigntets
*  DNata 1T, JmasTmsit Fropertios

Estiroring e Recopmition of Deferrad Tax Azzels, Tha tarming ameount of defermed tax mssets i
renewed at eqach reportng date and reducad ta the extent that it 5 no longe probkable that
sufficlent taxabit profit will be avallabée to allow all or part of the defamed taxy assets w ke utdzed,
Managernent i required to defertnin: the armpunt of deferrad tax assets that <an be recogniged,
baced upon the (el tming and lsvel of fiture Exvuble prefits together with future tax pianning
stratagpas,

The Group did bt recopnize deferrnd tax assets on allpwance o smpeirment Joszes an due from
relzted pacties and allpwancs for impainment losses on investment in an acsocate as mranagement
badleves that sefflckent Situra taxabla Incoree will vanbe availabi= to albew all or part ofthe deferrade
Eax dtirts o be utllred,

Dmeails of deferngd tax assets sre dischoped in Mote 16,
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4. CTash apd Cash Equbrabinis
Thir sccaunt Conmiths o=
M2y H02%
Cashan hand and i banks a3, 500 ®a1,.31r.262
Fhart-termm placernents G, 00, 507 343 E7L, 200
B537.418, 197 K& 73,0E3 652
Cash in banks sarns Interest 4t the respective bank depatlt catms, Shor-term placemenits are flad
rate time depcsits denominated in Unred States Dollar (US0) and Phippine Peso, made for VALY
pariods of up {0 three months or less sujaet b poll<ver requiremaents depending an e Imnediate
cash requiramenis of the Group, Sagl &an interest at the respattive bank eotes Hngmg From
250 10 4. 50% m 2024 and 2023 (0.675% to 3.25% In 202,
Compostion of INerest intome are a5 folows:
Mrad 2y i
Cashand cash equivglesis R1I 405387 F12.715.070 #d B22.003
Financlal agsets a1 Py i 5 934 5,234,350 3,565 81
g 102 32 B1E 57435 £14, 788 £14
5. Investoant Hacurities
This acoount consgists of.
24 23
Current:
Financlal 3zeete 3t FYPL B112 PEE 574 B341 B35 240
Financlal 35zers at #AA0OC] - 477,
Hoacursard «
FAranda accele ar FUHC I8 il 02 JE8, 9,394
Wil a0 65 FFL0 173,163

Firmamem) Assrts of FVPL

Financlal assats at FVPL consist of lseed sscurines which are traded in the Pallippess Shogk Exchange
(FSEN, New York Mook Exchange |NYSE) and Heng Kong Stoek Eschange [HEEX). Fair waluas of Nskad
Uty seclditie: are Dased on quoded marksd pices e PSE, MYSE and HEE:.
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nAvememts af the Snoup's imeestments in Naaseinl assab s EUPL art 3 followrs:

214 2023
Balances at baginnirg ol e F341,616, 244 #IIE 300, 53
Addltianz 243 0T Az 30,608,440
Dlipaale (48D, 18,308} (30,116, 523}
Chargas in fair values durng the vear 15964, 30¢ £2 814 030
Balamtdt 2t gnd of yasr Fl12 755,604 raal,Gle 243

Moverments of cumulati+e unrealtzed galreon [air value changes ary as folows:

204 1023
Balances at baginning of year PEE, 368,436 gz 550,497
Changes in faur values dunng eh year 16,564, 3N 51.E14939
Impact of depesals [65,268,454) -
Balances At end of year ¥30,561, 788 RBER 6E 36

Dlvidend e eamed on Investments in firarclal assac ar FYPL amounted to £1.9 milllop and
B4.1 riflion in 2024 and i 20235, respactively (4.9 million in 2022) presanted % “Dividend income™
gtrunt in the consalkdared s1atermens of income.

The Groap recogeited gains {losses) on dsposal of financial asset at FYPL amoonEing to #5355 malian

and (K319,14%) i 2024 and 2023 [geins of BS.T million in 2022},

Flrarreial Assets gt FUOC!

Cormpasition of financal a:sets o PAOC are as ollows:

204 LK)

Dupdan guwcuritiies P45 ST D B2, 800, 100
Equity cecurites pril el 1 295, M5E 808
. B E (e 032 3G 556014

MWMavmmeals In fnancal assets a0 Pyl financial assats are as follows:

Fulr L iyl

Baginning balances RIGESEE.%1d  R462,820755
Plyppak (4= RE1 105 [195,%15,581)
Sdddilipng iz562 609 a5 170659
Changes recognized in proft gr loss {636,153 L I90387
Movernenbs lowaet unrealized alwateon losces [A3477.257) 15 090583
268064, 2 368,556,914
Clrrenl porblan - (4TF 030}
HMorourrant portlan RZGE, D, St EZES, 09 faq




1

Dl Sectiritios

Investmiants in debt securities sre denominated o various forsign correneles and are stated =t lajr
v#lue basad on guated prices, The debt seeuriting baar fived interost rates ranging from E375% to
5.125% and 4.525% 10 ,125% in 2024 and 3023, respecively (4. 75% e 50158 in 2022]. Matarity
taves of the Invetkndnts rarge from 2024 to 2020, IMrerects oR itwestmenis e racalmyd ongd
setded senv-antually in s denoninabed currency.

The Groap has an imvastment In poveromient sued debt cecwrlty that is 3 peco-densminated,
fingd-incmme Fhikppae Treasury Mote with 4/ efective interast of £, 125

Imterest q3rhed o debt jecuritles elassified z= Anancial zssets a1 PYOC] amounted to BY.7 miBlon
and FE.E million In 2024 and 2022, respectaely [RIO0 million in 2022), presanced a5 “Interest
inwaFe” account in the cansclidated staternerts of incoc [1ee Mote 41

Allcwanre for expecied credll fedtet on debt secunties amounted to R2.6 rlflion and fz.1 milfion 4%
at Dacamber 31, 2024 ard 2023, respectivehy,

Equity Secwriies

Inwestrierds in equity securlties carrivd at fair vaue conslst of Investmants in quoted snd unglLotad
shares of stock which the: Group has nerther control nor significant influence, The fair market valuss
of the listed shares ate detmmmined by reference 1o publishad GUEOtanens it A 2t markst B2 ar
Cacember 33, 20014 and 2023, For unksted shares o stock that do nos hyve readily available markee
values, Eiw Group uses vaksat|an for wihich the lowest lavel Input that i significant to the fir wlue
measunbment is directly o Indirecty Ghservabie.

Dlvidend income camnad an sguity seowities classitemd s ficaom bzl gusets at FYOC) amOunTea o0
P11, G50 anct BAT2, 796 1n 2024 and 20ZE, respectvely (BS3% 724 in ZR22),

Moverante I the cumulative warsafized gadns {lossas) on Fale walys change:s of financlal aszmts at
PAOC) are a5 followes:

i .S 2028
Baginning balances B2 713257 (816,700 547
Movements o Fair valoe befare tax (85 356.721) 21,762, 533
Tt effecy 1856,200) {2,250, 045)
Reclazslication to retalned mamings (3375404} -

{FEG, 275 075) 3,713,251

Hat unr@allzad waluation fasset an finandal mssete at SVOL atricutable o equity halders of the
Group areuntad to RES. T mildsn in 2024 and 24.5 mdbsn in 2023 (R14.2 millan in 2023},

Tha Group disposad certain financlal msees 3t AVOC) and recognlzed a loss from dizpessl soumting
ta 83,2 mifion in 2024 aned B339 milkon |k 2023 (B2.3 millgn in (002,

Inwesiments i Righic festre Sebsanplion

The Grolp entared IRt 3n agreernant with Xer Technelogles Pre. Ltd. [en"). 4 FinTech COmpany
darniciled In Singaptte, to inwest o pghts fssue subsciption ameunting to B30 miBion or
LSE 1.1 rriliot #¢ &t Decernber 31, 2024 and 2323, These rights |svee subscriptions grant the Goup
certda preferentlal rights in Xen, including rght to receive dividends, and are convertible into
Xan's ardinary shafes subject to certaln conditions as statad in the contract agretFmak,

XEn is currently nob operating Accordingly, the Group's invettrnents in ¥en Tech have bean
Proniaded with full sllowance for impairment lassss,
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&.  Recehyxbhes

ThiE 3CoaUnt cons|sta of

2324 i)

Rant recalvgbie REP2 g 547 614
Accrued interest and divdencs recanrable 21 261,908 2,723 565
Chiinrs 65,443 2 a1
21637, 73T 3,518,035

Less: afcwance Far exmpectad cradit |pses 1,066, D6E 1,007,000
R20E31, 660 P2 511028

Accruad mlsrest pertains to Ineetest earmad on vesErmeTity i chott-bermm plactmeonts and debe
securltid: classifled a8 fmanclgl assets a3 FWOCE that are expirctad to b collected within one yagr.

e 2022, receivables wern directhy written-off AFRHIMNAE o RERETD.

¥ Other Curment Assats

This aocoumnt eonsists of:

Ficrd | 023
Intat AT A7 2r 0qa EXB, 50 5610
Dwposits on canercts M1 1,103,771
Prepaid expanzas 1,662 818 109519
T 58913 512335331
Prepaid inconna ta 148,492 1,024 493
Dlerred impait WAT 116,935 g5618
Others 185 350 334,650

PIO.384 360 W35 465,268

3. Convartible Motes Rerstvablos

The Sreup antered ino a0 agrerment with #en, wheretsy the Growp isssed Comertibbe 210 FASTLE
notes [the “Narss*}, A toxal amount of US5 10,000 or BS_F mellio and LSS 1,050,000 or B2 7 millHon
wet collected for the years ended Decemdst 31, 02T amd 2021, respectively, The Botes bezr
inkerest ot £ per annum avd 4l unpaid Interest znd Frncpal, to the extant nol already converneg,
are dug and payakble wpon the request of e Sroup on or before the iaturity datg,

The Motes are eampartitde Lgaan the scourmenice of the follgwing eventy:

Catversion spon a qualfled Bnancing which 1s an equity Financitag of ot leasr L1561, 500, i,

* M aiiguidation event oocens before makuring dete, Maotes, togethar with al| smpakd Incersst
dcerued, will automathea lly comvert o theras on the date of the lisdathom event; or

*  Qparationgl soaversion af the maturlty data,

The camying amourt of the Nobos arounted t9 ¢ due to Impainment and ¥5.6 million 3¢ gt
Dulamber 31, 2024 and 3022, respictively. Intarst income earamd amournidd ta nil In 2004 2023
ahd HI73,



[
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Invesbrants In Associates
The Growp has equty Interest In the fallcwing s2tnaiatas a5 af Docember 31;
20d 2043
FTC BB AT9 550 B184,631,67]
W 182 00, OO0 -
B 112,987,491 113,13% 413
ML 8530, 129 o4 B30, 120
WP 6,170,821 4 455,555
S0, 465, 521 397,063,048
Lass: affewance For imparment bosses 04,830,129 Sd 250,120
BI55, 558, 59 E302 235810
M crvgrnants kn ghis acccunt ang ag hollows:
024 203%
ACqulstlan ¢ost FIO5 189 635 #5189 535
Agditions 82000, 000 -
Takal 387,139 3% 205 199 53E,
Adturnulated sguity Innet eamings:
Balance gt beginning of year 191,879,313 18} 357,35%
Share inemt income of esocl ges 32372 272 A5,346 A%
Shara in othver comprahansive ks (2. 71681) (3,733,627
Hhare in dvidends dedared 155,256, 080) (E,DE7 544)
Curnulative translation adjustment #.130,612 1,991,540
Balance at end of year 17330 338 191,374,213
G4 amn,021 JO7 063 ArE
Allvwanes for impaletent losses 134,830,179) (94,6301 79)
RAGE, 538 a2 £330, 133 319

B

PTC 2 3 gobal rervice cormpany Hdsaurding Informadon tech
Amcng others, it offars softwére sarvicing, maintenance, tasrin
rtstly Im ERae LIS,

nobOEY drvices froem the Philepites.
E aref development to varlqus clisnts,

The stamymarized firvanclal srformstion of FTC |5 &5 firllowes. ['Di00);

L U
Total acagts #750,439 REZF 5E3
Total liabilltles 53045 259,213
Equity 535,503 368,365
Med aneCcome o0.E40 102 857
o (8260 (12.445)
Group’s Sharg in netinoome 30213 30357
GroRIp's share in 01 (1,878) 13.733)
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EPQ

BPCis a provider of acoounting and finarce ralates tervices aush 2z payroll, intercal audit, payabies
processing ard others. It is involved in gotsoureing Business procase servicgs In the Philippnes,
sgryiting many of the multinational snd farge corperaticns oparating i the onmry,

Tha surmnaatized Fnanclalinformation of BPA Ig 25 folbows {"h00):

T02q a0z
Total assets FR1%, 465 E390.517
Tatal [Fzhllines 155,320 130, 747
Equity 280,145 259,720
Net itzame 1&, 700 41,313
(LN |1a32} -
Graup’s thara In net lntgme o, s 14 458
Graug's share in (W {e41) -

puDE

The Group has 3 434 Inkarast in MUDC, As at Crecember 31, 2024 8 20235, MUDC has bewl ran-
sperabional sirce Its Inserparatlon. Hawevar, it i cbtained tha M0essary requirermnents for the
zlgning of 3 supply sgreament with a public LHIEy firm and & purchiase agraamant with cartzin ol
cHngdnies, AL 34 Docamber 31 2004 and 023, MIUIOC has projest davelapiment cost of
BXI2.1 millen. The reserverstility of these acsets and the ulbrate seocess of MUDSS future
dperations are depedickent upon the signing of thess agreemants. The toregeang conditlzes indlicate
the ssistance of & matenal Lncartainty which may cast ugailicant doubt o MULCs ability to
contimuc a5 f going concern ad Lies recoverabiliny of the Lroup's sigaificant [nesstmeant In MUDC.

Thet Group has irmstment in OO AMeunting to #8942 mifkon a5 at Deeember 31, 2024 and 2073
#nd advances to MUIDC amoumbing #1255 milken 1 Dacenber 21, 2024 and 2023 {ige Mote 1),
The Grown has assessed that s investment and cutstanding advances to MUDE ar im paired since
Muragemednt belisvas That it will ng longer recover sush investrrant and advancas, Accordingy, =
full provision of imparmant loss hag basn recogaized, Managemant is nol raquired to inflEe mose
capltal ko MUDL st that logsas arz livited o the jemrested idditional sdvarces as
Decernbar 31, 2024 and 2073,

iYL

On June 5, 1007, the Group invested in a Emlkgd partnership with MP1 kocated a3t 300154 Wart
Horth awenie, hdclirase Park (Cook Country|, lllinois, with principal office addrecs at o595 wllhirs
Blvd., Suite 501, Beverty Hlls, C& %0212, The patmeship engages in ownbng, holding, seliing,
HHPNINE Transharring, optrating. lessing, momgaging, pledeing and otherwise daaling with tha
PIOPerty amd any inten s in the property.

Tha Greug invested $350.000 to acquire a 7.8135% limited share with ¥ebnshion Investrnest Group,
LLC, 2 Delnware limited liabillty company, being the Genergl Partner.



-3a-

The surnrmatized financiad information of ha98 12 2 Foours ("THI)-

2024 1023
Yoral assets REAT DG P11 A5
Total lublifties 438,136 733z
Equity w743 4,116
het income ZLa1s 1,027
GamHaps share in et incevne 1,70 53]

WG

The Growmp have 3 335 Inbarast in WEC, 3n fvestment coameRa iy wilth prncipal office afdrecs Fycated
in Nang-lang Street. Tabang, Guguinto, Eulacin, Region il (Centml Lgon), 3015, WO was
Incarporated in Dacambar 2622 b fsact w, purchasa, oF othenwise scquine arsd own, hald, s, and
Agsign, trancfar, mortgage, pledga, exchanga, or otherwiss dizpos< of seal and personal praperty of
avary kind and dessiption, Including shares of stocks, bonds, debemuras, potes, ewdences of
indebdedress and atber sacurltiss gr chligationz ol any coporations, A:p0ckions, domestic op
forelgh, As st Dectmbar 31, 2024, the Sroup's imeestmant in WOE zmounted to #182.0 milllgn,
WLC's maln asiet portalne to investment i shares of stock AMeunang #4000 millkan,

10. Property and Equiptemt

Menwarmnents and compositian of the Group's properly and squipment ace as follows:

24
Ok Pormbure,
Cernaomy | mur TrRnsparicn Focburis and
4 Medivth | rmb I Frmen Egu| parrvsni £ K Lrigrragen; Tokal
Limirk:
Baglnnarg bolase s ik R PO, 133 #9,555,171 L EN, R YT [Fet=TF L]
Cispiaals - - [L9E5.2214) - LASRE)

Addiiors — - 1455 oy 164, 7% LETE 0l
Ericharg Butbv &t 10,738 343 050,133 3.F5E Al 3. 1602 1A EN T
Ao rrwd birbarc Ch ez [t !

Bginnarg balpncgs 13,33, i 3,138 135 Pl ) 0 FE- ] I83, HY
Didpnsals - - 1,950,527 - {L A4S Ay}
Eeprtar Latian B 259 0% 185,732 I R3S 13Tay
Endarg bukimecas a0, 133,573 B 1 1,70k 193 Z, 9757 320k
AL Bl e XY 373 a5 LY B2 15, Ak [ EFT 0,732 105
233 _
{1tk Fuenaunea,
S redkarrFcl L Trarcportatan Hiclered Joyet
Lo iinivm It e o L5 Lopulprizne EqUipaing ] okl
Ceddy
Beginnary Pudancas 20,785 qaz B3,535,15 FT.234,510 N1A34.303 kbt aE4 ZE0
bappsa: = - 13,571,.135| - [3,571330¢
Aty - 115000 485,841 184,84
Eﬂﬁ'll e T 055, MA L6080, 133 i 171 N, % a4 158,191
Airumabad depraclotan-
BepInnerg bnbance; 18,473 fog B.BIE 613 & 235,104 I.708 25,322 Tan
Dispra.ak: - - [3.571.339) - (3571, 24m)
Capriclatah LR EE) 1051 214,517 _T5.a88 1,550, 71
Errdang Balanges 19,304 T8 313K, 735 2,908 3eh E.ﬁl.#ﬁ-_ﬁ P B

Mz Book Voba R 145,607 i 14, O #5134, 2L Azl4a% 3175820
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The Group recognized gain on disposal of property and EQUIpMEnE drnpeTitng te BIE7, 143
[et of owtput VAT amounting te R4Z857) snd BSE2.500 In 2024 srd 2023, raspoctively.
Wanagemant belleves that there it md indication thar impaimment kit has ossuored gn its
propt ity and el peinT,

Fully denveciated property and equipment with cost of #1186 millien end FA0.2 milllon a3 at
Lecedmber 31, 2024 and 3023, respectively, sra sill haing used by the Group.

Cepresiation and amorradan ara as follews:

2 J0d3 LI

Proparty and equbprmient 1,370,953 F1550.751 Pl 438,702
Inveshmant pespatties 16 365 912 5073 624 i3 oy
PL7 46,865  RITED4 335 ®i7,470 709

11- Inwistmerst Fropartie

Wovements snd cornposiion of tha Group’s [maestrsnt ropertes are 2 Follows:

L wad
Condeminlura and
kand ek meenits Totsd
oost
Beglrning balances 5, 219,525 00,190 305 s St
Al iz - 354,345 I54 345
Ending badames 48,319,525 400,524,670 AAE B4 295
Ry mRaEted depracanon:
Beginning balances - 1658, 590 10d), 655, 030
Depweciation and amoetizaton - 18,565,912 16, 506,917
Frding balanes - il17 2s5 352 27,265,852
ot Book Wabue #6319, 575 I8 27E 818 a2 SO 43
2024
Cormdariinium and
1and Improwesmnts Tetal

Caut:
Beginning balances WdE, 319,535 RO9T 148 128 43 5T 757
Ao tteang - 3,002 247 3802097
Ending bakances 4EIMETS 400140355 a5, 509 950
Aoourmibrdd deprecialion;
Beginning batanoas - 84,425,308 24,435 =08
Bepreciation and amartization - L&, 273,634 16,273,634
Etding balancas - 100,686 840 100,698,540
hizt Book WElues MAE 319,525 £295,491 H5 R34 B11 010




T

Condomiraur units are belng dmaced to third parfiac and other celated pares s offlee space,
The imvestrwant propertles generated reat intome amounteng by #2732 millbon and 2.1 nallign
in 2034 and 2023, mcpecrivMy (R22.9 mdlian in J022) sz Mate 21). Blrect wpersting expensgs
arising  from mvestment propertios that ganamted roent Eeor inelude  degprackatimn and
condornlium  dues whlth amounted w0 F226 mifllen in 2024 and 244 mlllon in 202%
{2 L2 rrilbion in 2022}

Fha atsecend Fair value of the investment. propectits smounted bo 20726 rruileen in 2024 and 2023
(N1 63E S milllon kn 23220, The fair valoes of Hhe ivastient propertiss in 2024 and 2025 are based
ort valuations performued by an accraditad inékpardent valuer last January and February 2024, The
vahetion model in scsordance wak that racemmendad by the :nternatiznal Valuation Standards
wommittee kas been appled.

Tha Groap spplled the Szies Comparison Approach detarrmining the fair vl of the mestmene
properties. Thit it a comperative approach of valuation that conslders the sales of sinlrar ar
aubstiticte propertlas and related market deta apd xstablishes 3 value sstamate bW protesses
Invehing comparast.

Th appraizer gathars data on dual sales andfor listags, @Fers, and renewal options, and |demtifies
tha sImllarities and differences in the data, vanks the data according to their releyanes, Mjuwets the
gales prices of the comparable 5 accoun for the dissimilarities with the unit belng appraised, and
fewing 9 conchuslon aste the most reasonable and probable rartavalue of the ubjact property,

The elements of comparlzon melude lacathon, physical chior acteristics, availatie utitities, zoming, and
higheet and best e, The most vaable ohanenls of CHmpanson 3k e siey ploysical
charackerlstics, whichinclude its size and shape, frontage, topoEraphy and locatlon, The Eair valie is
astimated under Level 3 inguls.

The Greup has mo restrictions on the realabdiny of 03 Investmeem propaerties and no ContRctuzl
obligations o gither purghase, construcT of deweoR imeestment proparties o far repales,
mainterdance and enhanceimants,

1L M HonoETent Astnts

Trds aCooum cansists of

Z01d 23
Derposits for propety aoquisdtlan Flg.267,143 ®15,967,143
Refundable deposits 595, 750 Ca5 7an
Others 281,306 1,281,206

#19,844 229 @19 Ead 125
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13. Accaunts and Other Payables

This acoounk sansists of -

2024 2023

Cuprosits payabile P13, 308,930 R7.657 504
Brorued apences 10,804 E4a,600
Staturary pavabilis 2541057 3,003,807
ACCCLINES Trabie 1,50K), 448 £11.011
k17 561,241 BRI 1207351

{aposies payable pertain 1o deposits made by benants fer the begse ol portion of the Group’s
condominium spaces and expected o be refurged to the lrside after the Jease rarm.

Artrued axpatizas mawnly pertain b accrued professiang| fhec payahie withey awd reportlng year.

Aetounts payvabla are perermihy non-irnterest bearing payablas 10 third party eottractors with a credit
tarm of 20 dayz,

14, Opwrating Expansas

This aesaunt conzists gk
Hops 2024 ik 22
Prowsecn Tar impairmants
Crmprtible notes recehvakbiv g 5,513 e A k—
MeBHIEr Jacuritles 5 47 0 - -
Due from related partias i 237, M2 - -
fecewables ) L Kc]opy - -
Depreciation znd amartizathan 10 17 9uE, b 17,804,288 17,47, 00
Personnel expnses:
Salarwes and adowances 11,540,877 i6, 731,578 L a5l
Ratirement henafies 1 206 03¢ e L La05s 974
Chfrer emplopes B afits i3, 205, 108 L1TEAET
Bank chargas 5,192,434 1,931,18E 1,209,114
Candarminun dues TOT4 A0y 3,15 39% 3214 885
Fordien exohange losoe. 580, 700 115364411 17,542.975
Professlonal faos i, 185 30688, 772 1,742 445
Tawes and literges 556,747 &, 7ET. 2 1.26F 580
EntaHalnment, smiusersant and
=t ] 439,075 >/6 55 243535
Utilies 243,545 A5G, JABE ta7
Qliside servitas - 10t E5F 812,128
Crthae's 4,045,957 1,556 375 1,267 HEL
233,942 FsELr 927 RES,016952
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15. Rativérnent Liablity

The exlsting ragulatory fmamew
Poy Low, requires § provision for retire
absence of amy retirement plan in

ok, Fapublic Act (R4 Ma 7641, othervwiee krswn as Tha Bepiremenr
wemt pay to gualified private sector employess in the
& #ritity, prenddmd hovavar That
benefits under any coflechive bargaming ard ather Agtaaments shall mat

the gmployee's retkremeny
e 1555 than those provided

undes the law. The law does not reerine minicwum funding af tha plan.

Tha Group has an unfunded delined benii
srmphovess, Retiremant banefle:
and yaars of credtad sanace.

Tree tatde below sumprianzes tha com
toreqlidated staterranits of Ineame, t
statemunts of comprehansive
of finandal potitien

pemdrts of
ke fgmazeu

pension plan covarlnpg substantialty alf It5 regular
unler the plan are bazed on 2 peicantage of latmst monthly salary

retiranint benefits expense recognized in the
remert gffects recogalzed i the consalidated

inconke and the emaunts recognized it the conselidaed HE = L]

o 1 rf 1 2022
Ealan oo ab beginning of the year k10,331, 365 #£17 796,176 P1% 731,117
Retlramant sdpenee recognized in the
concalidatod stabaments of iteome
Current sarvies sazk 532741 583,132 B2 EET
Intermsk caak 673,252 1,182,451 Bl2.337
LGOI 2070563 1,505,974
Rermeasurements recugrnzed 10 oThge
sornpretwnshe Inogme
Ackyprial feeses (gains) dise wo:
Experiencs adjustrmgnts 1L015,315) 196128, 777) 1,168,510
Changes In financgial assivmptians 313384 137,404 1617.725]
[#1,961) {3,475 273 cA9, 085
Balances at end of year R0 535, 08 F10 301, 3656 #1F, 708,176

#Artvaelsl gams on retirernent benefit oHigatian attrbutebde o the
amourted bo BD.S miBon in 2024 and B7.1 trillion n H03E {8014 mallian

The printipa! achusrial assumptions uted In deta
Group’s retlegment plas are as follaws-

sty kolders of the Group
in 2022,

FMNIAg fetiroment benefic chfigason fr the

I0ad 202%
Dhstoamt rabe €. 1o B 205 520 to 6505
Sxlary inCreasa raga 5,00 % 5%
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The senslelvity anafysl bafow has heen detarmined baced o Peasorably passibla change: ef gach
slgraficant assumptlon on the dafinad boneflt ohigatlen 75 at Decsrmbar 21, 2024 and Mr3,
Astuming IN gl other assumpteons ware held canctant:

EMeit on Retirement Liability
a1 el 2023
D¥isCochnt rakw
+100 Btz poniks IRS57 23X 1RE3S, FI0)
-100 basle pents 1,233,230 TEQE2d
Salery ifcrasce repe
+100 basis painte ®1.212,195 50, 5
-100 Badit prsinks (2,583) [619.679)

The sverags duratlen of the retirement bongflt obllgation as al becember 31, 2024 is 12 years.

$hrwm befow is bl maturity profile anabsts of the unlscounted Benefi Fayments:

L P rlabL ]
MG than 1 year L 5 years WESE7 004 W7o e
Mare that 5 years to 20 years 2 o), T30 31,442
hove than 10 vears t 15 yaxrs 1,663,558 -
hiore than 1% years to 20 years 65, 874,032 36518616

7725213 maa5 2022

16. Incama Taues

The reconchliation of imgome fax romputed ax the statutory income tax rete to previdion for income
12 showit 0 the concplidatad statements of income is as folowe-

024 2025 L (.
Hatwrlory ineoamg [y L Adba 412 G0 ErD e, 318 62
T eHaet of;
Cricharid ind ot dxemprs froem tax (23370 =55} (23,439,802] | 209,803}
Mentanabde weboamin 10,454 114) {7.905,654] |05, 850|
hMavemer in upretognized defgrred tas
L5t 1,783 275 11 65LET L) 181 261
Mond=duct|bde axperes Z.089,063 1487 £33 3831327
Taz rats diffgrance on dividend laconme
=y ot v ] tau LGN (B2 6| [EE7.753)
EqQuiky in Hit losses (carrimde] of aeaoclwas (27T} - -
Ta rate Sitfermmce on sMere2t mcame
sulbimined ta Anal tax 168 53R [543, 497] {931, T4
A prBchtion of HOLOD (1 A35.522) - {2.423.722]
Aymlied CIT (L6 152)

Fid da2 Sk ARE, 73 454} 5,002 36 F




.

The Growp’s net defarred tax sesats (ebltics) a5 at Cecamber 21, 2004 and 2022 are as Tolkws:

rart 20D
Detesrad tay assals;
Alfvaance for edplicted craa] e B0 210008 FEL 9164
MO 1,143,043 5,757 881
Unreabiaed vaduation lesses s Fnamdal assats ab FeTR - 4,208,127
Petirerrwent [iabily EEAT 59T 2,547,542
RACTT §EE, k92 181 438
1v,62a 540 HEET L0
Drfir ke tam llablfalg:-
Unreallzed forign axchangs pain; (2848010 413453 810
Unrealized vadyation gatns o finkacid assabs xt FYOCE (9532 224} el 736.474)
WMireatized vabuation le2ies an financiel etz st FYTRL {5,853, 990 -
Ratire mrent banailie ﬂhliEatI-:un -0 (3, 778,723) -
230749, 544) (40,2 1% SRg)
ER3, 455 005) {12, 656 356)
Details of unrgcognlzed defered tax assets are as folows:
A plixE
Allwatics for Imaaicment losses an:
Chee fromm ealated partles B42 F£E 270 FAZZ1L2TS
Inv@strrient inan aswacists 26 2. 772 26, 204,72
NOHLCD LR 1435522
PACTT - 216,152
RE. 415,138 RFGF, 725

Ad at December 31, 2024, thwe drtall: of MOLDQ which an be (lairmee 35 deduction from futurs

taxable ircsme are showo el

Rar Inecurrcd

Beginning Balknge Incrrpd Applied Ending Babsred  Valld Untd

. Lrs - F595 606 F— F595, 5000 et

2903 14,946,027 - 15,145,087 £, 204,00 2076

ol 2,087.375 - - 8,057,376 anzs
Fi3.033 482 F5O5,600 RS Tar 08T R17.055.976

Ar mandated by Scotion 4 of Republic Act (Ra) Mo, 11494 or the “Bayaniban to Kecowar 4% One A"
vl Inmsletngnted wnder Revenue Regulations Mo, 252000, Tre et operating lass of 3 baslhess
enterprizs inCwired for tha tasable years 202¢ and 2011 <3 be mrned over 25 2 dedueddan from
taxablg ingone fur the nemt five Ciseoutive Taxatie vears folnmng the yadr of such koss.

As o Dacember 31, 2024, the detuik of socess MCOIT over BT which en ba clalrried a8 deductign

frem Income tax due ane as fidkgws:

TEdr Infurned

Baxinnmng EBalance InCL e Appded  Ending Salanee  valid Untll
FET —

RAE7 PES B M4H7,. 763 Wiz

203} =L el Tk - (235,152 1813125 2028

W 1646, 435 - - 1566426 2025
BSRS, PO P57, 755 {R115,152) RAZEALT




.30,

Under the Carporate Fecovery ard Tax Incentives lev Entarprices {"CREATE"|, the RCIT of domestle
Corperatung was reduced froom 3006 1o 254 ar 0% depending on the amount of tatal a2804 or total
amptent OF takable income. BACIT was changed Ream 2% to 106 of graz; incame for a period of three
Vears g ke flune 3, X3

in 2024, the currant incorme tas mtes used in praparing the finanoel Aatements |s 5% RO ard 2%
WACFT, iy 2023, the curtant income tas fates yped in prepenrg the consolidated francial statemencs
i% 25% ACIT amd 1.5% &ACIT.

1r

Equity

Fridn
In aecordanca wath SRC Pule 64, Ankiex G340, brlow 5 3 suminary of the Groyp's teack recard of
regdirtratlon oF sacuritizs,

Humber of Shases IssuesSCrifar Pl of

Ragistered Frice Appeoval

Lommpn shares 1,000, D0, B Fi] Pecember £, 1947
Cormrmon £hares 1, M, Oy, DD (1R13] Tuly 24_ 1997

The detells of the Group’s capleal stack [number of shares and Fmounts) # 3t acembar 31, 2004,
222202 are as follows;

Catmpan stack - B par valoe
Class A

Authorzed - 600 million shares

Psued - 292610 113 shares AN lls
Clerss B

Authoized - 400 willicn chares

fisuad - 138,21 ¥ 53K chares 189 217,535

F481, 527653

Clats A xedd B comenon skockholdars enpoy thee same rights and pilvibegms, mucept et Clags A shares
may e twoed by, brangfored to and subscrbed only by Flipng citmens o LOd porations,
pattnarships and aszociations argatiged under the laws of the Fhelipparses, oF which &% of thwe
commaon ok outstandlng i3 owred by citizens of the Philippines. Class B shares May b issued,
tranedesrad or sold to Ay person, corporition, paTtnership of agsotiation rogardlass of national|ty,

The Farent Company has stockhobders of 473 and 450 % at Docormbar 31, 202 and 2033,
redpectialy.

Sha
The Gicup's treasury shares perain to shares of the Group acquired or held by it sybsidianies.
For comycliclation purposes, the costs oF these shares are presented undsr the Trexury shates™
acedunt i the equity section of the conzolldated satements of finaneld postion.

Az gt December 31, 2004 and 2023, the Grop's treasterr sharos amoynted to £102_1mi|Dgn
regreseniting 8,123,387 shizes,



Eat FAil
Rwtained exmings # restricted o the oxtent of the acquisition price of the breasury shares
AMOUNKRE &0 RIOL 1 millior a5 at Decemnbar 31, 2034 ane 2023,

FoRowing are the divkiends daclared by the Parant Conpany in 2024 and 2023 [2022]:

Daclaratan Par

dalg Hecond gate Fayment data Dedpnpklon Shors Total

T Awgest 7, 2024 gyl AT, 2034 depiember 19, 2024 Kefubar BO1Q E3R 153 %65
2034 Basnact 7, 2024 Bctohgr 7, Tk Ot b 3, bO24 gl 1.05 24,00, 5L
WYy 20 145

T —

2c23 LT L. (2]} July &, 20 % Ty 27, 20332 Fotsg b 9,10 R 187, 165
2124 Mmung 27 W23 Sepbrmdagr 3 2123 Saphamber 27, 202 Reggni i LiL AN
BEL 51 0L

a0r2 Ferw 17, 1022 Tulr 11, W22 July 23, 2032 Ragulnr ulal Fad, 091 38E
2022 Jure 27, 0GR dguet 12, 2022 S=pibernbey 25, 7923 Regular 2.0 A% 160 25T
AN ITE AR

Cther adlusiriient bo retained garning arise frorm ittecmpany dividends. Dividends declarad by
the subsidiaries amomnTing oo #1352 milkr: o 2024 and #2.85 mills i 202 [R14.7 milfiom in 2022)
werd ellminated Inthy consolidated financial statomants.

1. kelated Party Transactions and Balences

A supniery of outstanding balanices and Iransactions with related parties, net of allonwance far
Impairmmnt loss and presenTed andear "D from relatad partlegs" asoumt, arg af follows:

Amount of Oukstanding

Relaled Farty Hare ¥ogr Transetim Balksncas
Asgppcites .

ARG Fenial Ircgma Hza L5712 =

2023 1,551,H= -

Faiyrall serdice gxpgnies 23 Sh,Ea2 -

2023 123,132 -

I Dividends picr 1} EE 350 060 -

Ny - -

Cther Relabed Aarties Adyaaoes oo 162,144 233,849

ridril 34,769 2E0.404

rairdy RS 1T 3% [ cER-E

2028 il.Em,iMD BT 0n

3. The Group has an 11-yest Itase contraet with BPO commenclng en Geaber 30, 2009 swer one
af its condaminiurn unls 25 oPfica space witk g rriowitidy rantal of B.1 milion. The fets cnntract
explred of Fabrnmry 15, 2020 and was renewsd with the tame terms amd eosnditions
{52¢ MNodes 12 znd 21).
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The fulicios minimum reatal income fiam B8P ¢ at December 31, 2024 and 2023 arg a5 folkws:

204 2023

Within ane year F19.548 £1,136,273
Aftat one year bt wdt more B 5§ vazrs - -
FId, 548 81136273

The Group et an oxicting agragmant with BPO to engage in providing payrol! processing
ervicws o employses of the Greup, which shall B peyable on demand wpon provision of e
anrvate and bdllad bived on fived rate per rumibser of amployees.

b Amounls awed by relsted partios pertain to reimbursements for expenses padd by the Group.

Outstording balance:s are gererally collertble on demand, nomintersct beating, wnsecured,
upitpsired. The autstanding redated party transactions are avperdd 1o b satthed frcash

Mcvaments of Hue from related parties, met of exserted cradit [nsses, sre 23 tollows-

2024 MoE
Dug feowm ralated parties MED1XT.037  R1B2.015 R4s
Rane raceivables - -
190.127,8937 188, 91¢€ 495
Allowance for imoairmer [g5e {188253.088) (134 556,257
ALE3, 940 R 6405

Allswence far impainment oes is malnly alributable to the advanoes to BUDEC jtee Mote ap,

Compansation of tha kay managerment peErsotined is as folbows;

L0024 202%
Salanis and wages 5,978 138 #0502 036
Qithar bgnafis 1361.16% 1,257 500
R11,340,353 #10,300,336

Below are the balaness and transactions apwong relstsd partles which gea sliminated in the
conielidased finshelal sttements as 21 Decgmber SL, 2004 and 2023

Artigairits Charad by Amourts Dwed to 034 20X3
Farent Company MOHE BI M) ®£1,143
PIEI Parant Conpacey 299 -
Diviclunds Destared by Civldand twoma of 2034 023
M HLC FatsmL Company #7117 003 BIF, 184 57
Parant Sornpany PEI 3, S0, Ei &731,08
Parant Covnpany hACHC 16,986,409 £,133,941
Advarices Frowndged by Advarioas Privded ro 2054 023
MHC Parant Company - 3,360,820
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The fransactions pertaln to cagh advances and dividend daclarstions of the Groap and MOHC jn
02 and 2023,

19, Earndngs Per Share

The fellowing table presents information Recessany b compruta the basic/diluied Eps

2024 203 2022
Net sitame stributakde to equity holdwes of
the paren (a) RO 555,240 G2 FRE TT4 R0, 333318
Welghred sversge fumber of ordinary chares
numandr@ hasic and Jilated ER5 {h] arerak ey 375,732,827 379, 732227
Basic and dilutad EAMIRgs par share {3,5) #G.25 016 T

The Group hag no perentlal divtive instrumenis wswad a5 st Decerpbar 21, 2034, 2023 and 2027

20, Sepment [nformation

The pdmary purpose of the Group 15 to tnvast In real and pErsofal propetios, partlcularh
Investments secutities amg Ifveskrénts proparty. The Sroup wperates malnky in she repertable
Buslness sepmnent which s inuesting &td o reportabie EeCEraphlcal sopment whith 5 the
Philippines.

The Group has alsp other sgment which are not operating such ag devedopment of pewgr
EEnRration, power LTIty detHbutsan, toal miming and trading.

21, Commitinems snd Contimgean s

I. r engg = 4 r
The Graup Masad sut 2 portion ¢f it condomdriut spares The Group recognlzed rent income
dMourding to RIT.I mlllien wi X024 and R27 3 milllisn b 2023 (R34 spilion i 2022|
{Se Mode 121 The kease apregments hava terTs of o ke Ehree years s can be ranewgd o the
written agrawment of the Sraup and the banteas

Depusits pavabde mate by the tenanes amcunting to #1323 million and BE2 miflon as ax
Decemiber 31, 2074 and 2023, respactively. will be retumed b the fessens after the lexse tarm.

Thot fuburs sinlnturn rental Snoome ate 35 Ty

i FLIFES

Within crie year M3 322156 £11,152 &0
Afer o year byt not mars than rwo YEAP Lr 25422 430,131

R0 7 S R13.538, 735

Dthar Clalnne
In 2022, tha Brewp paid o clalm Flmng from a lawsuit fled by o third PUTY amounting o
W2 4.6 miillicn. Thiz is presunted & “Losses” in the consolfdated statements of Ineame,
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22. Finanial Risk Maragement Objoctivas and Polcies

isk menk 1]
The BOD & malnly sponsibbe for the ouarall rigk maEndgeingnt appraach and for the approval of
risk strategies and princlples of the Group H has also the ovgrall respangblilty for thy developmant
of righ shetegles, principles, frarmeworke, pobicies amd ik, i astablishes o forum af disouesion of
the Groxap's BRpeaach to sk iesoes I arder o make palsvant deClaionng.

7] hal K [ a a1

The princlpal Anarclal insoument: of the Croup conslot of cash and cosh equivalents and
investrnats in equity and debt securltics The main purpase of thase hnanclal instrixnants 15 to
PHACA xrass cash in inCome-sming Investmants, The Growp has various other linancial assets and
Faddlitles such ac receivahles, due fram related pariias, accounts and other payables and dividends
pevabbe which arlee diractly fram itz sperations,

The main rlsks areing from the Group’s fnanclal natrormants gre credt risk, Nquadity risk and rrarer
rgk {i.a, ntarmsk rae risk, foreign curreney risk amd equity prlee 1isk|. The Group's AMAnEEament
reviews and approves palicles fat managing =a«h of these riges and they are sumemanied belgw.
The Sraup alse monitars the markst price Kk arizing from all finencla nstroments.

The magnituctes of these ritks that have arisen ower the yrarare dscussed Do,

Crediit Rk
Credil risk Is the rigk of lasy that may arise on itlandirg financial ngruerents should 3
caundrmparty fofault om it sbligaton

The Group & esposed bs cogdlt risk primarity because of Its investing and operating activities,

The Group & esposed be credh rish anising fram the countgreartios (cw, farelgn currengy
tanominaped debt Ingtraments, shortzerm Irestrreente, flagd Intome depasit and rechivablac) 1
its finapcial azsets

Cradi EM e

In managihg credt risgk on these (rvastmants, expital Fraseraton i parsmiount. T Group Erades
anly with recognlzed and aadworthy third partios. For Inusitrnents o bonds, Fusds sre invasted
blghty recommended, creditworthy deb! metruments thar provides satisfactory Intarest yimtd and
Lapivd apprecistion, Investrasnat: in gquity securitles represent Investments In GO REniEs with pood
divicend track record, az well as c3pltail apprechation. The Inygstrent portfalio mix batwesn deht
#nd equity is raviewed regularty by the Groum's President and Treasourer.

With respect tocredic risk anising from othet financial assate of the Group, which cormiat of cach and
casfl equivilents, recelvabies and doe from relarsd partles, thr Group's President s Trezsurer
raakitee these financial assets on an ongeing basis with the result that the Graup’s expasute to
irnpralrment fpses is ot sgtificant,

Craot Rizk Expozyres

AL reparting date, the Group’s mesinvum exposurg o credit 2Isk i #qual to the carrying amaurt of
cash and cach aquivalents, reczlvables, dug ‘rom relsted partles, Binanclal sseete 5t FYTPL and
FYOCT racogmized in the consolidated statements of fnzncil position. The Group™s finansal acoets
are not covered by collateral fom countargarties.



isk Concentrgbwn 2
The Groum has no sgpiflcant concentrations of credit risk.
Sracht Qualiey
A at Decernber 31, 2024 and 2034, the credit qualtles aer lase of Ainanssd assats gre 33 Fallaws:
Nidkhy pat duia 14 sy ing
High Pandae  Bptdoe but rytfly ety
i e Qrids not Imss i Taasl
Bnanoh| ko
Ay wrirartoed oot
Cadh And cxsh 2quindanes™ AT 15T - [ = a7 e 19T
Facprpfes Z0,431, 6o - - 1066 850 FLE3T AT
o e el ated pamin Hiads - - FLEN: TN N5 177,957
etk b ok 5 1oL b - - - - -
Firanehl eian atFvipL 8 PRl 1 - - - 117 755,574
Fid ik addm Ly & WG AT - - !m H‘IEE
L XULEE P = Ll o0 LIE L
*Ecchedita eudh i boao'
Aeither past ch s Bk it nd
High Pa1 dom st Indroidaly
T A1 irdy i ot Goase N g lm&&_d Tﬁl:-ﬂ_
Flnaned sl duidb
A amit e ey
o 30w] e G ol i s RA25 9 A% = = ~ [ P Ko S
Brcabembies LILLRY - - o EX-HEA1L4
[t T il b e 200 A0 . - R, P pay b o
Lotk Bk ritahol e - HELT 0 - - 012 100
FinAnchl azseas ol FYTOL #1614, 23 = - - #H1.608,534
Elronciyl ot s baio) Beid 4=, 239 - - 1, 1] ) E L e T
F1333 515 222 LA [ RLE0 i3 2 FLA 4 15 546
“Fecboimr oest oo duse
Miph Groge Finorcial Azseds

Figh grade finandat sssets incude mcsisbles costomers with good  paymart hlstary,
These recetvaldes ara considerad to ba of goad guality and sspacted 1s Se collactile withgen
Incurving amy credie losse. Other high grade financlal 354445 rofloct the ihwestomant grade eemlity of
tha investments anger counterpany and real=ablilny i thos Fssurad.

Standard Crode Francial Assers
Receivables from cuctomers who settle ther obllgations with tolaradle delays are classied undsr
stindard grade. Crtber standerd geadn financiaf acsets are considared madergtety roalzalile.

Fost due bul not impared

Fertame to racelvables where esatrastual payments are past due buk the Campany beleves that
IMpairment 3 ros approprlate bazad an the probability of collection of amounts gwed to the
Cowmpariy.
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[mpainment Atsatampt

The maln condderations for [rparment astassment include whethar Y PBpPMENts are cverdire or
if there are amy known difficultios in the eash Aows of the counsemartlaz. The Group detenmmgs
allawanee for exch significant recenabie on an indieldual basis. Amaong the ftems thet the Group
COnShers I a55essing impaiment # the inakillby te calbedt from the eauntargparty baied on the
rantrachsal s of the recsivables. Racoduabbes intdodad n the gpraiihic mssessment arg NGRMmovitg
recelvabile, accounts of tefzdved companies and Bccount: frem dosed eEIpRnies,

It 2024 and M3, the Group sppliss 2 genaral sppoeach in caledding BCL The Growp tracks
changes In credit rick and raragmizes a losz allgwanca based on alther 3 L2-rmomth or Metime ECL at
each mkparting date.

Thera has bean na Sgnificant werease in credit rak In any of the Groaps financlal assgts 35 at
Pecembar 34, 2074 aned 2832,

Uity Righ
Liquldity rigk |5 the rek that the Greup will pncounter diffiurty in meeding finandal obligatons due
I shortage of fucds,

The Graug's approsch 1o managlng llquidity risk 15 to ensure that it will Ewdys have suFfsien
Ity o meer its Babllitles when they are dus and this i done by penatiby investing o highty
Fquid investmeniz and maintaning » sipaiticand amount of cash and csh equlvalents: and pre-
tarminabie Bvrastrments il s portfolo,

The fellgwelng table summanzes dwe atenby peofile of The artps knancial liabilides g3 of
Cecemnber 21, 2024 and 2023 based on contractual yndiscsuntad cash Raws. The tzblo gl ahAhyzes
tha maturity profile of the Groug's financial assets n tader 1o provide = comita vidw of the
Group’s contractugl commitments, The R3lyss mk Televant rdtonty grouplngs is based on the
remainirg penod at (e end of the repereng period to the contractualmaturty dates.

Tl ‘22 o m g ATk 3 g Miarx iy 1yer Todal
Francldd Acia b

AL amorbad cose

Lh sngd cash o L iy ] hu-lma,:w i e 0T = NETTAAE A0
Mg=ghasiar - FLE YRR - J0AT B
e BoeT riefa bed i, . 73,540 - 3,999
oyt poans Mg - - - -
Heaney| ¥r et at AP, L2 x g - - Tl 755604

i1 om | pppgts b SR - - F-oo
A, M40 FI7EREEEL 268,084 50, g9, L4 AT

FrHinciad Lisbialc

AoCm B, ot pavsi " - hEFroE S L] 1. R 18
D d ity 51 palbils r W - LR
- H.?HHH r ::.ga_q,!.ﬁ

ST T = S . T

:

Rl Afmbory powateis



Errk Credemand Winhn L pear - 1han 3 e Tl
il A
At prearileed O
ot aeed Lokl et st b . FER 51T 5 Fhak g1 190 — QD Se3s Al >
Reptrahles = T s - LE1L 05
ik [t ebect paarti ms - 250 g - FLE L
Carmoriably notan repsvabk - 5512, 080 - 3,012 D0
ey sl ok TR i} BE.2d9 - - 330,615,248
Hnanacial g4 48 P - T L LBl A £ R SR
ZTRERMEMS I NG i sabrsar pllon - - - B, 108 A0 HL1LA0
A3z 3ax il FETBa1 23R 2 L0 1,154 T F5E
Fin s Linhiies: —
Bpinifiln A nd cher payabtes" - W) faa -
Tl ChTiets Pty - 7105445 - P |
- M 1o 2rg - 36110, 26
LLEFR FERSE Hﬁuuh B3 52 2 (05 Ll I:,lliﬂ
*Fasleniagr =0 fory Do
Markst Risk

klarkae risk is the risE that the lair value oF future caah Beowes af 3 fFranclal Inetromed will Rochssba
becausa of changss in market prlces.

The Group's activitie:s expase it peirtarily to the Fnanclal reks of thanges In intarest 131, Foralgn
cutrency exchange rates and equity prices. Thank bas basn no change o the Graup's SEpOEUre ta
riarket risks or the tanner in which B rnanages and sasures the sk

et R

Cash fow Interest mata risk is the nzk that the Future cash Bows of a finenciad Instrament will
fluctuare bacaase nd changas o e avker intarcst rotes. Fair velvs [etaress rake rlgk |3 %h4 rizk thae the
fair walre of & financis inctrument will Asctusts dug to changzsan marksk interest raves,

The Graups derives majorty of 1 révenos from Ieterest-bearing placgments and bobes. Accardingly,
th Group is subjest to Gncncial =isk arlsing vam changes in interest rates. The Group Mmanages
interest rate rlsk by irvqsting maolnly ao lixed coupon bands and other irnestments. Ey doaing 5o, tha
Group |2 agsured of future Interest revenaes froen such Invesonents,

Since the Group imissts gn Axed coupon interest bonds and othes inyestments, the Grou 5 nox
axposed  slgnitficently to cash fHow interest rale risk. The following tEtee  demohstrates
managerment’s best astimate of the sensitlvity to a reasonably possible change in [noerst retes,
with il gthar varables held comstant, of the Group's kkoms before iIncome 3 due [ changes in
fairvalues of debt securitins,

nd 2023
Change N Intere:d rate {percentage):
+10%% R3,554, 725 BT, 280 010
-1 {4554, 723) 17, 280,000)

Thare k5 mo otbwr impact on equiny othes 1han those already affecting The ittarre befors INooTE L
In proficor loss,

| I 5k
Forlgn cumency risk 15 tha risk thar the f2ir value or futurd cash llowrs of the Sroup's finameial
ihstrUmants will flustuate because of changes | foraign curbensss,
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In the nortmal course of business, the Group enias im0 trancackion: denominased In US dslkr and
other foraign cumengies, 05 a recult, the Group i fubject to ransacrien snd tran:lasan EXposUreg
resllting from currency exchanga rete flucuations. The Groos regulardy moniton trtstandng
Nranitial assats and eabiEties in foreign surencies and malntzing cham a2t 5 leval réLpEmdivg 1o Hhae
turrent exchangs rales so ac ko minimize the ks refated ta thase $orelgn-cumencydenam natad
assets,

Informatssn oe (ke Group's foregr-tarrency-denonunabed Fanctary astets and their Phillppane
=0 amAvalent A% of Docembar 31 e a5 follows:

2024

Euchaitpe O g irien P
Rt AT Equatumdurit
Cazh [HLu] FEOTL 10405410 L1 L
Recxhvablas 50 REild 5377 YT
Finerclaf assets ot FyTPL 1.1) EXfd 15KE8.535 1,058 002
ICH [ ]u0 TOL, 250000 2850 5650

Flnareial psets at FYOO:
Dbk Usn 53014 1. 00000 200 58,114,001
Ejlaity usa LERA T 4,857, 73F IR BLE AT
k9l A51 145

k3
Excininge Qigmal Feso
fate Curmendy Equivaient

Cash ED ES5SR7 1,188,764 356, 05504 E
HED 7112 12758 26k 521
Receivabizs 1] 55,567 FERY LE4OBLE
Frignclal ass2a &l Ey1FL 5D EE.347 4 355 059 M EIE TR
KD 11z 4,019, 5 20 585 E37
EWR a1.474 185045 131,374,089
DA, GO 1,368, 315800 4,525,540

Flpaneinl assats ot PA0;
17713 LIsn 55567 160, 0y SBA07 200
Enuity Ush 55 267 4,543 588 274,698,113
ARG GDE 1

The Geoup hac no farsign cumanoy danemingted monetary ablbies 35 at Decamber 31, 2024 and
2023

The following kable damonstrates the sensitlity te a reasongkly possible change in the forsdgn
LUTENCi2d dxchangs mbes braed on past forelgn curvendies eschange rae; angd maroeconom|o
Farecasts for H034 aret 2023, with all otber varables held constant, of the Sroug's 2024 and 2023
méome bafora v T,



« 3%

The sansitwity sralysis includes only sutstanding foeslgn urrency denaminated moneesry fems and
adjusts their translation at the period snd far the following parcentage change in foralgn tusency
rales;

i 1t 3 20324
Spangpthenad by Strimagtharmn by
Driglidd Cuwrancy 5 Wagkened by 5% 5%  Waakaned by 5
KD FSAIT 268 IF19.527 2E48] BT EIG R T A25.203)
HETH - - 13416 (13,826}

There iz no @ikt Iinpact on tha Group's equity ether than those alreaey affacting the consofidared
statenents of income.

Equity Price Rlsk

Eguity price risk is 1he risk that the fair values of eaultles detrease 22 & rnsutt of chernge: in tha
|%vels of the equity indices and the values of ndnidual swocks. The equiry price rick expagece arisac
from thw Group's fnenclal assel a8 FYTPL and financal assets ot FVOCL For imvestments i
Phillpsrine equitles, majority of funds are invested In eoulties Fsted inthe BSE.

The Groupr measses the sensitlvity of |t equity secrrtles by Usimg PSE, NYSE and HEE=: Indless
fhuctuations and it mifect to respection share prices.

The flkowing table demonstrates the semidtivity to & reasonably padsible change In the sty price
baied on past pilee performance ard maceoeceromie forcenst For 2004 and 2033, with all wther
variables held congtant. of the Greup’s ircome hofone lnearms tas and ety

2024 2023
Effect on Ineamhe fofore incams bax;
Finenceal assats st FUTHL:
Chahge in stock market indax
1% Pll 275567 ®24,161,625
-bow {11275,567) (34, 161,625)

Effect it o aqiiky:
Mroastmant ln equity secwrltles (FVOC):
Change in club share prices
+10%% #22,253.475 F24,195 295
108 122,153,775} {28,195 295)
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Z3. Fair Value of Rinandal nskrumants

Fam walues of financal assats 3t FYTPL and quoted finaneisl sesetc 2t BVOT 3w based on P
QUOtAtins a5 at Decernbwes 31, 20724 and Wz

The falloeving tabbec thow the Group's falk walbe measuremant Rlerstchy of He fnancisl assets at
FYTPL and FWOL|, It doas not melude FBir value infommation fer finsnclal ezests and fnancial
liabilitl#s ot meacurad &t fale valpd if the earryimg Mok i 3 rassonabla approwimations of fajr
valle.

Tokel Fair
24 _ Carrying Walys Lewed 1 [LH Lnwl 2 Whlm
eyl et s 3t FUTH], #1135 80 mI[Z755 6N " B PM1xT55ET]
Elnarstisd a4aefs 3t FUTA
Qe o bt sncrr g PR et A5, 547,128 - - 5541228
Cerrted Equty secur g 8411207 G 1,02 - - .211, 200
Linguated oty seouribys 305,126,552 = TATSOOT  HGAESHATE 216,175,552
M3B0ES05%E  WLEATLLI0E  FTATSOTY MIORETLAIS  P300B4GeESE
Cdrpng Tota: Falr
203 Yalue Leval 1 Lust 3 Levd & ¥akz
Fira | Asswts gt FyTPL P18 049 9340 515,249 = - W203 £16, 24
FlraarsLip! sivverd an P
Juarad ekt seonHag FLADD 10 F2,800,1H - - Ta400 106
pported wquiry Facurie s £,708, 794 5 T Tadd - - 5T 7aa
Lt Lty dipcrttas 290, 007, 364 - lLIm53M 215 M5 S 25, D0T. 05
Inarashmand anh SENH i=dus
_ Sieriplion . AL, 129 ) = - 30,120 500 a0, 138 50

FrAl 08 7R3 R0 166008 91155224  MCH 31 b R0 N0 TaS

Az at Decernber 31, 1024, the Group's Anancial assars include equity wweurifies and investmant in
7lehes issue subscrl ption, which are claesiied under lovel 2 and 3, pespectivaly.

The fair valuas of unqueted squity secoritles heve Been dsterminad by referance to the share prices
of Isted enditias in somtllar indostbies and capital balances of undeslying funds. The Graup candidars
It racently tramsaciien price ac the daamed air valye as thers 12 ¢ réathdy aweilable faw wylye for
the imvestrrgnts In unquoted seeurltios. The probebiites sl the various catbmates within tha Fangs
are used wn panagement’s estimata of fair value for thess mon-Ortad equlty itvestments,

Invesimants In rights igsue subceriptlon ave valued basad on the re¢eTitly transacted price which Is
deamed the far vallie, The recent rangacted prica has bean condoded to best represent fair value
on the bati: that there have been no zignifleant changss betwaen the rarsection date and e
statamarts of fnanclal podition date (e Mone 5.

A5 at Decambor 31, 7024, thars wars no wansiess between tevel 1 and Levef ® Far valye
MeFsUraments. Alig, thara wore no erpsfers into and aut of Level 3 fair value measurements.
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2. Caplte Rich Moragement Objoctlve and Pobiciey

The primary chyectha of the Groop's caphesl mansgamant is to enaues that it MIIt3Hns o Srong
tredit rating and kfthy capital ratles in arder 1o suppert Its busloess and masiree sharebokder
wake,

The Group managed ity capital structure, which pediaing ta its equlty, i makes adustment te i,
i leght of changes in cconombe eonditions, To malntaln or adiuse the sapltal structure. Thi Group

may adjustt the dividand payment ¢ shaccholdgrs, retum capital o shareholders o Bsue
Ehapas

The Sroap it not subject fo any axtarnally impesed capital raguyements.

The betal care capital consldered by the Group as at December 31, 2024 ard 2003 are 55 folkaws:

2o 2023
Commoen stock BBl A0 Y RS2 #4821, 527 53
Ad dlironead paid in capital 144,759, 977 14 759 977
Treaciiry slures (102,054, 525) 110, 00 B2}
Relained sarnings LI65721,230 1111567429

RLEOC, 24,034  £1,637 450227

25. Suppbermantal otes 1o Conaodbtated Stotemonts of Cagh Flaws

The Tolkowing thows the changes in the Graup's latlitles adsing from its fnandte sctiites In 2024
and H023;

Divi detnct
Ar &t Bnbary 1, Padaration and  As at December
2024 OividandsPaid  Cther Changes 31, 2024
Irvidend: payable BZ7 205435 {RE7 053, 385] #57.954,09 EB, 005, ARS
A% at January 1, Dhvidend  As gt Decarnber
W3 Cividends Paid Lwtlaration 31, 2623

Dlvicends payable K3, 964,030 {R64 305, 831) REA, 535 237 17,105,445
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PARENT COMPANY'S RECONCILIATION OF
RETAINED EARMNINGS AVAILABLE FGR DIVIDEND DECLARATION
FOR THE REPORTING PERIOD ENDED DECEATBER 31, 2024

F & J PRINCE HOLINNGS CORPORATHN
5th Floor, BDO Towers Pasen, 8741 Pasas de Rewxas, Makati Clty

At

Unapprepriated ratained BAMINgS, beginning of repocting perlod F1E7T 310,090
Less Qoteqpry B fiotns Hurt ara Jirectly deivted bo oropprogristed

retalned marnings

Dlvided declaration during the saporting parlod (72,274,143)]

Wnappeopriated retained extings, 82 adjusted 95, 104,542
Add nen income lior Tha cuprsne vear FA4E67 BT
Addy/Lens: Coegory €] areonized income FECognne Jrr e prod
ar {5 (LR e reporting reriad (et of fer)
Unrealized foralgn exchate gam {I.F12,127]
Linresdized fair walug sdjustment [rmark-be-market larss) of
financaal nstrurrsants at FYPL g4 107 (2, o90)
Adasless: Category Fr Otfer lbems that shouts b exciodad frarh dhe
defermination of the amowrt gvailabie for dividends
s triintan
Cumngilative unrealized fai value adstrent [mark-te-rmarket
lovss} o financlal instrureanes at Fye| If 403,971
Untealized doreign exchanps (e 154,133 11,603,105

Total ratainad warnings, wod of the reporting pariod swmilable for
dividend R1ED 372,730




F & ! FRINCE HOLOINGS CORPORATION AND SUBSIDIARIES

SCHEDULE OF FINANCIAL SOUNDMESS INDICATCHS

DECEMBER 31, 2024 ard 2022

Raila Foiraula a0z 2073,

COM Pk Total Current Asswts dhided by Tolal

R&tlc Current LiabAitias
Total furrant Dosare RFE0,903 g #1028 £33
Dhyide by Tatal eurrent dlabilitigs 25,044,554 33,236,176
Curcenk Rgtio 713 MBS
Chubck assers (Tota Current Asets lgss

Acld Tast  Invesrbories and Other ¢inrent Astaks)

ot dividad by Total Current TiabiNeas
Total Corpent asselz FPel,023 855 m3ich %3633
Less: Other current assers 147, 873 580 377.B15, 948
Quitk assets 518, 0% #5 432,490,647
Bivide By; Taal currest aabifitaes 28 044, 334 18,234,176
i Test Ratio 2.0 11.02

Dehyt-ta-

Equity Totu! Lishilities divided ko Total Bquity

Ratia
Total Lrabilides miZ,q 14 41 WEE XEE 20R
Tatal aqulty 1,B05,447,668 1410,441,267
Dbt b Equity Ratio 0.03 04

Assut-ho-

Edqtiity Total Assets divided by Total Eguity

Ratle
Total asiets BRI 847 822 508 RL1EB&S 205 165
Texal equlty 1,308,407 Hos 1,215,441, 267
Ascel to Equity Ratio 109 1.0

Retnon  Nat Income divided hy Arimape Takal

Equiey Equlty
MaC |rdee PO 1ER 205 RE3, Y11 580
Awerage Tats Equlty L2 daq 468 1,B20 GEE, 504
Reiurm an Equity 205 0.03



Rty Formula 1+ F 2023
Bwtuenon  Net Income divided by Avorage Tersd
Assets Astals
et income RO, 1385 305 E63, 711,580
Auerage lotal assots LG 05 837 1482, 503,514d
Retwrn on Ai5ets i) oLos
Sohency Mt incore Bators Non-Cagh Expendss
Eatlo Hrafdad by Tetal Lahalibes
Mok incorme g, 165,305 RE3, F1i, 560
Add: Meb-cach axpenges 17,246 865 17 .20e, 385
Bat hoas baforg mon-cesh wipenses 112,112 17 £1515,5935
Toksl Babijlilas 41,074 20T a5, 363 303
Salveney Rato 2.684 1.04
Het Prodt Mat Incore divided by Total Rewverss
Margin
Kat income RO 16 305 M3 711,580
Total revers 219.537 917 164 306,117
Mt Aottt margin .43 .59



F& PRINCE HOLDINGS CORPORATICN AND SUBSICAARIES

SUPELEMENTARY SCHEOULE OF EXTERNAL AUDITOR FEE-RELATED INFORMATHON

DECEWBER 31, 2024 AND 2023

224 2023
Tertal Audit Fees 21,070,000 I G0
Men-andn servcn: feas:
Ty A55UFANCE SOMYiCAL Lan, 100, 0
Tax senecas - -
Al othiy cErvices - -
Total Nowt-aud® Fasd R0, 00D B0, )
Tatal Audit ard Hon-audit Fees R, 1M, 000 #1180, 000
Awdlt and Men-sudit Feas of Other Rolgred Faktisg
24 L0023
Suadit Fodes e M=
o st cenglces fams:
Cther assuramse armcos - -
Tax cersleas -
All athar sarvloes -
Total Acdit ared Mon-sudt Peas of Other Bafated Enlitics = B




F & ) PRINCE HOLDINGS CORPORATION AND SUBSICIARIES
SEC SUPPLEMENTARY 5CHEDULES AS REQUIRED BY PAR. 6 PART F OF

REVISED SRC RULE 68
DECEMBER 31, 2024

Table of Conbarirs

e oriahlon Fag

Finangial Asswt: 1

Atz Racaidable bom Direckors, Offloses, Employees, Felated

Parties, and Mindipa| Stockhalders (Other than Felaked Paties) 3

Auepunts Recelvabde from Related Pariies which are Elimbnarsd during

the Sonsabidacion of Financlak Staemane: 3
Long-Tarrn Dabt b,
IneAebtadrecs bo Adated Pertiss kA
Cuarantess of Securities gECher Biui: [1FS: ~

Capitaf Stack —_—



Fohegufe 4. Financlal Assers

Mumber of
Xhares or WValyg Baaedf
princaad o MArket
amount of  Aeont shown Pt ENEL 2k Ink=rost
Hiumeg oif 12214103 wivtety ana Bondc and i Lthe halanee shaot vacehead
AFF0CI N of 4ch ssue _ el bilanra cheel diia ard ascnsan
Finarwcial 205045 ML 3ir vadue Fhraugh profit o ket
Aboitiz Equity z0 k167, 177 #0717 [
ASS-CBN Brgadoaiting 12000 50400 50, A -
AL Ervirpy Lospoeation 1z 23%a 45,546 48045 £I2
dyala Sorparation 4,07 L0438 /23 LAag, 723 -
fyala Lamd las FE1 3839 a57 1. E1% 467 -
Berguit Corporstion 2 505 q375 2373 =
Berkshire Hathawanr Inc T80 05,460 Dot B5,443,904 -
BLIEALARAK e &, 334 800 4260560 1.580,560 -
Mevalco 1875 ElaTagz £ I47951 139,455
Qrankal Patealgum "B" 1,260,508 £d2 q9.330,576 9,330,578 530,444
Petron i powat lany w39 1518 TE182 3004
FrilFe; hiniryg " A¢ 335301 935,551 235551 -
Fhillea Pt roleum £1,HE 120, 1200295 -
Ao kwezll Land Corpes st HALE AT AT 43497 1,913
e MIgwal Corgorahgn A 12,240 1062 640 L5 a0 38,566
San Mlguel Coqparation YB* 12,865 1072 9045 1071 o -
Top Frontier invgrtmant Holdings,
Ire 1,370 45,347 Wb AT -
1,257,879 5% k112 755,084 2112 355 6RL REA] 125




valug bersen
Marmb of Kpng Mumbgr of 2 Ml ket
Entiby 2] shavds & pringpal Ampunt showet  guobsthons 2t INCefask
Hsstezidtion of egeh amcumt el e balange sheet redeived
Sy bt x0d niotes balanca ohast dat= 1d acerued
Fnanslal axsels at fRirvalse thoough sther somprahenchre (mesm
LA
Pharmaosticals AL
Rep L L] - [ B [ 5
mparala and
Mawlane Batking
Gromp g 225 ) 13,221,520 13,281,540 -
Gre=nland GlerA
bmyrgrtnnal 75,000 5,608,983 5600283 -
MM U5 Holdings dnc. 200, () 17,431,049 17,432 044 -
rapuddic of the
Shilippines B.000 {40 8,113,617 9,123,617
Syala Catporation 2110 .10 Z11n -
Ayaln Land Inc 154, K0 9,767 9,767 .
Colava Corparatlan Fll, K 1,154,205 1,153 200 -
TagmAay Midands 1 2,500,000 Z 200N -
Badee|n lxdamd Clut 1 %, 500,000 ., 500, i -
PLDY, e i 4,000 &, 001 -
Gheckal Devldgnds
Fuarsd 16, 00 SALl 02 S41E 23 -
MAAMYE Brady Sk — SEDAEEIS 4,043,518 _
Rapublic of
Y zwala 100000 - - -
NEN 00 Glokal v 58 EDO3 0 36 VM, A28 EE SN0 138 -
XEM Caplial Asg 150, CHHY 14,0015 FANIIZS -
XEN Dagitad Glabal 111
P 2. 000 O Ta, 44 BoE 19,847 G0 -
HEN Twe Limloed 80080 314 oAl 314,501 -
¥en Tach [Corveribbe
Blptash 1,137 %39 - - -
an Tech {Pre-4
Egylalty Aound) 200 DHH} - — -
__ 13,594,744 FI6G.O84.08F  N2eE 084 952 i

Schediir B, fmaynts Eeceivable frodm Directors, Qfficars, Employess, a4d Princlpal Stockholdars [Other

than Related Partins)

Home ard desgasion e | Ergerning Amaunk; | Amapats Endlng
| dehbor bilunces | AdeSTicens | colched | writmen off TrTent AHtrcurmgng BhAnor
Lifuarces o Ofiters and

Employen [ e % P L= RIT %52 F— - -




Schediie C, Amounts Recelyabla from Ralat

Finariy| Stabenment:

-3

ed Parbies which are elininated during the Consolldation of

Hime arad lmn-mg Blcamneg far | [ J mrmﬂ
Engpnrtion gl Weplnen J LT B = 12F - 11| ok red o
o i Sddetkon Ciodiarrsd At cumhld LCurant [ —— prrecd

a1 o] -

D A (BT -
subadlarg [ L |- P = o0 11.304
Schedfule £ Capital Stoch
Mimbarod
shares Humbar ol
l18u=d ang hares
ovtatding | resmevadfar |
a1 Ehown apilons, -
Uredgr WA, Mumber &F
| NiimPer af | 2ERRdmerits =l Caonw sk fllares EMectyrs,
Sharas fnam ciaf ard sthat ek by radated wifloers ang

|Tjﬂr nf_l_m-e B e pog o [ dart e e oy awd CEiers

o VAt 00000, M0 MR Eln 11k - 546,915 136 1Z5RZ 41 -

Ty B WD 333 217 525 - AT AT w1302 -

1,000 0 00 4T R IT 553 u ‘:‘-4,411.!1; Iz.!'-!i_,ﬂ: -




F & JBRINCE HOLHRGS CORFORATION AND SRS ARY
CUOMEOLIATED BalabhCE 3HFET 4% OF DECEWEER 31, M4 ANE DECEMBER, 1], 202F

WTTH YERTICAL FERCEMNTAGE AMNALYES
YEFTEGEL YERTY AL
HRECINTAE M RCRHT
ALTCATHD BNEL T RS AL Ak 136
D, 31 Argd (o s i L P Y BEL. T2 DE'E-L*II.Im
ARRETE
Correm Awh
Cast and eh Al raid 1 Wl 29936 b HEh
Tnwmn| teuriti RELTRE 4L a11% 42085 19 1£13%
Thue TRt selmed pemess 338 0015 200,408 0%
Roxmealibe- e S0 50 1.12%% 5L s aiik
cear mapremm o pLEL - | 2% LU 12E%
Tt C it Apeny ek 32) Acs A1 HRES A3
Mawtomen Asriy
sty A acari e 05 A 3R 2520 I3 kR 18 07%
Tt ffabad. oo OeHL- Ty B QUG 2ers SR ba 3 AL A LA5Zh
o] £ oy et nablc - L 3 b2 00 11 e
Fibtpriss ind Ejui -t 17 IH 1 HE 1271 5 Lh"a
LLE T A P i e s HE AT LR
Irvvertmera in nghts lesue wbsroiHion B, L2 b Ecps
ity Howourrenl A=ty 15, B42,008 HLU 5 A 2 T 3c1
H [ Ty [ T F ol 5Ll 1MTABASIT ST
:ﬂmmm Lﬂ*’.ﬂﬂ.aﬁ‘ 1000t 1 pRE A 1A 1ol Dol
YERTRCAEL VERTIGAL
PEREENTAGE PERCENTRGE
Ll T AR Y HG SANMTED LI T £
TRG, 712004 Do cs 1 hced [Py T o] 3 Wry-rod
LIABITITE § 4 STOCRELIHERS EIMTY
Curreai Linh|iHee
Locombs Fapwble md acamed ropame 17,541 23 Ui o B2 L35 P
Dividind* sk 1L ] 1 L0E 5 144%
lDcome Tan Payable LA7! I+ . 13% c SO0
Th] it il L it L ) (Era) 336 TN 2]
Mos=Cuersmd Lo BH e
Dhederridl b comer tar b b Hiecest 1455 005 LI 15 Ak R4 i)
Homecurrest pertisn of deposits payable o] AL L JE0 D0 0¥
Hetirmnrst e chiipsia 10385, 17 ] 16 FAL i L)
Tl Plum—Correl Liabd ke H.JHIEUT LAY pL Nl 1%
[amet Or K L | el
e ehindiera” Tty
Copildd shnk ag| 2744 bt A91, ) 65 15564
FuddAlotat gy b gk 18, MR "Eh 134 700 0F] T i
Treicoiry dhares LIEE S 2 S -IRRIBLER A4
CHIT STy TR B LR LR ] itk 1G] 55110 L3 [
Fominl “"":"E 1061221 150 s ill £ FETI-!E A8.63%
Toal Bourty Alfribesinsle o5 lockhobders Al th Ty (erf- o EEIS WU LHIGAR TR
Mmooty Trteress: Pl L) SR TI a4
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EXHERIT 45

Cehadule 1

F & J PRINCE IOLDINGS CORPURATION AND SUBSIHARY
EREAKDOWN OF RECETVARLES
AS OF DECEMRBER 31, 2024, 2003 AND 222

T e T T E—yr L ——_p—

M4 L LE] 2rs

Breeelvabbes:
Roceiveble from Releted Faries:

Fusinews Process Oueurcing, Intematlonal FEAO 3,349,302

bizgellan Litilites Developmet eraticE G130 Ly5. 132 127 g

Faingwest Technologies Conporation g -

Hhers ] BZ. 505 Ty o7 45,430
Total Racaivibles [rom Relaied Parties [FEERLE P20, et
hoterest Recaivatle 21,2604 FLI53MG5 | B 215 RST
Rt Fsceivables B ITL3% 4T A 353,04
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EXHAMT “5*
Echedulad

F & J PREVCE HOLDNGS CORPORATION AND SUBSIHARY
BREAKD:OWN OF ACCOUNTS PAYABLE AND ACCRUED EXFENSES
AS OF DECEMBER 31, 2004, 2023 AND 2621

2014 2003 2021
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F & | FRINCE HOLDINGS CORPORATION AND SUBRSIDIARIES

CONGLOMERATE MAF
MECEMBER 31, 7024

F & ) PRENCE HOLDINGS CORPORATTON
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CERTIFICATION OF INDEPENDENT DIRECTOR
I, Peter L. Kawsek, Jr, Filipino, of legal age and resident of 415 Arayat Street, Mandaluyong
City, after having been duly sworn to in accordance with law, do hereby declare that:

1. lam a nomines for independent director of F & J Primee Heldings Corporation and have
been its independent director since July 16, 2019,

2. Iam affiliated with the following companies or organizations:

COMPANY /ORGANIZATION POSITION/ RELATIONSHIP PERIOD OF SERVICE
Apo International Marketing
Corporation President From 1980 to Present
| Kawsek, Incorporated Vice President From 1980 to Present
PNZ Marketing, Inc. Preaident From1921 to Present
PNZ Packers, Inc, Pregident From 1981 to Present
Belcter Ventures, Ine. FPrezsident From 2007 o Present

3. 1 possess all the qualifications and none of the disqualifications to serve as an Independent
Director of F & J Prince Holdings Corporation, ag provided for in Section 38 of the
Securities Regulation Code (SRC), its Implementing Rules and Regulations (IRR] and other
issuances of the Securities and Exchange Commission [SEC).

4, To the best of my knowledge, I am not the subject of any pending criminal or administrative
inveatigation or proceeding,

5. | shall faithfully and diligently comply with my duties and responsibilities as independent
directar under the SRC and ita IRR, Code of Corporate Governance and other SEC
issuATICes,

6, 1shall inform the Corporate Secretary of F & J Prinee Holdings Corporation of any changes
in the above-mentioned information within five daya from its cccurrence.

Done, this MAY 1320252025, arCity MAKATI CITY .
PETER L. , JR.
Affiant
MAY 13 2025
SUBSCRIBED AND SWORN to before me this __~ day of _ 2025 at City of

— s ants oT] ClTHENt personally appeared before me and exhibited his Passport No. POO2ZT8368
issued at DFA Manila on February 23, 2022,

AT TY,
Mofar o Ll EHE
Lintil Dgfambar 31, 2nas
Doe, Mo, f Appointmant Mo, Ma022 fanms ]
PEEE M, PFTR Mo. 10568008 lan, 2, SUZ5Makat Ciky
Book No. IEF Ma, .'._'.-'._:.." Bec 27 024
Series of 2025. MELE NO. VI-0027570 Rl Mo, 27932
TUT Lisban Ave. Campos Rusda Bilda,

Lipy. P Del Fllar Makati Clby
Wby Duremiye PR J= 2024 Fidgmm EELC Form 311-6
Corkhialion ol ndesrsdan Direcior AL Hassek, .



CERTIFICATION OF D
I, Charlie K. Chua, Filipino, of Jegal age end resident of 180 4% Avenue, Caloocan City, after
having been duly sworn to in accordance with law, de hereby declare that:

L. 1am a nomines for independent director of F & J Prince Holdings Corporation and have
been its independent director sinee July 16, 2019,

2. lem affillated with the following companies or organizations:

COMFPANY f ORGANIZATION PosITION/ RELATIONSHIP PERIOD OF SBERVICE
Highland Tractor Parts, Inc. Yice President 28 years
CEL Marketing & Dev't, Corp. Preaident | 29 years

3. 1 possess all the qualifications and none of the disqualifications to serve as an Independent
Director of F & J Prince Holdings Corporation, as provided for in Section 38 of the
Securities Regulation Code [SRC), its Implementing Rules and Regulations (IRR) and other
isslances of the Securities and Exchange Commissien [SEC),

4. To the best of my knowledge, I am not the subject of any pending criminal or administrative
investigation or proceeding,

5. | shall faithfully and diligently comply with my duties and respongibilities as independent
director under the 8RC and its IRR, Code of Governsnces and other SEC issuances.

6. I shall inform the Corporate Secretary of F & J Prince Holdings Corporation of any ¢hanges
in the above-mentioned information within five days from its ocourrence.

‘..:k'w.'r .i'| .i"r"|-'|'- '|Il_- W e
day&!"rt. d £LU£] EME;atCit'_l.-'nfl ACATY ¢ Iy

Done, this
) e i
e hor L.,
CHARLIE K. CHUA
MAY 13 2005
lu Ly
SUBSCRIBED AND SWORN 1o before me this = day -;ﬂ 25 2025 at City of
afffant personally appeared before me and exhibited his Passport No. P3217214B
issued a Northeast on September 15, 2019,
NOT. PUBLIC
Do Mo, ;"ﬁ? - 3
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Corporate Acts and Resolutions for the Year 2024

Date of Meeting Kind of Meeting Acls/Resolutions
April 12, 2024 Ragular Board Approva
Meeting on June 18, 2023

“Hesolved, that the Board of Directors of F&)
Prince Holdings Comoration [tha
"Corporation”) confirms, ratifies and approves,
it hereby confirms, ratlfles and approves, the
Minutes of the Regular Board Meating of the
Eoard of Directors of the Corporation held on
lune 19, 2023 ramotely via zoom”.

Date of Annual Stockholders” Meeting

“RESOLVED, that the Corporstion's Annual
Stockholders’ Meeting be held on July 11, 2024
{Thursday) at 2.30PM both in person in Makatl
City, and remetely vis zoom.

| “RESOLVED, FURTHER, that MARK RYAN K.

COKENG, the President of the Corporation, be
hersby, as he is heraby, authorized to reprasent
the Corporation ag weall as to sign, executs and
deliver any and all 85 may be necassary to be
executed inimplamentation of the foregoing”

Approval of the 2023 Audited
Financial Statements

“RESOLVED, that the Corporation confirms,
raifies and approves, as it hereby confirms,
ratifies and approves, the Corporation’s Audited
Financial Staternants for 2023, as attached, for




filing with the Bureau of Internal Revenus and
Securities and Exchange Commission ™

Appointment of Atty. Anne Jaycells C.
Sacramento as Acting Corporate Secratary

“RESOLVED, that the Corporation be hereby, as
it is hereby, authcrized and empowered to
appoint  ATTY. ANNE  JAYCEUE
SACRAMENTD as the Acting Corporate
Secretary of the Corporation, vice ATTY. EINA
BERMADETTE D.C. TANTLHCO, who has
resighed effective as of present date”

SEC Authorized Filer

"Resolved, that the Board designated Atty. Anne
Jaycelle C. Sacramento, Acting Corporate
Secretary, 0 represent the corporation and act
for It as authorized filer in the submission of
reportorial requiremants with the SEC through
the Online Submission Tool (DST)”

Shares with Cebu Holdings, Inc.

"Resolved, that tha Corporstion be authaorized ta
surrender the original stock cerificates, ie.
Stock Cerfificate Nos. 80037 and 80052,
representing atotal of MINE THOUSAND THREE
HUNDRED SEVENTY-FIVE (9,375) shares In
Cebu Holdings, Inc. in axchange for Ayala Land,
Ing. stock certificates;

"Resolved, Further, that MARK RYAN K.
COKENG and/for JOHNSOMN U. CO, President
and Vice-President - Administration of the
Corporation, respactively, be authorized, as they
ara hereby authorized, to act on behaif of the




Corporation, and to sign, execute, and deliver
any and all documents necessary to carry out
the foregoing resolution ”

July 11, 2024

Amnrual
Stockholdars’
Meeting

ELECTION OF DIRECTORS

The Chairman announced that the table was
open for nominations to the Board of

Diractors for the coming year. This
announcement was followed by the nomination
and alection of the following a5 members of the
Board of Directors and who would

&ct as such until their succassors have been
duly etected and qualified:

[in alphabetical order)
CHARLIE K. CHUA
FRANCIS L. CHUA
JOHNSONU.CD
JOHMMNY O. COBAMKIAT
KATRIMA MARIE K. COKENG
MARK RYAN K. COKENG
MARY K, COKENG
FETER L. KAWSEK, IR,
JOHMEOM TAN GUI YEE
RUFING B. TIANGCO
RYANWESLEY T. YAPKIANWEE

Messrs. Charlie K. Chua and Pater L, Kawselk,
Jr. were re-electad as the independent
directors of the Corporation, as required by law.

BEAPPOINTMENT OF EXTERMAL AUDITORS

After discussion and upon motion made and
duly seconded, the stockholders approved and
retified the reappaintment of Reyes Tacandong
& Co. as external auditors of the Corporation for
tha flaeal vaar 2024,




APPROVAL OF THE AMENDMENTS TO THE
ARTICLES OF INCORPORATION

Upon moticn made and duly seconded, the
stockholders approvad the amendmeant of the
third and fourth articles of the Articles of
Incorporation of the Corporation:

*RESOLVED, that the Corporation be herehy, as
it is hereby, authorized and empoweared to
change the principal office address of the
Corporation to reflect the updated name of the
building from Citibank Center Building to BDO
Paseo Towers, and accordingly, to amend the
Third Article of its Articles of Incorporation, as
follows:

THIRD: That the place where the principal
office of the corporation is to ba astablished or
located is at Units 3 & 4, 5th Floor, 800 Towers
Faseo, 8741 Pasen de Roxas Street, Salcedo
Village, Makati City. (A5 amendad on 11 July
2024y

“RESCLVED, FURTHER, that the Corporation
be heraby, asitis hereby, authorized and
empowarad to change its corporate existence
to perpetual, In accordance with the Ravised
Corporation Code, and accordingly, to amend
the Fourth Article of its Articlas of
Incorporation, as follows:

‘FOURTH: That the corporation shall have
parpetual axistence. (Az amended on 171 July
2024)°

APEROVAL OF THE AMENDMENTS TO THE
BY-LAWS

Upon mation made and duly seconded, the
stockholders approved the proposed

. amendmants to the By-Laws of the

Corporation:




*RESOLVED, that the Corporation be hereby, as
it is haraby, authorized and empowared to
change the date of the annual mesting of the
stockholders of the Corporation, and
accordingly, to amend paragraph 1 of Article Il
of the By-Laws, a5 follows:

1. THE ANNUAL MEETING of the stockholders
of this company shall ba hald in the principal
office of the company, or such other place as
the Board of Directors may designate, on the
15th of June of each year at 4:00 P_M, unless
the Board of Directors fixes a different date and
tirma, which in no case shall not be later than
tha last working day of July. (As emendad on 17
Kaly 2024)*

*RESOLVED, FURTHER, that the Corporation
be hereby, asit is hereby, authorized and
empowered to update the provisions of the By-
Laws to make them consistent with the
applicable provisions of the Revised
Corporation Code, and accordingly, to amend
the paragraph 5 of Articla |, paragraph 3 of
Article ||, and paragraph 4 Article Ill of the By-
Laws, as follows:

ARTICLE!

‘5. LOST CERTIFICATES may be replaced
whenever any person claiming a certificate of
stock to be lost or destroyed shall make an
affidavit to that fact and shall advertize the
sama in such manner as the Board of Directors
may require, and shall give the company a bond
of Indemnity in the form and with the sureties
satisfactory to the Board in such sum as the
Board shall deem raasenably necessary, The
new certificate shall be plainly marked a3 a
duplicate certificate and shall otherwise be of
the same tenor as the one allegad to be lost or
destroyed. Inthis connection, the applicahle
provisions of the Corporation Law of the




Philippimes shall be observed. (As armended on
17 July 2024)°

ARTICLEN

‘3. NOTICE OF MEETINGS - Exceptas
othenwise provided by law, written or printed
notices of all annual and special meetings of
stockholders, stating the place and time of the
maeting, and, if necassary, the ganeral naturs of
the business to be considered, shail be
trransmitted by personal delivery, mail,
electronic mail, telegraph, or cable to 8
stockholder of record entitled to vote therast at
hig [ast known address, by the Seoretary of the
Corporation, at (east ten (10) days before the
deta of the meeting, if an annual meeting, or at
{zast five (5) days before the datae of the
maeting, if a spacial meeting. Mo failure or
iregularity of notice of any regular meeting shall
invalidate such meeting or any proceeding
thareat, and no failure or irregularity of notice of
any special meeting at which all the
stockholders are presant end voting without
protest, shall invalidate such mesting or arny
proceeding thereat. (As amended on 77 July
2024)

ARTICLE Il

4. NOTICE OF MEETINGS - Except as
ctherwise provided by law, wiitten or printed
riatices of all meetings of the Board of
Directors, stating the place and time of the
meeting, and, if nacassary, the ganeral nature of
the businasgs to be considaved, shall ba
transmitted by parsonal dalivery, mail, or
alectronic mail, at his last known address, by
the Secretary of the Corporation, at least five
{5} days befora the date of the mesating. ifa
regular meeting, or at least one (1) day before
the date of the meeating, if a special mesling.
Natice of 2 meeting may be waived by any
director and his presence at the meeting shall




be aeemed & walver of any failure, defect ar
Iregularity of the notice. (As amendad on 11
uly 2024)°

DECLARATION OF CASH DIVIDENDS

"RESOLVED, that the Corporation hereby
declare out of its unrestricted ratained eamings
a cash dividend in an aggregate amount of
Fifteen Centaves (PhP 0,15) per share, payable
as follows:

Ten Cantavos (P0.10) per share, to
stockholders of record as of August 23, 2024
{the "Record Date™), payable on or before
September 18, 2024; and

Five Centavos (P0.0S) per share, to
stockholders of record as of Octaber 7, 2024
{the “Record Date™), payable on or before
Cictober 30, 2024.7

AUTHODRIZATION FOR MARK BYAN K,
COKENG andVor KATRINA MARIE K. COKENG

"RESOLVED, that the President, MARK RYAM K.
COKENG, or in his absence, KATRINA MARIE K.
COKENG be hareby, as each of them is haraby,
authorized and empowerad to vote, or to
executs, of glve & proxy for, the shares held by
of registered in the name of the Corporation in
POINTWEST TECHNOLOGIES CORPCORATION,
under such tarmes and conditions as they may
daam proper.”

July 11, 2024

Orpanizabonal
Board Meeting

ELECTION OF OFFICERS

The Chairman anrounced that in accordance
with the Reviszd Corporation Code and the By-
Laws of tha Corporation, the new corporate
officars should now be elected by the Board, and
that the officers 1o be alactad were a Chairman,
a Prasident, a Vice-President, 8 Treasurer, a




Corporate Secretary, and such other officers as
the Board mey designate and elact,

Tha Prasident then declared thot the table was
apen for nominations to the aforesaid officas,
beginning from the office of the Chairman of the
Board.

This announcement was followed by the
nomination snd unanimous elaction of the
following parsons to the positions indicated
opposite thelr respective names;

10HMS0M TAR G YEE - Chalrran

MARE RYAM K. COKEME - Prosident

JOHMEON UL 20 - Vigd-Prasident for Administration
MAaRY K. COKENG - Treasiras

KATRIMA MARIE K. COKEMG - Assistant Tragsurar

ANME JAYCELLE C. SACRAMENTO -Corporate Secretary

ELECTION OF DIFFERENT COMMITTEES

Thie members of the different committeas were
re-glected as follows:

Audit Committee
Peter L. Kawsek, Ir. - Chairan /

Independent Director
Mark Byan K, Cokeng

Jehneon Tan Gul Yaa
Rufina B. Tiangco
Johnsen UL Co

MNomination Committae

Cherlie K. Chua = Chairman / Independent
Drrector

Mari Fyan K. Cokang

Rufino B. Tiengeo

Johnson Tan Gui Yee

Francis L. Chua




Compensation Committee
Mark Ryan K. Cokeng - Chairman

Johnson U, Ca

Rufino B, langco

Charlie K. Chua - independan Directar
Mary K. Cokeng

APPROVAL OF THE AMENDMENTS TO THE
ARTICLES OF INCORPORATION

Upon motion made and duly seconded, the Board
of Directors approvad and adopted the resolution
passed by thestockholders for the amendment of
the third and fourth articles of the Artclas of
Incorporation of the Comporation:

“RESOLVED, that tha Corporation be hareby,
it iz hereby, authorized and empowered to
change the principal office address of the
Corporation to reflect the updated name of the
building from Citibank Center Building to BDO
Pasao Towers, and accordingly, to amend the
Third Article of its Articles of Incorporation, as
Tollows:

‘THIRD: That the place whera the principal
office of the corporation is to be established or
tocated is at Units 3 & 4, 5th Floor, BDO
Towers Paseo, 3741 Paseo de Roxas Stroet,
Salcedo Vitlaga, Makati City. (As smended on
17 duly 2024)"

“RESOLVED, FURTHER, that the Corporation
be heraby, as itis hereby, authorized and
empowerad te change its corporate axistance
to perpetual, in accordance with the Revised
Corparation Code, and accordingly, to amend
the Fourth Article of ita Articlas of
Incorporation, as follows:

'‘FOURTH: That the corparation shall have

perpetusl existence. (As amended on 11 July
2024)'




APPROVAL OFTHE AMENDMENTS TO THE BY-
LAWS

Upon motion made and duly seconded, the Board
of Directors approved and adopted the resolution
passed by the stockholdars for the proposed
amendments to the By-Laws of the Corporation:

*RESOLVED, that the Corporation be hereby,
as it is hereby, suthorized and empowerad to
change the date of the annual meeting of the
stockholders of the Corporation, and
accordingly, to amend paragraph 1 of Article Il
of the By-Laws, as follows:

"1. THE ANNUAL MEETING of the stockholders
af this company shatl be held in the principat
office of the company, or such other plece as
the Board of Directors may designate, on the
15th of June of each year at 4:00 P.M, unless
the Board of Directaors fixes a different date
and time, which in no case shall not be later
than the last working day of July. (As

amended on 11 July 2024)°

“RESOLVED, FURTHER, that the Corporation
ba heraby, as it iz hereby, authorized and
empowered 10 updats the provisions of the By-
Laws to makea them consistent with the
applicable provisions of the Revised
Corporation Code, and aceordingly, to amend
the paragraph 5 of Article |, paragraph 3 of
Article I, and paragraph 4 Articla 11l of the By-
Laws, a5 follows:

ARTICLE |

"5, LOST CERTIFICATES may be replaced
whenever any person claiming a certificate of
siock to be lost or destroyved shall make an
affidavit 1o that fact and shall advertise the
game in such manner as the Board of Directors
may require, and shall give the company a bond




of indemnity in the form and with the sureties
satisfactory to the Board in such sum as the

Board shall deem reasonably necessary. The
new certificate shall be plainty marked ag a

duplicate cerificate and shall othensize be of
the samea tenor as the one allegad to be lostor
destroyed. In this connection, the apolicable
provisions of the Corporation Law of the

Philippines shall be obsernved. (As amended
on 17 July 2024)"

ARTICLE

3. NOTICE OF MEETINGS - Excaptas

notices of ail annual and special meetings of
stockholders, stating the place and time of the
migating and, if necessary. the gensral nature of
the business to be considarad, shall be
transmitted by parsonal delivery, mail,
elecironic mail, telegraph, or cable o a
stockholder of record entitled to vote thereat at
his last known addrass, by the Secretary of the
Corporation, st least ten (10) davs befors the
data of the meeting, If an annual meeting or at
lnast five (5) davs before the dete of the

meeting, if & specisl meeting. Mo fallure or
iregularity of notice of any regular meesting shall

invalidate such meeting or any proceeding
thareat, and no failure or irregularnty of notice of
gny spacial maating at which all the
stockholders are present and voting without
protest, shall invalidate such maeting or any
procesding thereat. (As amended on 77 July
2024)

ARTICLE Il




et gt v iirectar and i

af tfre previing svall be deemed o waiver o gay fallure

defect or irvegnlarity of the notice. (s awnended on 1F

July 2034)°
DECLARATION OF CASH DIVIDENDS

Upon motion made and duly seconded, the Board
of Directors approved and adopted a resolution
declaring cash dividends, as follows:

“RESOLVED, that the Corporation hereby
ceclare out of its unrestricted ratained earnings
acash dividend of a total of Fifteen Cantaves
(PhP 0.15) per share, payable to all
stockholders of record as of 26 April 2024, in
two (2} tranches, the specific dates of which
shall be determinad by the President of the
Caorporation, but in no case shall be later than
end of calendar year 20024."

August 7, 2024

Special Board

DECLARATION OF CASH DIVIDENDS

“RESOLVED, that the Corporation hereby
daclare out ofits unrestricted retained eamings
acash dividend in an aggregate amount of
Fiftean Certavas (PhP 0.15) per shara, payabla
a5 follows:

{a) Tan Centavos (P0.10) per share, to
stockholders of record as of August 23,
2024 (the “"Record Date”), payable on or
before September 18, 2024; and

{b} Five Cantavos (P0.05) per share, to
stockholders of record as of Dctober 7,
2024 (the "Record Date™), payabla on
or before October 30, 2024,




AUTHORIZATION TO POINTWEST
TECHNOLOGIES CORPORATION'S
STOCKHOLDERS' MEETING

“RESOLVED, that any of the following acting
singly or jointhy:

MARK RYAN K. COKENG, President
KATRIMA MARIE K. COKENG, Director
MARY K. COKEMNG, Diractor

be, as aach of them is hereby, authorized and
empowarad to vote, or to execute, or give a
proxy for, the shares held by or registered in the
name of the Corporation in any Stockholder’s
meeting of POINTWEST TECHNOLOGIES
CORPORATIONM, undsr such terms and
conditions as they may deam propar.”




EXECUTIVE OFFICES:

5% Fioor, BDO Towers Paseo

8741 Paseo de Roxas, Makati City 1226
Tel. Nos.; 88927133 « 88027137+
BHE929443

LEGAL COUNSEL:

ATTY. ANNE JAYCELLE C. SACRAMENTO
5™ Floor, BDO Towers Paseo

8741 Paseo de Roxas, Makati City

AUDITORS:

REYES TACANDONG & CO.
11" Floor, BDO Towers Valero,
8741 Paseo de Roxas, Makati City

TRANSFER AGENT:

PROFESSIONAL STOCK TRANSFER, INC. (PSTI)
10" Flaor, Telecom Plaza,

316 Sen. Gil Puyat Avenue, Makati City

LISTED AT:
THE PHILUPPINE STOCK EXCHANGE, INC.

6/F PSE Tower, 5™ Avenue cor 28™ Street,
Bonifacio Global City, Taguig City

BANK OF THE PHILIPPINE ISLANDS
Ortigas Branch
Benpres Bullding, Ortigas Center

Pasig City

CHINA BANKING CORPORATION
Balintawak-Bonl Branch
Balintawak, Quezon City

METROPOLITAN BANK & TRUST CO.

Meralco Branch
Ground Floor, Ortigas Building

Qrtigas Avenue, Pasig City



CERTIFICATION OF INDEPENDENT DIRECTOR
I, Peter L. Kawsek, Jr, Filipino, of legal age and resident of 415 Arayat Street, Mandaluyong
City, after having been duly sworn to in accordance with law, do hereby declare that:

1. lam a nomines for independent director of F & J Primee Heldings Corporation and have
been its independent director since July 16, 2019,

2. Iam affiliated with the following companies or organizations:

COMPANY /ORGANIZATION POSITION/ RELATIONSHIP PERIOD OF SERVICE
Apo International Marketing
Corporation President From 1980 to Present
| Kawsek, Incorporated Vice President From 1980 to Present
PNZ Marketing, Inc. Preaident From1921 to Present
PNZ Packers, Inc, Pregident From 1981 to Present
Belcter Ventures, Ine. FPrezsident From 2007 o Present

3. 1 possess all the qualifications and none of the disqualifications to serve as an Independent
Director of F & J Prince Holdings Corporation, ag provided for in Section 38 of the
Securities Regulation Code (SRC), its Implementing Rules and Regulations (IRR] and other
issuances of the Securities and Exchange Commission [SEC).

4, To the best of my knowledge, I am not the subject of any pending criminal or administrative
inveatigation or proceeding,

5. | shall faithfully and diligently comply with my duties and responsibilities as independent
directar under the SRC and ita IRR, Code of Corporate Governance and other SEC
issuATICes,

6, 1shall inform the Corporate Secretary of F & J Prinee Holdings Corporation of any changes
in the above-mentioned information within five daya from its cccurrence.

Done, this MAY 1320252025, arCity MAKATI CITY .
PETER L. , JR.
Affiant
MAY 13 2025
SUBSCRIBED AND SWORN to before me this __~ day of _ 2025 at City of

— s ants oT] ClTHENt personally appeared before me and exhibited his Passport No. POO2ZT8368
issued at DFA Manila on February 23, 2022,
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CERTIFICATION OF D
I, Charlie K. Chua, Filipino, of Jegal age end resident of 180 4% Avenue, Caloocan City, after
having been duly sworn to in accordance with law, de hereby declare that:

L. 1am a nomines for independent director of F & J Prince Holdings Corporation and have
been its independent director sinee July 16, 2019,

2. lem affillated with the following companies or organizations:

COMFPANY f ORGANIZATION PosITION/ RELATIONSHIP PERIOD OF SBERVICE
Highland Tractor Parts, Inc. Yice President 28 years
CEL Marketing & Dev't, Corp. Preaident | 29 years

3. 1 possess all the qualifications and none of the disqualifications to serve as an Independent
Director of F & J Prince Holdings Corporation, as provided for in Section 38 of the
Securities Regulation Code [SRC), its Implementing Rules and Regulations (IRR) and other
isslances of the Securities and Exchange Commissien [SEC),

4. To the best of my knowledge, I am not the subject of any pending criminal or administrative
investigation or proceeding,

5. | shall faithfully and diligently comply with my duties and respongibilities as independent
director under the 8RC and its IRR, Code of Governsnces and other SEC issuances.

6. I shall inform the Corporate Secretary of F & J Prince Holdings Corporation of any ¢hanges
in the above-mentioned information within five days from its ocourrence.

‘..:k'w.'r .i'| .i"r"|-'|'- '|Il_- W e
day&!"rt. d £LU£] EME;atCit'_l.-'nfl ACATY ¢ Iy

Done, this
) e i
e hor L.,
CHARLIE K. CHUA
MAY 13 2005
lu Ly
SUBSCRIBED AND SWORN 1o before me this = day -;ﬂ 25 2025 at City of
afffant personally appeared before me and exhibited his Passport No. P3217214B
issued a Northeast on September 15, 2019,
NOT. PUBLIC
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Corporate Acts and Resolutions for the Year 2024

Date of Meeting Kind of Meeting Acls/Resolutions
April 12, 2024 Ragular Board Approva
Meeting on June 18, 2023

“Hesolved, that the Board of Directors of F&)
Prince Holdings Comoration [tha
"Corporation”) confirms, ratifies and approves,
it hereby confirms, ratlfles and approves, the
Minutes of the Regular Board Meating of the
Eoard of Directors of the Corporation held on
lune 19, 2023 ramotely via zoom”.

Date of Annual Stockholders” Meeting

“RESOLVED, that the Corporstion's Annual
Stockholders’ Meeting be held on July 11, 2024
{Thursday) at 2.30PM both in person in Makatl
City, and remetely vis zoom.

| “RESOLVED, FURTHER, that MARK RYAN K.

COKENG, the President of the Corporation, be
hersby, as he is heraby, authorized to reprasent
the Corporation ag weall as to sign, executs and
deliver any and all 85 may be necassary to be
executed inimplamentation of the foregoing”

Approval of the 2023 Audited
Financial Statements

“RESOLVED, that the Corporation confirms,
raifies and approves, as it hereby confirms,
ratifies and approves, the Corporation’s Audited
Financial Staternants for 2023, as attached, for




filing with the Bureau of Internal Revenus and
Securities and Exchange Commission ™

Appointment of Atty. Anne Jaycells C.
Sacramento as Acting Corporate Secratary

“RESOLVED, that the Corporation be hereby, as
it is hereby, authcrized and empowered to
appoint  ATTY. ANNE  JAYCEUE
SACRAMENTD as the Acting Corporate
Secretary of the Corporation, vice ATTY. EINA
BERMADETTE D.C. TANTLHCO, who has
resighed effective as of present date”

SEC Authorized Filer

"Resolved, that the Board designated Atty. Anne
Jaycelle C. Sacramento, Acting Corporate
Secretary, 0 represent the corporation and act
for It as authorized filer in the submission of
reportorial requiremants with the SEC through
the Online Submission Tool (DST)”

Shares with Cebu Holdings, Inc.

"Resolved, that tha Corporstion be authaorized ta
surrender the original stock cerificates, ie.
Stock Cerfificate Nos. 80037 and 80052,
representing atotal of MINE THOUSAND THREE
HUNDRED SEVENTY-FIVE (9,375) shares In
Cebu Holdings, Inc. in axchange for Ayala Land,
Ing. stock certificates;

"Resolved, Further, that MARK RYAN K.
COKENG and/for JOHNSOMN U. CO, President
and Vice-President - Administration of the
Corporation, respactively, be authorized, as they
ara hereby authorized, to act on behaif of the




Corporation, and to sign, execute, and deliver
any and all documents necessary to carry out
the foregoing resolution ”

July 11, 2024

Amnrual
Stockholdars’
Meeting

ELECTION OF DIRECTORS

The Chairman announced that the table was
open for nominations to the Board of

Diractors for the coming year. This
announcement was followed by the nomination
and alection of the following a5 members of the
Board of Directors and who would

&ct as such until their succassors have been
duly etected and qualified:

[in alphabetical order)
CHARLIE K. CHUA
FRANCIS L. CHUA
JOHNSONU.CD
JOHMMNY O. COBAMKIAT
KATRIMA MARIE K. COKENG
MARK RYAN K. COKENG
MARY K, COKENG
FETER L. KAWSEK, IR,
JOHMEOM TAN GUI YEE
RUFING B. TIANGCO
RYANWESLEY T. YAPKIANWEE

Messrs. Charlie K. Chua and Pater L, Kawselk,
Jr. were re-electad as the independent
directors of the Corporation, as required by law.

BEAPPOINTMENT OF EXTERMAL AUDITORS

After discussion and upon motion made and
duly seconded, the stockholders approved and
retified the reappaintment of Reyes Tacandong
& Co. as external auditors of the Corporation for
tha flaeal vaar 2024,




APPROVAL OF THE AMENDMENTS TO THE
ARTICLES OF INCORPORATION

Upon moticn made and duly seconded, the
stockholders approvad the amendmeant of the
third and fourth articles of the Articles of
Incorporation of the Corporation:

*RESOLVED, that the Corporation be herehy, as
it is hereby, authorized and empoweared to
change the principal office address of the
Corporation to reflect the updated name of the
building from Citibank Center Building to BDO
Paseo Towers, and accordingly, to amend the
Third Article of its Articles of Incorporation, as
follows:

THIRD: That the place where the principal
office of the corporation is to ba astablished or
located is at Units 3 & 4, 5th Floor, 800 Towers
Faseo, 8741 Pasen de Roxas Street, Salcedo
Village, Makati City. (A5 amendad on 11 July
2024y

“RESCLVED, FURTHER, that the Corporation
be heraby, asitis hereby, authorized and
empowarad to change its corporate existence
to perpetual, In accordance with the Ravised
Corporation Code, and accordingly, to amend
the Fourth Article of its Articlas of
Incorporation, as follows:

‘FOURTH: That the corporation shall have
parpetual axistence. (Az amended on 171 July
2024)°

APEROVAL OF THE AMENDMENTS TO THE
BY-LAWS

Upon mation made and duly seconded, the
stockholders approved the proposed

. amendmants to the By-Laws of the

Corporation:




*RESOLVED, that the Corporation be hereby, as
it is haraby, authorized and empowared to
change the date of the annual mesting of the
stockholders of the Corporation, and
accordingly, to amend paragraph 1 of Article Il
of the By-Laws, a5 follows:

1. THE ANNUAL MEETING of the stockholders
of this company shall ba hald in the principal
office of the company, or such other place as
the Board of Directors may designate, on the
15th of June of each year at 4:00 P_M, unless
the Board of Directors fixes a different date and
tirma, which in no case shall not be later than
tha last working day of July. (As emendad on 17
Kaly 2024)*

*RESOLVED, FURTHER, that the Corporation
be hereby, asit is hereby, authorized and
empowered to update the provisions of the By-
Laws to make them consistent with the
applicable provisions of the Revised
Corporation Code, and accordingly, to amend
the paragraph 5 of Articla |, paragraph 3 of
Article ||, and paragraph 4 Article Ill of the By-
Laws, as follows:

ARTICLE!

‘5. LOST CERTIFICATES may be replaced
whenever any person claiming a certificate of
stock to be lost or destroyed shall make an
affidavit to that fact and shall advertize the
sama in such manner as the Board of Directors
may require, and shall give the company a bond
of Indemnity in the form and with the sureties
satisfactory to the Board in such sum as the
Board shall deem raasenably necessary, The
new certificate shall be plainly marked a3 a
duplicate certificate and shall otherwise be of
the same tenor as the one allegad to be lost or
destroyed. Inthis connection, the applicahle
provisions of the Corporation Law of the




Philippimes shall be observed. (As armended on
17 July 2024)°

ARTICLEN

‘3. NOTICE OF MEETINGS - Exceptas
othenwise provided by law, written or printed
notices of all annual and special meetings of
stockholders, stating the place and time of the
maeting, and, if necassary, the ganeral naturs of
the business to be considered, shail be
trransmitted by personal delivery, mail,
electronic mail, telegraph, or cable to 8
stockholder of record entitled to vote therast at
hig [ast known address, by the Seoretary of the
Corporation, at (east ten (10) days before the
deta of the meeting, if an annual meeting, or at
{zast five (5) days before the datae of the
maeting, if a spacial meeting. Mo failure or
iregularity of notice of any regular meeting shall
invalidate such meeting or any proceeding
thareat, and no failure or irregularity of notice of
any special meeting at which all the
stockholders are presant end voting without
protest, shall invalidate such mesting or arny
proceeding thereat. (As amended on 77 July
2024)

ARTICLE Il

4. NOTICE OF MEETINGS - Except as
ctherwise provided by law, wiitten or printed
riatices of all meetings of the Board of
Directors, stating the place and time of the
meeting, and, if nacassary, the ganeral nature of
the businasgs to be considaved, shall ba
transmitted by parsonal dalivery, mail, or
alectronic mail, at his last known address, by
the Secretary of the Corporation, at least five
{5} days befora the date of the mesating. ifa
regular meeting, or at least one (1) day before
the date of the meeating, if a special mesling.
Natice of 2 meeting may be waived by any
director and his presence at the meeting shall




be aeemed & walver of any failure, defect ar
Iregularity of the notice. (As amendad on 11
uly 2024)°

DECLARATION OF CASH DIVIDENDS

"RESOLVED, that the Corporation hereby
declare out of its unrestricted ratained eamings
a cash dividend in an aggregate amount of
Fifteen Centaves (PhP 0,15) per share, payable
as follows:

Ten Cantavos (P0.10) per share, to
stockholders of record as of August 23, 2024
{the "Record Date™), payable on or before
September 18, 2024; and

Five Centavos (P0.0S) per share, to
stockholders of record as of Octaber 7, 2024
{the “Record Date™), payable on or before
Cictober 30, 2024.7

AUTHODRIZATION FOR MARK BYAN K,
COKENG andVor KATRINA MARIE K. COKENG

"RESOLVED, that the President, MARK RYAM K.
COKENG, or in his absence, KATRINA MARIE K.
COKENG be hareby, as each of them is haraby,
authorized and empowerad to vote, or to
executs, of glve & proxy for, the shares held by
of registered in the name of the Corporation in
POINTWEST TECHNOLOGIES CORPCORATION,
under such tarmes and conditions as they may
daam proper.”

July 11, 2024

Orpanizabonal
Board Meeting

ELECTION OF OFFICERS

The Chairman anrounced that in accordance
with the Reviszd Corporation Code and the By-
Laws of tha Corporation, the new corporate
officars should now be elected by the Board, and
that the officers 1o be alactad were a Chairman,
a Prasident, a Vice-President, 8 Treasurer, a




Corporate Secretary, and such other officers as
the Board mey designate and elact,

Tha Prasident then declared thot the table was
apen for nominations to the aforesaid officas,
beginning from the office of the Chairman of the
Board.

This announcement was followed by the
nomination snd unanimous elaction of the
following parsons to the positions indicated
opposite thelr respective names;

10HMS0M TAR G YEE - Chalrran

MARE RYAM K. COKEME - Prosident

JOHMEON UL 20 - Vigd-Prasident for Administration
MAaRY K. COKENG - Treasiras

KATRIMA MARIE K. COKEMG - Assistant Tragsurar

ANME JAYCELLE C. SACRAMENTO -Corporate Secretary

ELECTION OF DIFFERENT COMMITTEES

Thie members of the different committeas were
re-glected as follows:

Audit Committee
Peter L. Kawsek, Ir. - Chairan /

Independent Director
Mark Byan K, Cokeng

Jehneon Tan Gul Yaa
Rufina B. Tiangco
Johnsen UL Co

MNomination Committae

Cherlie K. Chua = Chairman / Independent
Drrector

Mari Fyan K. Cokang

Rufino B. Tiengeo

Johnson Tan Gui Yee

Francis L. Chua




Compensation Committee
Mark Ryan K. Cokeng - Chairman

Johnson U, Ca

Rufino B, langco

Charlie K. Chua - independan Directar
Mary K. Cokeng

APPROVAL OF THE AMENDMENTS TO THE
ARTICLES OF INCORPORATION

Upon motion made and duly seconded, the Board
of Directors approvad and adopted the resolution
passed by thestockholders for the amendment of
the third and fourth articles of the Artclas of
Incorporation of the Comporation:

“RESOLVED, that tha Corporation be hareby,
it iz hereby, authorized and empowered to
change the principal office address of the
Corporation to reflect the updated name of the
building from Citibank Center Building to BDO
Pasao Towers, and accordingly, to amend the
Third Article of its Articles of Incorporation, as
Tollows:

‘THIRD: That the place whera the principal
office of the corporation is to be established or
tocated is at Units 3 & 4, 5th Floor, BDO
Towers Paseo, 3741 Paseo de Roxas Stroet,
Salcedo Vitlaga, Makati City. (As smended on
17 duly 2024)"

“RESOLVED, FURTHER, that the Corporation
be heraby, as itis hereby, authorized and
empowerad te change its corporate axistance
to perpetual, in accordance with the Revised
Corparation Code, and accordingly, to amend
the Fourth Article of ita Articlas of
Incorporation, as follows:

'‘FOURTH: That the corparation shall have

perpetusl existence. (As amended on 11 July
2024)'




APPROVAL OFTHE AMENDMENTS TO THE BY-
LAWS

Upon motion made and duly seconded, the Board
of Directors approved and adopted the resolution
passed by the stockholdars for the proposed
amendments to the By-Laws of the Corporation:

*RESOLVED, that the Corporation be hereby,
as it is hereby, suthorized and empowerad to
change the date of the annual meeting of the
stockholders of the Corporation, and
accordingly, to amend paragraph 1 of Article Il
of the By-Laws, as follows:

"1. THE ANNUAL MEETING of the stockholders
af this company shatl be held in the principat
office of the company, or such other plece as
the Board of Directors may designate, on the
15th of June of each year at 4:00 P.M, unless
the Board of Directaors fixes a different date
and time, which in no case shall not be later
than the last working day of July. (As

amended on 11 July 2024)°

“RESOLVED, FURTHER, that the Corporation
ba heraby, as it iz hereby, authorized and
empowered 10 updats the provisions of the By-
Laws to makea them consistent with the
applicable provisions of the Revised
Corporation Code, and aceordingly, to amend
the paragraph 5 of Article |, paragraph 3 of
Article I, and paragraph 4 Articla 11l of the By-
Laws, a5 follows:

ARTICLE |

"5, LOST CERTIFICATES may be replaced
whenever any person claiming a certificate of
siock to be lost or destroyved shall make an
affidavit 1o that fact and shall advertise the
game in such manner as the Board of Directors
may require, and shall give the company a bond




of indemnity in the form and with the sureties
satisfactory to the Board in such sum as the

Board shall deem reasonably necessary. The
new certificate shall be plainty marked ag a

duplicate cerificate and shall othensize be of
the samea tenor as the one allegad to be lostor
destroyed. In this connection, the apolicable
provisions of the Corporation Law of the

Philippines shall be obsernved. (As amended
on 17 July 2024)"

ARTICLE

3. NOTICE OF MEETINGS - Excaptas

notices of ail annual and special meetings of
stockholders, stating the place and time of the
migating and, if necessary. the gensral nature of
the business to be considarad, shall be
transmitted by parsonal delivery, mail,
elecironic mail, telegraph, or cable o a
stockholder of record entitled to vote thereat at
his last known addrass, by the Secretary of the
Corporation, st least ten (10) davs befors the
data of the meeting, If an annual meeting or at
lnast five (5) davs before the dete of the

meeting, if & specisl meeting. Mo fallure or
iregularity of notice of any regular meesting shall

invalidate such meeting or any proceeding
thareat, and no failure or irregularnty of notice of
gny spacial maating at which all the
stockholders are present and voting without
protest, shall invalidate such maeting or any
procesding thereat. (As amended on 77 July
2024)

ARTICLE Il




et gt v iirectar and i

af tfre previing svall be deemed o waiver o gay fallure

defect or irvegnlarity of the notice. (s awnended on 1F

July 2034)°
DECLARATION OF CASH DIVIDENDS

Upon motion made and duly seconded, the Board
of Directors approved and adopted a resolution
declaring cash dividends, as follows:

“RESOLVED, that the Corporation hereby
ceclare out of its unrestricted ratained earnings
acash dividend of a total of Fifteen Cantaves
(PhP 0.15) per share, payable to all
stockholders of record as of 26 April 2024, in
two (2} tranches, the specific dates of which
shall be determinad by the President of the
Caorporation, but in no case shall be later than
end of calendar year 20024."

August 7, 2024

Special Board

DECLARATION OF CASH DIVIDENDS

“RESOLVED, that the Corporation hereby
daclare out ofits unrestricted retained eamings
acash dividend in an aggregate amount of
Fiftean Certavas (PhP 0.15) per shara, payabla
a5 follows:

{a) Tan Centavos (P0.10) per share, to
stockholders of record as of August 23,
2024 (the “"Record Date”), payable on or
before September 18, 2024; and

{b} Five Cantavos (P0.05) per share, to
stockholders of record as of Dctober 7,
2024 (the "Record Date™), payabla on
or before October 30, 2024,




AUTHORIZATION TO POINTWEST
TECHNOLOGIES CORPORATION'S
STOCKHOLDERS' MEETING

“RESOLVED, that any of the following acting
singly or jointhy:

MARK RYAN K. COKENG, President
KATRIMA MARIE K. COKENG, Director
MARY K. COKEMNG, Diractor

be, as aach of them is hereby, authorized and
empowarad to vote, or to execute, or give a
proxy for, the shares held by or registered in the
name of the Corporation in any Stockholder’s
meeting of POINTWEST TECHNOLOGIES
CORPORATIONM, undsr such terms and
conditions as they may deam propar.”




EXECUTIVE OFFICES:

5% Fioor, BDO Towers Paseo

8741 Paseo de Roxas, Makati City 1226
Tel. Nos.; 88927133 « 88027137+
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LEGAL COUNSEL:

ATTY. ANNE JAYCELLE C. SACRAMENTO
5™ Floor, BDO Towers Paseo

8741 Paseo de Roxas, Makati City

AUDITORS:

REYES TACANDONG & CO.
11" Floor, BDO Towers Valero,
8741 Paseo de Roxas, Makati City
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PROFESSIONAL STOCK TRANSFER, INC. (PSTI)
10" Flaor, Telecom Plaza,

316 Sen. Gil Puyat Avenue, Makati City
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6/F PSE Tower, 5™ Avenue cor 28™ Street,
Bonifacio Global City, Taguig City
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Benpres Bullding, Ortigas Center

Pasig City

CHINA BANKING CORPORATION
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Balintawak, Quezon City

METROPOLITAN BANK & TRUST CO.
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PART I
FINANCIAL INFORMATION

ITEM I. FINANCIAL STATEMENTS

The following financial statements, presented in a comparative format, are
submitted:

(1)

(<)

3

(4)

(5]

161

Unaudited Interim Balance Sheet as of 30 September 2025 and Audited
Balance Sheet as of 31 December 2024 as Annex "A";

Unaudited Interimn Statement of Income and Retained Earnings for the nine (9)
month peried ending 30 September 2025 and the 9-month period ending 30
weptember 2024 a8 Annex "B

Unaudited Statement of Income and Retained Earnings for the three-month
period ending 30 SBeptember 2025 and thres months period ending 30
September 2024 shown as Annex "C";

Unaudited Interim Statement of Changes in Stockholders’ Equity for the 9-
month peried ending 30 September 2025 and 30 September 2024 and Audited
Statement of Changes in Stockholders’ Equity for the year ending 31 December
2024 as Annex "D

Unaudited Interim Consolidated Cash Flow Statement for the 9-month period
ending 30 September 2025 and the 9-month period ending 30 September 2024
as Anney "E; and

Interim Cash Flow for the quarterly periods ending 30 September 2025 and 30
September 2024, as Annex “F"

3 | SECFom 17-00 = 3 Juarter - 30 September 1025



ITEM 2. MANAGEMENTS DISCUSSION AND ANALYSIS OR PLAN

(1)

OF OPERATION

Management's Discussion and Analysis

The Registrant's consolidated revenue in 2024 increased to P189.4 million
fromm P188.5 million in 2023, Equily in net carnings of associates decreased
from P45.3 million in 2023 to P32.3 millien in 2024. Rent increased from
P22.1 million in 2023 to P27.3 million in 2024. Fair Value Gain on Financial
Assels al FVPL was P22.0 million in 2024 compared to PY4.3 million in 2023.
Dividend income decreased to PLY9 million in 2024 from P42 million in
2023, Fair value gains on disposal of Financial Assets at FVOCI was a loss of
P3.3 million in 2024 compared to a loss of F23.8 million in 2023. Net FX gzin
was F34.3 million in 2024 compared to a gain of P3.1 million in 2023,
Dividend income decreased to P1.9 million in 2024 from P4.2 million in
2023,

Total consolidated expenses of the Registrant decreased to PBO.8 million in
2024 compared to P131.50 million m 2023,

As a resule of the above, total consolidated ncome before tax in 2024 totaled
P102.6 million compared to P56.9 million in 2023. After provision for income
tax, total consolidated net mcome after tax totaled P94.2 million in 2024
compared to P63.7 million in 2023.

Net income attributable to non-controlling interest, namely minority
shareholders of Magellan Capital Holdings Corporation, totaled to a gain of
Pil.& million in 2024 compared to a gain of P1.4 million in 2023.

Net income atiributable to equity holders of the Registrant totaled P93.6
million in 2024 compared to P62.2 million in 2023,

The Registrant's financial position is very strong as it has substantal cash
resources available to undertake its planned projects. As of December 31,
2024, the Registrant’s consolidated cash and cash eguivalent totaled PS97 .4
million compared to P429.9 million as of December 31, 2023. The Registrant
and its subsidiary are debt free with total consolidated liahilities of P42.4
million at year-end 2024 compared to P65.8 million at year-end 2023, Total
equity amounted to P1.80 billion as of the end of 2024 compared to P1.81
billion at the end of 2023,

The Registrant and its subsidiary and affiliates are substantially debt free
except for MUDC which has loans and advances from its principal
shareholders. The Registrant and its subsidiaries have more than encugh
cash resources to meet any expected requirements in the next twelve
months.

Total current assets totaled P760.9 million at year-end 2024 compared to
P810.3 million at year-end 2023. Other than the normal fluctuation of the
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Peso exchange rate as well as the effect of the normal market flactuations on
the wvalue of stock and bond holdngs owned by the Registromt and its
subsidiary, the Registrant is not aware of any trends, demends,
commilments, events or uncertaintics that will result in or that arc
reasomably likely to result in its licquidity increasing or decrcasing o any
material way. Likewise, the Repistrant does not know of any trends, events or
uncertainties that have or that are reasonably expected to have a material
favorable or unfavorable impact on the revenues or income from continuing
operations.

(a) Operating Results and Finanecial Condition for the Third Quarter of
2028

() There are no known trends, demands, events or uncertainties that
would have a material effect on the Issuer’s liquidity.

(i) There are no known or anticipated events that would trigger direct
or contingent financial obligation that i material to the Company
including any default or aceeleration of any obligation.

(iii} There are no material off-balance sheet transaction, arrangements,
obligations  [including contingent obligations] and other
relationship of the Company with unconsolidated entities or other
persons created during third quarter of 2025 or in prior periods.

(iv] There are no material commitments for capital expenditures, by
the Company or its majonty owned subsidiary.

(v] There are no trends, events, or uncertainties that have had or that
are reasonably expected to have a material favorable iImpact on net
revenues /income from continuing operations except for possible
unrealized or realized foreign exchange pains from the dollar
denominated investments of the Company and unrealized gains on
trading securities. These are generally recognieed in the year-end
Audited Financial Statements except for realized foreign exchange
gain which are reported in the period realized.

ivij The Company did not realize any non-operating income in the third
guarter of 2025 or in the third quarter of 2024 aside from
unrealized gain on trading secunties, gam on disposal of AFS/HTM
investments and net unrealized foreign exchange gains.

The following is a detailed discussion of the Registrant’s operations and financial
condition during the third gquarter of 2025 and third quarter of 2024,
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Operating Resulis

Breakdown of Revenue for the Three-Month Periods Ending September 30, 2025
and September 30, 2024 with Vertical and Horizontal Percentage Analvsis is shown
below:

VERTICAL VERTICAL
THIER ] T romrsAGE | MCREASE INCREASE
QUARTER ANALTES | QUARTER pr=prriasin [PECREASE] | |DECREASE)
[FLO0) AMOUNT  |FERCENTAGE
Boptember Boplembaer
30,2025 | SEONS | 20,2024 “'ﬁp';;‘f’?'

—— e e | TR e Samane e ———
INTEREST INCOME P 3,833 1.3% B I,403 6.8% | P 1,420 50,4%
From Banks - % 4} ) el
From Securites E1a 0. 3% | 545 1.5% T {50
TOTAL &, 350 L.5% | 2,996 Bl 140 47 S
RENT INCOME 8,373 305 | B,507 18 3% 1,778 T
TAVIDEND INCOME 952 | 0.3% ET2 1.9% Z80 | 3] f
UNREALIZED FX GAIN 2,290 0.8% -

| - 2390 100
12,344 T 25,002 7O, 0% 12,70% 150.7%
BQUITY IN NET EARNINGS
OF ABSOCIATE - . o =
GAINS OF DISPOSAL OF - . 630 1.6% [EE] 100
FVOCT _
OTHER INCOME 4 240 1.7 & 2% +, 158 4. T2 |

TGAINS OF DISPOEAL OF 730,032 7E.T5% z 0,830 100% |
HVESTMENT ]

| PROPERTY == -

TOTAL P 279,294 100% | ¥ 88,987 100% | P 244,000 678%

Revenues. Consclidated Revenues of the Registrant during the three-month period
ending September 2025 totaled ¥Z79 million compared to #35.9 million during the
same period in 2024, The increase in revenue in third guarter of 2025 was due
mainly to the gain of disposal of investment in property which totaled P220 million.
There was an increase in rental income from P6.5 million in the third guarter of
2024 to PA.3 million in the third quarter of 2025, Dividend mecome increased to
B0.95 million in the third quarter of 2025 from B0.67 million in the third quarter of
2024,

Expenses. Consolidated general and administrative e¢xpenses of the Registrant
totaled #25.1 million in the third gquarter of 20235 compared to P26.7 million in the
same period in 2024, The decrease in expenses was mainly due (o a decrease in
unrealized loss on financial assets at FVPL totaling £9.7 million in the Third
Quarter of 2024 compared to no unrealized losses in the Third Quarter of 2025.
Movement of other items in the consolidated general and administrative expenses
were relatively minor.

Net Income, Due to the movements in the revenues and expenses discussed above,
consolidated net income in the third quarter of 2025 was 254 million compared to
a net income of P92 million in the third quarter of 2024, After deducting the share
of minority shareholders in the Registrant's majority-owned subsidiary Magellan
Capital Holdings Corporation, the consolidated net income attributable to the
shareholders of the Registrant was 2241 million in the third quarter of 2025
compared to a net income of PB.7 million in the third quarter of 2024,
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BALANCE SHEET ACCOUNTS

Annex “A" shows the Consolidated Belance Sheet of the company as of September
30, 2025 and December 31, 2024 while Anmex “G7 shows the Vertical and
Horizontal Percentage Analysis of Balance Sheet Accounts for September 30, 2025
compared to December 31, 2024. The various balance sheet accounts are
discussed below:

Assets

Current Assets Consolidated current assets as of September 30, 2025 totaled
PB1,094.9 million compared to B760.9 million as of December 31, 2024, The
increase was mainly due to the increase in financial assets at fair value through
profit and loss which dropped from £112.7 million as of December 31, 2024 to
P420.9 million as of September 30, 2025.

Investments in Associates. This account which consists of the Registrant's
investment in Pointwest Technologies Corporation (PTC) and BPO International, Inc.
(BPOI} remained flat at P465.6 million as of September 30, 2025 compared to
December 31, 2024,

Financial Assets at FVOCI - Net of Current Portion. This account which
consists mostly of equity and bond investments increased to B270.9 million at
September 30, 2025 from P268, 1 million at year-end 2024 due mainly to unrealized

gains on finencial assets.

Property and Equipment. This account totaled ¥2.7 million as of September 30,
2025 compared to #3.7 million as of December 31, 2024 due to additional
IMProvements in property,

Investment in Property. This account decreased to P279.9 million at the end of
September 2025, compared to F329.6 million at the end of December 31, 2024 due
to additional allowance for depreciation.

Dther Non-Current Assets, This account mcreased to P339 million as of
September 30, 2024 compared to P19.8 million and at year-end 2024,

Total Assets. As a result of the foregoing, total assets increased to P2.160.6
million &3 of September 30, 2025 from #1,847.8 million as of December 31, 2024,

Liabilities and Equity

Current Lisbilities. Current liabilities increased to P136.5 mullion as of
September 30, 2025 from B28.0 million as of December 31, 2024, The increase was
due mainly to an increase in total accounts payable and accrued expenses and to
an increase in dividends payable.

Non-Current Liahilities. Non-current labilities remained flat at P14.3 million as of
September 30, 2025 and vear-end 2024,
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Stockholder’s Eguity. Total stockholders’ equity increased to F21,009 million at
the end of September 2025 from P1,805.4 million at the end of 2024, Minority
interest which represents the share of minority shareholders of MCHC in the equity
of MCHC totaled P76.3 million at the end of Scptember 2025 compared to PGR.Y
million at the end of 2024. Total equity attributable to steckholders of the
Registrant was #1,921.0 million as of September 30, 2025 compared to P1,805.4
million at the end of December 2024,

TOP PERFORMANCE INDICATORS
The top five (5) performance indicators for the Registrant are as follows:

1] Change in revenues

2] Change in net income
3) Eamnings per share

4] Current ratio

5) Book value per share

Change in Revenues. Consclidated revenues in the third quarter of 2023 and
2024 are presented below in summary form:

{B000) WAL | percontage (%) | T gnag T | Parcentags (%)
Interast Income = 4350 1.5% | & 2403 G.H% |
Unrealized FX Gain 2.290 L - - |
Fenial Income 3472 3.0% 4,997 15.3%
Bty i it Bk o ; 12,343 4.4% 23,052 T
Cividend Income 53 0. 0% GTE 1.9%
{iain on Disposal af Investment in 20032 3T o N
Froperty
Deher ncome 4240 1.5% BE .2
TOTAL INCOME i 279,154 100% | B S5AET 10

Total revenue mcreased to B279.2 million m the thitd quarter of 2025 from B35.9
million in the third quarter of 2024, The higher revenue in 2025 was due mainly to
gain on disposal of investment in property.

Change in Net Income. The income statement in the third quarter of 2024 and
2023 are shoewn in Annex “C” and summarized below:

3 Juarter

3™ Quarter

{PO0G) 3025 Percentage |%] Aad Percentage ) |
Revumies B 270,204 10006 | P 55 QT LOCRR
nees 25,113 8.59% | 26,767 EEE
% Seae 254,171 911% 9219 L
Anritnitabie to
- Minorty nterese 12,708 agn 51 1.3%
Biockholders of AR A At B,7T58 23%
A OHTIRAITY
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The Registrant realized a consolidated net income of P254.1 million in the third
quarter of 2025 versus consolidated net income of P2.2 million in the third quarter
of 2024 After deducting the share of minority shareholders of MCHC, the company
realized a net income of P241.5 millicn attributable to stockholders of the cempany
in the third quarter of 2025 compared to a net income of P8.7 million attributable to
stockholders of the company in the third quarter of 2024,

Earnings per Share. The net income per share attributable to sharcholders of the
Company during the third quarter of 2025 was P0.64 per share compared to net
income per share of PO.0231 in the third quarter of 2024

Current Ratio. Current ratio as of September 30, 2025 was 8.0 X compared to
27.1 X as of December 31, 2024,

Book Value Per Share. Book value per share as of September 30, 2025 was F5.30
per share compared to P4.76 per share at year end 2024 after deducting the shares
held by subsidiaries of the Registrant which in the consolidated financial accounts
are classified as treasury shares.
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PART II
OTHER INFORMATION

1. Special Meeting of the Board of Directors held on August 22, 2025

a) Declaration of Cash Dividends

“*RESOLVED, that the Corporation hereby declare out of its
unrestricted retained earnings a cash dividend in an aggregate
amount of Twenty Centavos (PhP 0.20) per share, payable to
stocikcholders of record as of September 22, 2025 (the “Record
Date”) on or before October 8, 2025,

b) Resignation of Ms. Katrina Marie K. Cokeng
The President announced to the Board the resignation of Ms.

Katrina Marie K Cokeng as a Member of the Board of Directors
and Assistant Treasurer of the Corporation.
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F & I PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
COMNSOLIDATED BALANCE SHEL'
AS QF SEPTEMBER 30, 1025 AND DECEMBER 31, 2024

AMMNEX "A"
Fige |
UNAUDITED AUMTED
ASSETS EFT, 30, 2025 | DEC. 312024
Crirrenl ARiery g
Cash and cash equivalents . i H?.H!éﬁﬁ?a M S97418197
Financial assets at fair value throwsh profii or loss | 4209482000 | 112,TREAT4
Converiible note receivahle . i i
Receivables-nel :
Advances 10 Officers & Employees . {t {
' Imleress Receivabie 2026, 4415 2.1 17288
Drividends Beceivable L 19,1496
Recemwahle from related parics e ERE 213045
Clers 190,620,423 435,829
Toial Receivables 103061012 11,031 686
Allowance for impairment Insses 1,065,068 | 066 (63
Tuotal Restivahlos-Mer 190 8404 044 L EESG18
Cuirent partion of HTM lnvestments | i
el |.‘|-:'|r'|i|:||‘| ol ATLS findncial assets D' Il
repaid expenses & ofher currenl assels:
Tnput Tax 24,137,520 24318932
Prepaid leome Tax 10,666, 100 148,45
nhers . Q600 034 3400,8
Total Frepakd expenses and other current asscls 44,453,655 2?,554,3:5}:1
Toial Crreni Axsers Pl OL094945 378 1| T60,923,855
aanr-ctrrend Assery
Cpnvertible notes receivable i 1)
Invesiments in associaics 477,982 63 465,635,802
[investment in rights issue subscription L [0
|Fil|.irll:inlnmla al FYOCl-net of current pertion 270997768 | 268,084,987
Investment in property 170078, 147] 320,398 443
Property and Equipment i e |
Building 30,755,543 20,755,943
Building lmprovemenis PO 135 10,050,153
Transpoatation eqipment 3858641 3858641
Fuomiture and fixtares 3 420 400 1,760,754
Tisal JEO85 11T 37,934 451
Less: Accumulnted depreciation 15351 908 34300 343
Mei Book Value 2733189 Jlﬁillﬁ
Tatal Property and Equipment 2,733,187 3, 7321
iiher non-correni nsseis 331985515 10,844,228
Tatal Newn-Cyrvant Assess LO65.675,258 | 14066, 898,65
TOTAL ASSETS Pl 2160620632 F| 1,847,822 8




ANNEX "A"

TOTAL LIABILITIES & STOCKHOLDERS' EQUITY

i

2,160,620,63

Paae 2
LIABILITIES & STOCKNOLDERS' EQUITY UMNALDITED ALUDITER
SEFT.), 2025 |DEC. 31, 2024
Ceverent Lichiifdey
Accounts Pavable and scorued expenses
_Accoums payable-trade !
Accouns povable-others 876, TED L SHLdd S
Withholding rxes pavable 219874 430471
555 Premium Pavable 31751 25411
HOMF Premium Pavable 3,964 3508
Fhilhealih Pramivm Fisakle 13.784| 11,418
Diepesit Payahle 11.477.433] 12,308,930
Chtpot Vat Pavable 33294 Lﬁ_?"c_li 2,313014
Arcroed expenzes 203,174 LR T
|
Tetal Accounts payahle and acerned expenses r 46216 863 P 17,541,241
Dividends Pavoble 9:].3-1{-,6'!? 8,008,585
Ineoime Tax Pavahle [ AT
{Praviseen bor lesal obligetion i I
Tuterd Crrvent Liahilisies Pl 136563,560 Pl 25,044,334
o= Crorrein Linbaifiiies
I'-lEfEI‘t@i] T lihililies A 455,005 JA55 008
eposils pavable ] 20,0008 20,000,
ctirement benefit oblizzstion 10 DS AT 111,895, 498
Faral Nou-Carrend Liehilitics 14.370.507) 14,370,507
brteckilroliioes " Egaity
Capital stock | 4RI H2T.653 481,827 633
Additionsl paid m capatal 144,750 977 F44, 750,077
Treasury shaneg (102094, B26) {10244 824)
Linvealized gain on Miancial assets al FVOCT (66,884 237) (60, 879.0735)
PActuarial loss on retivement bepeti oblization 7 HAH, 407 7, B68,407
Accumulaied share in other comprehensive income of dssociaes 111,460,782 111,460,782
Retamed earmings I 356,419,119 1.165,721,230
Toinl Equity Altribuiable (o Stockbolders of the Company 1,933 555 BES 1,742 664,14
Minarity Interest 76,329 680 45*1,1.13,5:3
Total Stockholders” Equily 2 Bih, Six’

1RO5 4076
P mmmg
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ANNEX "B

Page |

F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF INCOME
FOR THE NINE MONTHS PERICD ENTHNG SEPT. 30, 2025 AN SET, 30, 2004

TUMALTHTERD

SEPT. 30, 2025

REVENLUES
Equity in nel earnings in associste
Interest Tmcome

F2,343.747 P

UNAUDITED
SEPT. 30, 2024

15,0517

Fram Banks L.665,344 5,410,685
Fram f'ii.:rl_'Hiiiiu:-: 1.714.355 2416480
Total Interest Income 11,375,699 TB2T, 165
Lnrealized gaing on trading securitics 34.563,768 48205120
Huental Ineome 2385305 19, 0565693
Gains om disposal of investment in propery 2R3 894 (/]
Dividend Ineome 1547, 669 1935100
Henlized zain on disposal of fin.assets at FYPL 59811,129 17,758,120
Met unrealized Toreign exchange gain o 14,715,863
Rerlized fereign exchange gain ]
Miscelbnonus 20,274 1
= J63R50097 P 135452622
EXFEMNSES
Doubiful accounds expense a i
Realized loss on disposal of honds L1 157049
Sﬂar]l'_i.| wages il |,.1|||,|IL|3,'|:1,~$' henefils 0274578 D, 149,470
D preciation 15,129,923 13,463,275
Professional [ees 1,571 3348 2,835.210
Condominiom duey 6,720,115 5,120,856
Liliguljnn EX PN [[] i
Taxes and lloecnses 20024644 Ly T
Entertainment, amusement and recrestion 2160687 163,19
Unreplized loss on Nnancial assels &t FYPL 0 1,168 325
Oihers 44.29% (45 8,581,935
77224344 41909715
[MET INCOME 286,634,753 P !}3,543.111?1
MET INCOME ATTRIBUTABLE TO:
STOCKHOLDERS OF THE COMPANY 27348593 P Q0,083,241
MINORITY INTERESTS 13,586, 160 3459866
EARNINGS PER SHARE 072 P 02370
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Page 2

F & JPRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS PERIOD ENDING SEFT, 30, 7025 AND SEPT. 34, 2024

UNAUDITED | |UNAUDITED

SEPT.HE 2025 BEPT. 30, 2024
NET INCOME P 286634753 P 93543107

OTHER COMPREHENSIVE INCOME({LOSS)

Changes In fair valiee of AFS Investmicnis = =
Amaortizption of uprealized losses on changes in fair value
il AFS investmenis

Unrealizved gains an financial assets af FVOQCT (5,152 3,602,462
fpatrment Inss on AFS inventments
CHhers

[5.852) 3602462
er'r.a.L COMPREHEMSIVE INCOME{LISS) — I 2E6.629601 P 97.145.51551

TOTAL COMPREHENSIVE INCOME(LOSS)

ATTRIBUTABLE TO:

STOCKHOLDERS OF THE COMPANY P 272298121 P 92,288,250
MINORITY INTERESTS 14331480 4857270

P I86620.601 P 97,145,569
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ANNEX “C"

Page 1

F & JPRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF INCOME
FOR THE THREE MONTHSE PERIOD JULY 1-SEPT. 30, 2025 AND JULY 1-SEPT. 30, 2024

UNAUDITED LNALUDITED
L JULY I- JULY I-
sEFT. 30,2025 [SEPT. 30 2024
REVEMNLES
Equity in net earnings of assocites P 12343747 P 23051760
Interest lncome
Fram Banks P 1831010 P 2403278
Fram Securitics 518,727 H35311
Tutal Interest [ncéoine 4,350,637 2 048 803
Uinrealized puins on trading securitics 20,704,462 ]
Hentel Income 372342 6. 596,538
vidend Income 951 2 671,905
Unreakized forex gain 2290551 0
Realized gain on snle of FYyOC] Ll 62% 904
Cain on dispasal of investment in property 120032, 8%6 I
Chher income 4246250 87968
L r 279294057 I JE.UEﬁ.ﬁﬂ
EXFEMSES
Ml [preiin exchnnoe loss 0 2,707,234
Litigation expenses 0o
Salarics, wages anid emplovess” benefiis 3102445 3,051,538
[hepreciation o [5G, w5Hh 4506746
Frofessicaal fees 494, T4 1, 1ad.007
Condominium dues 2,452,725 1LGE9277
Renlized loss on dispesalfredemption of bonds/FYOC] il ¥
Taxes pnd licenses 495 5323 BB
Emtertatinent, amusemenl and recreation 47,515 LR
Unrealized lass an fnancinl asseis st FYPL 0 9,750,302
rhcrs 14432, 184 3ES91
25122 443 26,767,931
EJ_ZT IMCOME r 254171604 P 0,218,742
MET INCOME ATTRIEUTABLE TOx:
STOCKHOLDERS OF THE COMPANTY P 24463004 P B.757 805
MINORITY INTERESTS 12,708,580 A60L95T
EARMINGS PER SHARE i 064 I* .0z23]
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ANNEX "C™

Page 2

F & PRINCE HOOLEMNGS CORPORATION AMD SUBSIDNARY
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE THREEE MONTHS PERICD JULY E-SET. 502025 AND JULY 1=5EFT_SLI024

UNAUDITED LUNAUDITED

JLULY 1= JULY 1=
_______ SEPT, 30.2025) | SEPT. 30,2434
MET INCOME F 154171004 P G.118,742
OTHER COMPREHENSIVE INCONME|LOSS)
Changes in Fair value of AFS investments i =
Amortization of onrealized losscs an changes In fali value
ol AFS investmenis
Lnrealized gainfoss on Mnanclal assets ar FyOC] (1,888.521] 1437, 44%
Impairment loss on AIS investmends
{hthers
(1.888.521) 1457 44%
TOTAL COMPREHENSIVE INCOME[LOSS) F ST AEAE3 P In,ﬁ?ﬁ.l‘.lll
TOTAL COMPREHERSIVE INCOME(LOSS)
ATTRIBUTABLE T
STOCKHDLDERS OF THE COMPANY F I3MAGRDIY P 11, 142 3581
MINORITY INTERESTS o 12,614,154 233810
P 25223083 I I 676191
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F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY

ANNEX D™

CONSOLIDATED STATEMENT OF CHANGES IN STOUKHOLDERS' EQUITY
FOR THE NINE MONTHS ENDED SEPT.30, 2025 AND SEPT.30, 2024
AND THE YEAR ENDED DECEMBER 31, 2024

TNANTITED
SEFT. 3, 2015

PHATVEITER
SEFT30LI020

MUBITER

RS T Ml L0

CAPITAL STOCK

Balance at hepinnlng of year o 48817651 P d¥1 B2T.653 P AR LEIT 653

Bsuence of additional shares of siock

Subscription ol additigoal shares of siock 2

Balance at end of period AR EIT A5 45187653 JBER2T.843

ADDITIONAL PAID-EN CAPFITAL L. 759977 144, 755077 144, 730977

Treasury Shares { IR EIAL KT (1AL B i 130150 830

[mrealized sain on Mnanckl aseeis at FYOC] £ B 20T nISTIR (&4 ETR075)

CHlicr Rescryves

Actuaria] loss on retirement benefit ohligation RS HIT 7. 3080068 TRGE 407

Share in other comprefensive Income of assockies 111,460,782 106,071 8% [ 11,400,752

SHARE I REVALUATION INCREMENT 3%

LA OWNED BY MO s
SUBSITHARIES

RETAIMED EARNINGS

Balance at I.'ll:ﬂ_llll:lill:u ol |H:riurl,, as resiatecd 1065 72124 L1250 T, 423 1112957423

Mel lncome 273,048 205 LA, 241 Q3 56340

Dividends declared (B2 A50,704) {56, 741.613] (37,354 008)

Oithier ndjusiments 16741587

Balance ot end of period LISEA19019 1,146, 309,015] 1.165.721.230
1953555 8RS 1,700,557 427 I T 64, 148

Minority Interests T30 680 G257 MG Gl 743,520

TOTAL STOCKHOLDERS EQUITY " T A0 GG, 565 IS0 848 328 1 HUS 40T, s
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ANNEX "EY

F & 1 PRINCE HOLDINGS CORPORATION
CONSOLIDATED STATEMENT OF CASH FLOWS
FORTHE XINE MONTHS PERIGD EXDING SEPT. 202028 AND SEPFT. 30, 2024

UNAUDITED UNAUDITED
SEIT. N0, 20 HEPT.HL 2024
CASH FLOWS FROM OFERATING ACTIVITIES
Met Ingcome r 273048503 P 90,053,241
Adjostinents o reconcile net incame o2l cash
proveded by Operaling activities:
Minocity Inferest 13,586, 166 A5 Ky
Dreprecistion and amortization P5,120.923 13,463,275
et unrealized gains on Tinancial &ses o FVOC] (5.052) A2, 462
Ciziin an sake of investment in propeiy (2 20L0352.8%)
Changes o operating 2ssets and liabilinies:
[ecrease (increase) in:
Reveivahbes C171,029.336) 74207
Prepoid expenses and atheér curreni assers {14 565 350 (1ab 11,049
|rne: P se {dIJLT\CE.'II.'] I accounis pay.,':h-le
. and poerued expenses 2H 655624 G820, 900
et canslt pravihed By operaliegs aotivities (7T 26363 117, i3 AR
CAEH FLOWS FROM INVESTING ACTIVITIES
Acguisitiens/disposals of property and equipmeni G509, 14% [1.435,075)
Financial assas al FWOC!| and FYPL (310,105,512 {67 128,041
Proceeds on sale of investment in propeity 258,000 4AMHY
Deease (incroode) i i
Crher assels {14,139, 286) i
N cinke el B fased fa) dvestimr aolivities 2264551 (65,0631 17§
CARH FLOWS FROM FINANCING ACTIVITIES
liscrense (dectanse) in:
Dlepozits payvable i
Cash dividends declared (82, 340.706) (56,74 1.603)
Dividends payable (1.600.474)
___Income tax pavabls (2,477,004 124250
Aot conly peovieled B fexed in) fnamcing oetivities (B4, 217 510 [56,217.807)
MET INCREASE (BECREEASE) IN CASH AND
CASH EQUIVALENTS Po{159,760,632) P [10,187,0456)
CASH AND CASH EQUIVALENTS, BEGINNING ST 18,197 429088 652
CASH AND CASH EQUIVALENTS, ENDING P 437 048 575 P 419,801 606

e pocommgaty e Wodes 1o Cananlidsted FinancEl Sacamnenis
Prepared by:

il

ARSERIOT. LIAG
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ANNEX “F"

F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE 3 MONTHS FERIOD JULY 1-SEPT, 30,2025 AND JULY 1-SEPT. 30, 2024

UNALUDITED
JULY 1-
[EPT. 30, 2025

LUNALUMTEDN
JULY 1-
SEPT. 30, 2024

CASH FLOWS FROM OPERATING ACTIVITI ES

Met income 241 463,024 P 8,757,805
Adiustmients to reconcile net mcome 1o nel
cash provided by operatine activities:
Crin on sale of investmert in propeiy (220.0532,896) 4]
winariny interest 12,708, 580 460,937
Drepreciation and amorization 4.0, 950 .51, 746
M sinrealized gains on Nnencial asseis g FYOCIH i 1,888,521 1457449
Cizim on saie of investment o propens
Lhanges in operality assels and liabilities:
Decrease (increase) in
Receivables (1825997445 (aEG_260)
E‘ﬂ.‘Fi’lid expenses and olher cument assels (153703827 [ L T
Inerense (decrease) in:
Accounts payable ind seerved expenses 30,900, 78T 7.297 900
et cash provided by operativg activiic {135.452,345) 0, 1000045
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitiona’disposnls of propesty and equipmeni 08,266 87 1459821
Sale of mvesiment in property 25000, 0
Financial essets af FVYOC] and FYPL (151 487,114} 71,850,152
Investment in issue rights subscription 0 i
Creerensedincrease) in
Onher acsets 0 i
i
Met cash provided by (used in) investing activities 135579.756 T3 300 073
CASH FLOWSE FROM FINAMNCING ACTIVITIES
Increase {decresse ) mn:
Cash dividends declared (§2,340,706) (56, 741,613)
Chividends payable Q 17,949,026
Met cash provided by (used in) financing activitics [E2_340,706) [3H,747.58T]
MET INCREASE (DECREASE} IN CASH ANMD
CASH EQUIVALENTS {81,8714,298) F 6602 43)

CASH AND CASH EQUIVALENTS, REGINNING

S18A6L 875

365,139,173

CASH AND CASH _E_QU]‘H.‘I. LENTS, EMDING

437,648,575 P

419,801 606




F& JPRINCE HOLDENGS CORPORATION AND SUBSIDIARY PANNEY F
CONSOLIDATED BALANCE SHEET AS OF SEPT. 30, 2025 AND DECEMBER 31, 2074
WITH VERTICAL AND HOREONTAL FERCENTAGE ANALYSIE

Fupre |
MCREASE
VEATICAL VERTICAL INCREASE [DECREABE}
PERCENTAGE PFERCENTALE [AECREASE) PERCENTAGE
UNALIDTED ANALYSIS ALIDITED  AMALYSIS ASOLINT KNALYEIS
SEPT. 30,2005  SEPT. 30,2005 DEC. 352024 DEC. 31, 324  BEPT.H), 2025  SEPT. 30, M
ASSETS
Current Assats
Cach and cash eguivalenls £37 648,575 20.26% 5T 418,197 32.33% (150 TESEZY) -26.7d%
Finamcial =usels al Fair value thogugh fair EFLIREEE A 1249 12 ra5674 BiTE ACE 19520 2r5.35%
vl thea prod® or loss [FYPL)
Ehartdarn isvestreals - - . -
Recedrables
Advances to Ofcens & Employees ] 00 i 0,004 { 0.00%
Inferes: Receivable 2 640 Uk 2117288 1% (00, 885) 4, 5%
Dividards Receiwabla g oo 19144520 1.04% 13,144 21} <10 0P
Recefvabde from mefated parses 314,136 o1 £33940 101% 2 AT EE B
Others _I1_‘-!_3l}|ﬂi".'l.-'ilﬂ 0.&1% 435528 002% 180,184, 55 43, 637.£3%
Tefal Receivables 192,964,042 8.92% 21,931,68€ 1.18% 171,024,353 TTe.83%
Allgwvaance fer impairmsal loas e 1,065 06E A1, 5% 1,068,064 0% ] 0005
Todal Racekeahlos-het 191,604 044 B.A7E 20 B6E.E1E 1.42% 174,028 324 BU.EM S
Currand portion of HTM inresimante ] 0. 0a2% b 00l & (005
Corrant porfian of AF5 inmztmants fi 0% b 00 i [1YE
Prepaid expenses & other cument assets:
(Akera B,6HD,034 0.45% 5,416,801 0255 4,243,142 T8.33%
Inpuit Tax 28,127,250 1.12% 243508 132% (191 463} «0.758%
Prepald Income Tax 10,665,101 0.50% 148427 0o1% 1051760 T062.89%
Total Prepald expenses & other currant o
assels 44,453 855 2.07% 0B84 36E 1E2% 14,565,288 45.75%
- Total Curr&n'lm 1,084,045 7L SOUBES.  TEDB23 B55 47 98% i 021,599 43,008
Mon-curment Assels i
Convertible nales receivable L] 0.00% t BL.00% f 0.00%
Invasimanis in associates A7 362 634 2% 4B5E3EAN 25.20% 12,343,747 2.B5%
Investment in rights fszue subscrption L] D% ] 0.00% ] 0.00%
Financkal assets at FAWICE 70397 764 10.56% 15084 981 14.51% 2512 TRE 1.09%
Irvestmant In proparties 75,978,147 12855% 329,596,443 1TE4%  |49,520.205) «15,05%
Property and Equipmint
Building 20,756,841 LETH 0155843 1% ] anE
Building Improvemarts 10,050,133 AT 10850133 1.54% I 00T
Transportaticn equipmant 3,358 541 LR TASERN h21% i Q.0
Fureiture s flstures 3420400 0AE% 3268734 0.18% 150.66i 461%
Tokal Properiy and Eguipmend SB.085.117 178 ATSMAS 205% 150,665 047
Less: accumulated depraciation 35281 828 -1.63% 34202 343 =1 B5% 1,145 585 3.36%
hot Bock Value 2,733,168 0.15% 3,732,106 0.20% (408,819) <16, 77%
Taotal Fropesty snd Eguipmenl 2 T3L1E8 1,15% 3 TR GE 0.20% [he.a18) -216.7T%
Defemed ncome 12 assels-ne 0 10G% L 0.00% ] 0,005
%IAB-HH:_E__— nat 53,083,516 1.5% 18, 844 208 1.07% 14,139 285 T1.26%
Todal Hon-Current Sssels 1,085 675258 49.37% 1,086 208 G54 ] (£1,223 306 -1.95%

TOTAL ASEETS 2,180,620 632 100.00% 1 BAT 823 S0 1002 Ha T8 4 16.85%




"ANNEX F"

Page 2
INCREASE
VERTICAL VERTICAL MCREASE [DECREASE)
PERCENTAQE PERCENTAGE [DECREAZE) PERCENTASGE
URALDITEDR BAHALYSIE AUBITED  ARALYSIE LABCLINT AHALYEE
SEPT. 30,2028 SEPT. 30,7005 DEC. 36824  DFC 31,8034 SFPT.30, 05  SFPT.J0 205
LI&BLIMES & STOCKHOLLERS EQUITY
Currenl Liabililbes
dccounds Pavable and accrued sxpenses
fccounts payable-trade 0 CL00% ] 0.00% 0 100
Azzpunis peyahble-athers &76,TE2 CLO 1,400 443 0.08% (523,663} -41.57%
Withholkding faxes payabln 19475 0%t 420,471 0.02% {200,556} A41.T1%
55 Prardum Payabls 7,751 (1Y ik 20,494 0.00% 0,340 12874
HIOWF Premiam Fayable 1596 (L0 1,508 R a3 400 11185
Philhealth Premiam Payabie 13,254 .05 11418 000 1,860 16.34%
Deposit Fayshls 477,433 0:33% T23GESA0 QUM% {334,447 ab. &%
Culged Vit Paysale 13,294,570 1.54% 2311 044 B13% ap, 284,556 1,130,455
_Accrsed sxpansos 34T 0.01% 874956 ] (&1, 7id) -65.93%
Todal Accounts payalle & acciued
ExpEnses 4E 6,865 2143% 17561241 08 b L e 162, 18%
Dividends Peyahis 0, 346 695 q4.93% B.005 SR OLATH 2,340, 106 1,028.45%
Ercome Tax Payakie i 0.0 2477104 0L13% 12,477, 104) Bl
Provision for legal abfigsfion 0.00% PR I 0.0
Totel Current Liahilities 11655350 5.31% 2804433 152% 168,519,225 186.96%
Kor-Currert Liabilties
Cepesits payable 20,000 2.00% JL000 005 0 0.00%
Ceferred fax liabililies 3,455,008 0.16% 3,455,003 0.18% 0 0.00%
Retiremient banefit abBgaticn 10, &35 4800 P 10,585,498 0.59% i 000%
Tetal Non-Current Liabilities 4,370,507 5% 14,370,507 0.76% 0 L00%
Siockholders' Equity
Capilal glock A8 EFT BS1 2% 481 B2T B51 6,075 f Pk} S
Additienal gaid in capital 144 TS5, 4TT 5.T1% 144,756,077 T83% 0 bl .4
Unraslized gale on fin, assats at FYOC (64,884,227 316k {66, 872,075 2% {5,152} 014
Actuaral boss on ratirement ebligation T,855407 LH% T5BB407 0.43% ] 00m:
Accumulated Shasne & OC1 of associates 111,460,182 5AE% 111,460,752 6.03% 0 Q.00
Treasury shares (102,004 B26) 4. T1% (102,604 326| <5,55% ] (uli)i
Retained earnings 1,356, 419,719 f2,79% 1,765,721,230 £1.08% 180,557 8640 16.36%
Total Equity Altributable to Stock-
holders of the Compan 1,933, 256,885 Ba.50% : 10.94%
limirity frrberesd 76,329,680 3.53% 02742520 1Ak 13,50E, 160 2165%
Tolal Stockholdurs' Equity 2,008, BEE, 505 01.01% 1,808 407 56E 87.70% 304,278,467 11.31%
TOTAL LIABLITIES & STOCKHOLDERS 2,960 620,832 100.00% 1,847 RELE0R 100005 12, TeE 423 16.81%

EQUTY



F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARIES

s B T

MNOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1

General Information

Corporate Information

F & | Prince Holdings Corporation (the "Parent”) was incorporated in the Fhilippines and registered with
the Securities and Exchange Commission (SEC) on February 18, 1971, Its prirmary purpose is to purchase,
subscribe for or otherwise acquire and own, hold, use, sell, assign, transfer, mortgage, pledge, exchange,
ar ptherwise dispose of real and personal property of every kind and description, including, but not
limited to, land, building, condominium umits, shares of stock, bonds, debentures, notes, evidence of
indebtedness, and other securities, contracts or obligations of any corporation, and associations,
damestic or foreign.

The Parent Company is a pubdic company under Section 172 of the Revised Securities Regulation Code
and its shares of sfock are listed in and traded through the Philippine Stock Exchange, Inc. {PSE].

The registered office address of the Parent Company is at 5th Floor, BRO Towers Pasen, 8741 Faseo de
Roxas, Makatl City.

The subsidiaries as at December 31, 2024, 2023 (and 2022) are as follows:

Percentege of Ownership

Divect Cwiership -

Magellan Capital Holdings Corporation (MOCHC)* 95%
indirect Ownership:

Pinamucan Industrial Estates, inc. (PIET) 5%
fialabrign Corporation {MC) 5%
hMagellan Capital Realty Development Corporation {MCRDC)** B5%
Magelian Capital Trading Corporation (PMCTC)** 5%

TiRtermedizie pareni comanay
*Fioa-ogeratianm sirce incorpovation

The Parent Company and it€ subsidiaries are collectively referred herein as “the Group” All the
cubsidiaries are incorporated in the Philippines.

ATCHL
MCHC is a holding company involved in imvesting real and personal praperties of every kind, including,

but not fimited 1o, land, bulldings, condaminium wnits, shares of stock, bonds, and other securities of any
carparation or association, domestic or foreign, MCHC was registered with the SEC on November g, 1990,
MCHE has investments in subsidiaries, mainly PIEI, MC, PACRDC and MCTC.

1)
PIEl was organized primarily as a real estate developer end was registered with the SEC on
May 5, 1993,



MC
MC was crganized primarily to purchase, operate, maintiin and sell coal menes and their praducts and

by-products, MC was registered with the SEC on August 31, 1993,

ACRIIC
MCRDEL was arganized to purchase, hold, zell, exchange or otherwise dispose of shares of stock, bonds,

and other similar instruments of any corporation. MCRDC was registered with the 5EC an Navember 14,
1590 and has been non-cperational since incorporation,

WICTE

MCTC was organized to conduct and carry on the business of buying, selling, distributing and marketing
at wholesale and retail all kinds of gonds, commaodities, wares and merchandise. MCTC was registered
with the SEC on January 7, 1991 and has been non-operational since incorporation.

Approval of the Consolldzted Financial Statements
The consolidated financial staternents as at and for the years ended December 31, 2024 and 2023 {with

comparative figures for 2022] were approved and authorized for issuance by the Audit Committes and
Board of Directors (BOD) on March 27, 2025 as recommended for approval by the Audit Committees an
the same date.

Summary of Material Accounting Policy information

Basis of Preparation and Statement of Compliance
The consolidated financial staterments of the Group have been prepared in compliance with Philippine

Financial Reporting Standards (PFRS) Accounting Standards issued by the Philippine Financial and
Suctzimability Reparting Standards Council and adopted by the S5EC, induding SEC pronouncements, This
tinancial reporting framework includes PFRS Accounting Standards, Philippine Accounting Standards
{PAS), and Philippine interpretations from Intefmational Financial Reporting Interpretations Commities
{IFRIC).

Measurement Bases
The corsofidated financial statements are presented in Philippine Peso (Peso), the Group's functional and
presentation currency. All amounts are stated in absolute values, unless atherwise indicated,

The cormsolidated financial statements of the Group have been prepared on 2 historicel cost basis, except
for:

» financial assets at fair value through profit or loss (FYPL);
a financial assets at fair value through other comprahensive income (FYOCH); and
s retirement liability which is measured based on the present value of defined benefit obligation

Historical cost is generally based on the fair value of the consigeration given in exchange of assets and
fair value of the consideration recelved in exchange for incurring a lizbility,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.



The Group uses market observable data 1o a possible extent when measuring the fair value of an asset or
a labiliy. Fair values are categarized into different levels in a fair value hierarchy based on inputs used
in the vaiuation technigues as follows:

& |evel 1-Cuoted [onadjusted) market prices in active markats for idenfical assets or lizbilities,

= Level 2 -Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable,

»  level 3 - Valustion techniques for which the lowest level input that is significant to the fair value
measurement is unoberzable,

If the inputs vsed 1o measure the fair value of an asset or a liability might be categorized in different levels
of the fair value hisrarchy, then the fair value measurement i< categorized In s entiraty in the same level
of the fair value hierarchy as the lawest level input that is significant to the entire measurement,

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during wihich the change has coourrad.

Further infarmation about the assumptions made in measuring fair values & included in the following
notes to financial statements:

&  HNote 5 FAnooclol Assers of FYRL
#  HNote 5, Franclal Assels of FVOC)
Rokes 11, investment Progerties
Mote 23, Foir Voluwe of Finonciol Instruments

Adoption of Amendments to PFRS Accounting Standards

The accounting policies adopted are consistent with those of the previous financial year, excepl for the
adoption of the fellowing relevant amendments to PFRS Accounting Standards effective for
annual perieds beginning on or after January 1, 2024

= Aamendmenis to PAS 1, Presentation of Financial Statements - Nancurrent Liabilities with Covenonts
—The amendments clarifiad that covenants ta be complied with atter the reporting date do not affect
the classification of debt as  current or  noncurrent  at  the  reporting  date.
Instead, the amendments require the entity to disclose infarmation about these covenants In the
nates to the financial statements.

= Amendments to PAS 7, Sftotement of Cash Flows, and PFRS 7, Fnanciol instruments: Disclosures -
Supplier Finonce Arrgngements — The amendments inbroduced new disclosure requirements 1o
enable users of the financial statements assess the effects of supplier finance arrangements on the
labilities, cash flows and exposure to lquidity nsk. The amendments aiso provide transitional refief
on certain aspects, particularly on the disclosures of comparative information. Earlier application is
parmitied.

Under prevailing circumstances, the adoption of the foregoing amendments to PFRS Accounting
atandards did not materially affeet the consolidated financdial statements of the Group.
Additional disclosures were included in the notes to  consolidated financial statements,
as applicable.



Amendments to PFRS Accounting Standands in [ssue But Not Yet Effective

Relevant amendments. to PFFRS Accounting Standards, which are not yet effective as at
December 31, 2024 and have not been applied in preparing the consolidated financial statements, are
surmmarized below.

Effective for annual periods beginning on or after January 1, 2025:

Amendments to PAS 21, The Effects of Changes fn Forefgn Exchange Rotes - Lack of Exchingeability -
The amendments clarify when a currency is considered axchangeable inte another currency and how
an entity determines the exchange réte for currencies that lack cxchargeability. The amendments
alse introduce new dischosure requirements to help users of financial statements assess the Impact
when & currency is not exchangeable. An entity does not apply the amendments retrospectively,
Instead, an entity recognizes any effect of initially applying the amendments 25 an adjustment to the
opening balance of retained earnings when the entity reports foreign currency transactions. When
an entity uses a presentation currency ather than its functional currency, it recognizes the cumulative
amaunt of tranclation differences in equity. Earlier application Is permitted.

Effective for annual periods beginning on or after January 1, 20262

Amendments to PFRS 9, Fnoncial Instruments, and PFRS 7, Finonciol fnstrivnents: Disclosures —
Clessificotion and Measurement of Finoncial Assers —The amendments clarify that a financial liability
it derecognized when the related obligation is discharged, cancelled, expires or othenwise gualifies
for deracognition (e.g. settlement date), and introduces a policy option to deracoagnize financial
liabilities settled through an electronic payment system before setilement date if the required
conditions ars met.  The amendments also clarfy the assessment of contractual cash flow
characteristics of financial aszets, the treatment of non-recourse loans and contractually linked
instruments, as well as require additional disclosure requirements for financial assets and labilitics
with contingent features and equity instruments classified at fair value through other comprehensive
income [FVOCH. Earlier application is permitted,

Annual Improvements to PFRS Accounting Standards Volume 11

o Aamendments to PFRS 7, Francial instruments: Disclosures = The amendments update and
remave some absolete references related to the gain or loss on derecognition on financial assels
of an enthy that has a continulng involyement and 10 the disclosure requirernents on deferred
differences between fair value and transaction price. The amendments also clarify that the
illustrative guidance does not necessarily illustrate all the requirements for credit risk disclosure.
Earlier application is permitted.

o Amendments to PFRS 10, Consalidated Financial Statements - Determination of o ‘de focto agent’
= The amendmeants remave Inconsistencies by clarifying that an entity must vse judgment to
determine whether other parties are acting as de facto agents. Earlier application is permitted.

o Amendments to PAS 7, Statement of Cask Flows - Cost Method = The amendments replace the
term ‘cost method” with “at cost’ following the deletion of the definition of "oost method', Earlier
application is permitted.



Effective for annual percds beginning on or after fanuary 1, 2027:

PERS 18, Presenlotion ond Disdfosure 0 Fironciel Stotements = This standard replaces BPAS 1,
Presentotion of Fingncial Stotements, and s=ts out the requirements for the presentation and
disciosure of Information to help ensure that the financial statements provide relevant informatian
that faithfully represents the entity’s assets, liabilities, equity, income and expenses. The standarg
mtroduces new categones and sub-<tatals in the statements of comprehensive income, disclosures on
management-defined performarce measures, and new principles for grouping of information, which
the entity needs Lo apply rebrospectively. Eardier application is permitted,

PFRS 19, Subsidigries without Public Accountabifity: Disciosures — This standard specifies reduced
disclosure requirernents that eligible subsidiaries are permitted to apply, instead of the disclosure
requirements in other PFRS Accounting Standards, An e2ntity is eligible to apply PFRS 19 when it does
nol have public accountability and its parent prepares consclidated financial statements available for
public use that complies with PFRS disclosure requirements. Earizr application is permitted.

Deferred effectivity -

Amendments to PFRS 10, Consolideted Financial Stotements, and PAS 2B - Sale or Contribetion of
Assels Belween on lnvestor and its Associgte or Joing Venture = The amendmends address a conflicting
provision under the Two standards. It clarifies that a gain or loss shall be recognized fully when the
transaction invoklees a business, and pariially it i involves assets that do not constituie a business,
The effective date of the amendments, initlally set for annual pericds bepinning on or after January
1, 2015, was deferred indefinitely in December 2015 but sarlier application is still permittad,

The adoption of the foregoing amendments to PFRS Accounting Standards did have any material effect
an the consolidated financial statements of the Group. Additional disclosures will be included in the
consolidated financial statements, as applicable,

Current versus Noncurrent Classification

The Group pressnts assets and liabilities in the consolidated statements of financial position based on
current or noncurrent classification. An asset is classified as current when it s

Expected to be realized or intended to ke sold or consumed In normal operating cyele;

Held primarily for the purpose of trading;

Expecied to be realized within 12 months after the reporting pericd; or,

Cash ar cash eguivalent unfess restricted from being exchanged or used to settle a lability for at
least 12 months after the reporting period.

All other assets are classified as noncurrent, & lability s classified as current when It Is:

Expected 1o be settled in its normal operating cyele;

Held primarily for the purpose of trading;

Expected to be settled within 12 monthz after the reporting period; or,

There is no unconditional rght to defer settlement of the lability for at least 12 months after the
reparting pericd.



The terrns of the labilicy that could, at the option of the counterparty, result in its settlement by the
Issue of equity Instruments do not alfect its classifications.,

The Group classifies all other liabilities as noncurrent.
Deferred tax assets and liakilities are classified as noncurrent assets and liabilities, respectively.

Basis of Consolidation
The consolidated financial statements include the accounts of the Parent Company, its subsidianes,

Subsidiories. Subsidiaries are entities controlled by the Parent Company, Cantrol is achieved when the
Parent Company £ exposad, or has right, tovariable returns from its investment with the investee and it
hias the ability to affect those returns thraugh its powers over the investes.

When the Parent Company hag less than 3 majority of the voting or similar rights of an investes,
the Farent Company considers all relevant facts and circumstances in essessing whether it has power over
an investee, Including:

*  The contractual arrangement with the other vote holdars of the investes:
s Rights arising from other contractuzl arrangements; and
= The Parent Company's voting rights and potential voting rights.

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to ané or more of the three elements of control. Consolidation of
a subsidiary begins when the Parent Company obtains control ever the subsidiary and ceases when the
Parent Company leses control of the subsidiary, Assets, [iabifities, inoome, and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated financial statements from the
date the Parent Company gains control until the date the Parent Company ceases to contral the
subsidiary.

Profit or loss and each component of other comprehensive income (OC1) are attributed to the eguity
halders of the Parent Company and to the non-controlling Interest {NCQ1), even if this results in the NCI
interests having a deficit balance.

The financial statements of the subsidiaries are prepared for the same reporting pericd as the Parent
Compary, using consistent accounting policies, All intra-group balances, transactions, unrcalized gains
and lgsses resulting from intra-group transsctions and dividends are eliminated in Tull.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
Dransaction.

MCl represents the portion of net results and net assets not held by the Parent Company.
These are presented in the consolidated statements of financial position within equity, apart from equity
attributable to equity holders of the Parent Company and are separately disclosed in the consolidated
statements of income and consolidated statements of comprahensive ineome. NCI represent the equity
interest not held by the Parent Company,

if the Parent Company loses control over a subsidiary, it derecognizes the assets including gaodwill,
fiabilities and NCI in the subsidiary. The Parent Company recognizes the fair value of the consideration



received @nd the fair value of any investrment retained together with any gain or loss in the consolidated
siatements of comprehensive income.

Husiness Combination. Business combinations are accounted for using the acquisition methad except for
business combinations under common cantrol in which an accounting similar to poaling of interest
method is used,

Under the acquisition method, the cost of an acquisition |5 measured as the aggregate of the
consideratian transferred, which is messured al acguisition date fair value, and the amount of any NC in
the acquiree. For each business combination, the acquirer measures the NCI in the acguiree aither at fair
value orat the preportionate share of the acguiree’s identifiable net assets. Acquisition-related costs are
expensed as incurred.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This incudes the separation
of embedded derivatives in host contracts by the acguires,

Any contingent consideration to be transferred by the acguirer will be recognized ot fair value at the
ecquisition date. Contingeni consideration classified a5 squity is not remeasured and it5 subseguent
settlement is accounted for within equity. Contingent consideration classified as an asset or lability that
is a fimancial instrument and within the scope of PFRS 9, Financial Instruments, is measvred at fair value
with the changes in fair value recognized in profit or loss in accordance with PFRS 8. Other contingent
consideration that is not within the scope of PFRS 9 is measured at fair value at each reporting date with
changes in fair vafue recognized in profit or loss.

Goodwill. Goodwill acquired in a business combination is initially measured at cost (being the excess of
the aggregate of the consideration transferred and the amount recognized for MCl and any previous
interest held over the net identifiable assets acquired and liabilitles assumed).

If the fair value of the net assets acquired is in excess of the aggregate consideration trensferred, the
Group re-assesses whether it has comrectly identified all of the assets acquired and all of the liabilities
assumed and reviews the procedures used to measure the amounts to be recognired at the acquisition
date. If the reassessment still results in an excess of the fair value of net assets acquired over the
aggregate consideration transferred, then the gainis recognized in profit or loss,

After initial recognition, poodwill ¥ measured at cost less any accumulated impairment losses,
For the purpose of impairment testing, goodwill acquired in a2 business combination is, from the
acquisition date, allocated to each of the Group's cash generating units (CGUs), or group of cash
generating units that are expected to beneflt from the synergies of the combination, irrespective
of whether other assets or liabilities of the acquiree are assigned to those units or group of units.
Where goodwill forms part of a CGU and part of the operation within that unitis disposed of, the goodwill
associated with the operaticn disposed of Is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumetance is
measured based on the relative values of the operation disposed of and the portion of the CGL retained.



impoirment of Goodwill, Goodwill 1S tested Tor impairment annually and when clrcumstances indicate that
the carrying value may be impsaired.

Impairmen! i determined by assessing the recoverable amount of the CGU or group of CGUSs,
to which the goodwill relates. 'When the recoverable amount of the CGL or growp of CGUS is less than
the carrying amount, an impairment loss is recognized. Impairment lass with respect to gondwill cannot
he reversed in fulure parods.

Financial Instrurments
A financial instrument is any contract that gives rise to a finandal asset of ane entity and a financlal liability
or equily instrument af another El'l‘ti'l'r".

Date of Recogrition. The Group recognizes 2 financizl asset or 2 financial liability in the consolidated
statements of financial position when it becomes a party to the contractual provisions of a financial
instrument. In the case of a regular way purchase or sale of financial assets, recopnition and
derecognition, 2s applicable is done using settlement date accounting.

Initial Recogaition. Financial instruments are recognized initially at fair value, which is the fair value of
the consideration given {in case of an asset) or recelved (in case of a liability). The initial measurement of
financial instruments, except for those designated at FYPL, includes transaction cost.

"L 17 Difference. Where the transaction ina non-active market i different from the fair value of other
observable current market transactions in the same instrument or based on avaluztion technigue whose
variables include only data from observable market, the Group recognizes the difference between the
transaction price  and fair walwue (& “Day 1  difference) in profit  or  loss
In cases whare there is no observable data on inception, the Group deems the transactions price as the
best estimate of fair value and recognites “Day 1" difference in profit or loss when the inputs become
ubservable or when the instrument is derecognized. For each transaction, the Group determines the
appropriate method of recognizing the “Day 17 difference,

Clossificotion of Financial Instruments, The Group classifies its financial assets at inftial recognition under
the following categories: [a) financial assets at FVPL, (b} financial assets at amortized cost and, (c} financial
assets at BVOCL The classification of a fimancial asset largely depends on its contractual cash flow
characteristics and the Group's business mode! for managing them,

The Group reclassifies its financial assets when, and anly when, it changes its business model for managing
those financial assets. The reclassification is applied prospectively from the first day of the first reporting
period following the change in the business model {reclassification date),

Equity securities that have been designated to be measured at FUDCI may not be reclassified ta a different
categary.

Finarcial liabilities, on the other hand, are classified as either financial Habilities at FYPL or financial
liabilities at amartized cost.

A5 at December 21, 2024 and 2023, the Company does not have financial lizbilities at FVPL,



Fingnciol Assels of FWFL. Financial assets that do not meet the criteria far being measured at amortized
cost or FVOC! are classified under this category. Specifically, financial assets at FYPL incluge financial
assets that are (3] held Ffor trading, (b] designated wpon initial recopnition at  FYPL
or (¢) mandatorily required to be measured at fair value.

Fimancial assets are classified as held for frading if these are acguired for the purpose of selling ar
repurchasing in the near term. Financial assets with cash flows that are not salely payments of principal
and interest are classified and measured at FYPL, irrespective of the business model. Motwithstanding the
criteria  for  debt  instruments  to be  classified a7 amortized cost oor At FvOC,
debt instruments may be designated at FVPL on initial recognition i doing so eliminates,
of significantly reduces, an acoounting mismatch,

Financial assets at FYPL are measured at fair value at each reporting date, with any fair value gaing or
losses recognired in profit or loss to the extent these are not part of a designated hadging relationship,

Clagsified under this category are the Group's investments in listed equity securities presented under
“Firancial assets at PYPLY account.

Financial Assers at Amortized Cosl. A financal asset shall be measured at amortized cost if both of the
follawing conditions are met:

o the financial asset is held within a business model whose ebjective is to hold financial assets in order
to collect contractual cash flows: and

¢ the contractual terms of the finandal asset give rise on specified dates to cash flows that are salaly
payments of principal and interest on the principal amaunt outstanding.

Financial assets at amortized cost ere subsequently meassured at amonized cost using the effective
interastmeathod, lessallowance far impairment, if any. Amortized cost is calculated by taking into account
any discount or premium on acquisition and fees that are an integral part of the effective interast rate,
Gains and losses are recognized in profit or loss when the financial assets are derecognized and through
amaortization process,

Classified under this category are the Group's cash and cash equivalents, receivables, due from related
parties and convertible notes receivables.

Financiel Assets at FYOC! - Debt fnstrurments, The Group measyres debt instruments at FVOC! if bath ot
the foliowing conditions are met:

= The financial assat is held within a business model with the objective of both holding to collect
contractual cash flows and selling; and

s The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest an the principal amount outstanding.

For debt instruments at FYOCI measured at FVOCI, interest income, foreign exchange translation and
impairment losses or reversals are recognized in the consolidated statements of income and computed
in the same manner as for financial assets measured at amortized cost. The remaining fair value changes
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are recognized in other comprehensive income. Upon derecognition, the cumulative fair value change
recognized in other comprehensive income 15 recycled to profit or loss,

Classified under this category are the Group's investments in debt securities such as guoted bonds
presented under "Financial assets at fair value through other comprehensive income (FYOCH® account.

Finamcial Assets ot FVOC! - Equity instruments. Ominitial recognition, equity securities which are not hald
for trading may be rrevecably designated as a financial asset to be measured at PVOCI,

Financial assetsat PYOC! are initially measured at fairvalue plus transaction costs. After initial recognition,
financizl assats a1 FWOC are measurad at falr value with unrealized valuation gains or lossas recognized
in other comprehensive income and are accomulated under "Other equity reserves” account in the equity
section of the consolidated statements of financial position. These fair value changes are not reclassified
to profit or koss in subsequent perods. On disposal of these equity securities, any cumulative unrealized
valuation gains or losses will be reclassified to retained ramings.

Dividends from equity instruments keld at FVOC! are recognized in profit or loss when the right te receive
payment is established unless the dividend clearty represents a recovery of part of the cost of the
investment. Foreign currency gains or losses and unrealized gains or losses from equity instruments are
recognized in other comprehensive income and presented In the equity section of the consalidated
statements of financial pesition, These fair velue changes are recognized inequity and are not reclassified
to profit or loss e subsequent vears. When the financial ass=t is derecognized, the cumulative gains or
losses previcusly recognized in other comprehensive income are not reclassified from eguity to profit or
Ioss,

Classified under this category are the Group’s investments in equity securities presented under “Financial
assets at fair value through other comprehensive income (FYOCH” account

Finaneial Liobilities ot Amartized Cost. Financial lizbilities are categorived as financial [ahilities at
amortized cost when the substance of the contractual arrangement results in the Group having an
oblipation either to deliver cash or another financial asset to the holder, or to settle the obligation other
tham by the exchange of a fixed amount of cash or anather financial asset for a fixed number of its own
eguity instruments,

These finzncizl ligbilities are initially recognized at falr value less any directly atiributable transaction
costs. After inithal recognition, these financial labilities are subsequently measured at amortized cost
using the effective interest method. Amortized cost is calculated by taking into account any discount or
premium on the issue and fees that are an integral part of the effective [nterest rate. Gains and [osses are
recognized in profit or loss when the liabilities are derecognized or through the amortization process.

Classified under this category are the Group's accounts and other payables (excluding statutory payables),
dividends payable and deposits payable.

Impairment of Financial Assets at Amortized Cost

The Group records 2n allowance for expected credit boss (ECL)on financial assets at amortized cost based
on the difference between the contractual cash flows due in accordance with the contract and all the
cash flews that the Group expects to receive, The difference is then discounted at an approzimation to
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the asset’s original effective interest rate. The expected cash flows will Include cash flows from the sale
ol collateral held or other credit enhancements that are integral to the contractual terms.

The Group measures loss allowances at anamount equivalent to the 12-month ECL far financial assets on
which credit risk has not increased significantly since initial recognition or that are determined to have
o credit risk at reporting date Otherwiss, impairment loss will be based an lifetime ECL

When determining whether the credit risk of & financial asset has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument as at reporting
dave with the risk of a default occurring on the fingncial instrumant oo the date of initial recognition and
consider reasonable and supportable information, that is aveilable without undue cost or effort. In
addition, the Group considers a financial asset in default when contractual payments are 90 days past
due, Howewver, In certain cases, the Group may also consider a financial asset to be in default when
internal or external information indicates that the Group i unlikely 1o receive the outstanding contractual
amaounts in full before taking into account any credit enhancements held by the Group.

If, in @ subsequent year, the amount of the astimated impalrment loss decreases because of an event
ocourring after the Impalrment was recognized, the previously recognized impairment loss is reduced by
adjusting the allowance account. Any subsequent reversal of an impairment loss is recognized in profit
or loss o the extent that the carrying amount of the aszet dees not exceed its amortized cost at reversal
data.

A financial asset is written off when thee is no reasonable expectation of recovering the financial asset in
its entirety ora partion therecf. Thic is generally the case whan the Group determines that the counterparty
does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off,

Receivables. The Group has applied the simplified approach in measuring the ECL on trade receivables.
sSimplified approach requires that ECL should always be based an the lifetime ECL. Therefore, the Group
does not track changes in credit risk, but instead recognizes a loss allovrance based an ifetime FCL at 2ach
reporting date,

The Group has established 2 provision mateix that is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic anwironment and an assessment of
both the current as well as the forecast direction of conditions a1 the reporting date, including time value
of money where appropriate.

Other Fimanciod Instruments Meosured of Amortizéd Cost. For these financial assets, the Group applies
the general approach in determining ECL. The Group recognizes an allowance based on aithar the 12-
month ECL or lifetime ECL, depending on whether there has been a significant increase in credit risk since
initial recognition.

Derecognition of Financial Assets and Liabilities

Financial Assefs. A financial asset [or, where applicable a part of a financial asset or part of 2 proup of
similar financial azsets) is derecognized when:
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»  the right to receive cash flows from the asset has expired:

=  the Group retains the right to receive cash Hows from the asset, but has assumed an obligation to pay
them in full without material delay to a third party under z “pass-through® arrangement: or

s thie Group has transferred its nght to receive cash fiows from the asset and either; (a) has transferred
substantially all the risks and rewards of the asset, or [b) has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset,

When the Group has transferred its right to recelve cash flows from an asset and has neither
transferred nor retained substantially all the risks and rewards of the assst nor transferred control of
tha assat, the asset is recognized to the extent of the Group's continuing involvement in the asset,
Continuing involvement that takes the form of a pudarantee over the transferred asset is measured at
the lower of the criginal carrying amaunt of the asset and the madimum amount of consideration that
the Group could be reguired to repay,

Finoncigl Liobilities. A financial liability is derecognized when the ebligation under the liability is
discharged, cancelled or has expired. When an existing financial lizbility is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification IS treated 25 3 derecognition of the original liability and
the recognition of a new liability, The differance in the respective carrying amounts is recognized in
profit or loss,

Offsetting Financial Assats and Liabilitios

Financial assets and Habilities are offset, and the net armountis reported in the consolidated statements
of financial position if, and only if, there i a currently enforceable lzgal right to offset the recognized
amaunts and thers is an iniention o settle on a net basis, or to realize the assets and settle the liabilites
simultaneously. This is not generally the case with master netting agreements, and the related assets
and liakilities are presented gross in the consolidated statements of financial position.

Classification of Financial Instrument between Liability and Equity
A financial instrument is classified as liability if it provides for a contractual obligation to:

®  Deliwer cash or another financial ass2t to another entity;

» Exchange financial assets or financial babilities with another entity under conditions that are
patentialiy untavorable to the Grougp; or

¢ Satisfy the obligation cther than by the exchange of a fixed amount of cash or another financial asset
for a fiked number of cwn equity shares,

If the Group does not have an unconditional right to avold delivering cash or ancther fnancial asset to
seftle its contractual obligation, the obligation meets the definition of a financial iability.

Dther Current Assets
Dther current assets mainly include input value-added tax [VAT), deferred input VAT, creditable
withholding tax [CWT) and prepaid expenses.
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VAT, Revenues, expenzes and assets ane recognized net al the amount of VAT, except:

= where the tax incurred on a purchase of assets or services is not recoverable from the tazation
authority, in which case the tax is recogmized as part of the cost of acquisition of the assel or as parl
of the expense ltem a5 appiicable; and

= roceivables and payables that are stated with the amount of tax included.

The net amount of VAT recoverable from the tax authority i included as part of “0ther current assets”
account in the consalidated statements of financial position

Deferred input VAT, Deferred VAT represents input VAT on purchases of applicable services that are still
autstanding at financial reporting date and unclaimed amount of input VAT on capital goods, which are
claimed as credit against output VAT over 60 months ar the estimated useful lives of capital goods,
whichever is shorier. Deferred Input VAT that are expected to be clzimed against output VAT for more
than 12 months after the reporting year are classified as other noncurrent assets. Otherwise, these are
classified as part of current assets.

In zccondance with Section 35 of Republic Act {RA] MNo. 10563, otherwise known as the "Tax Reform for
Accelerotion or Inclusion,” the amortization of the input VAT should only be allowed until
Cecember 31, 2021 after which taxpavers with unutilized input VAT on @pital goods purchasad or
imported should be allowed to apply the same as scheduled until fully utilized. Accordingly, all input tax
on purchases of capital goods starting January 1, 2022 should already be allowed upon purchase/
payment and no longer be deferred based or Revenue Memorandum Circular Mo, 21-2022

CWT, CWT represents the amount withheld by the Group's customers In relation to 15 Income, AT can
be utilized as payment for income taxes provided that these are properly supported by certificates of
creditable tax withheld at source subject to the rules on Philippine income taxation,

Frepoid Expenses. Prepaid expenses are expenses paid in advance and recorded a5 asset before these are
utilized. Prepaid expenses are apportioned over the period covered by the payment and charged to
aporopriate expense accounts in profit or loss when incurred. Prepaid expenses that are expected to be
realized for no more tham 12 months after the financial reporting vear are classified a5 current assets.
Otherwse, thesa are classified 45 noncurrent assets,

Investmients in Associates
An associale i5 an entity in which the Group has significant influence, Significant infleence is the power 10

participzte in the financial and operating policy decisions of the investee, but is not control or joint control
over those poficies. The Group's investments in associates are accounted for under the equity method.

Under the equity method, the investments in associates are initially recognized at cost, and the canrying
amount is increased or decreased 1o recognize the Group’s share of the profit or loss of the associates
after the date of acquisition. The Group's share of the associates’ profit or loss is recognized in the
consolidated statements of income. Distributions received from associates reduce the carrying amount
of the imvestrment,

Any change in OC| of thoss investees is presspted as part of the consclidated statements of
comprehensive income. Inaddition, when there has been a change recognlzad directly in the equity of
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the associzte, the Group recognizes Its share of any changes, when agplicable, in equity. Unrealized gains
and losses resulting from transactions between the Group and the associates are eliminated to the extent
of the Group’s interest in the associate, If the Group's shares of losses of ap associate équal or exceeds
its interest in the associate, the Group shall discontinue recognizing its share of further losses.

The carrying amount of the investment is adjusted to recognize changes in the Growp's share of n=t assets
of the associates since the acquisition date. Goodwill relating to the associates is included in the carrying
amount of the investmeant and is not tested for impairment individually.

The financial statements of the associates are prepared for the same reporting pericd as the Group. When
necessary, adjustmeants are made to bring the accounting policies in line with those of the Group,

After application of the eguity method, the Group determines whether it is necessary to recognize an
impairment loss on its investments in its associates, At each reporting date, the Group determines
whether there is oblective evidence that the investrnents in associates are impaired. If there is such
evidence, the Group caloulates the amount of impairment as the difference between the recoverable
amount of the associate and its carrying value, and then recognize the loss in the consolidated statements
of income.

Upaon less of significant influence over the asscciate, the Growp measures and recognices any retained
investment at its fair value. Any difference between the carrying amount of the associate upon loss of
significant influence or jont control and the fair valua of the retained investment and proceeds from
disposal is recognized in the consolidated statements of income,

The Group has equity intersst in the following associates as at December 31, 2034, 2023 and 2032

Country of  Percentags of

Incorporation Owmership
Fagellan Utilitics Development Corporation (MUDC) Philippines 43%
Pointwest Technologies Corporation (PTC) Philippines 308
Business Process Outsourcing Internaticnal (BPO) Philippines B
WCC Ventures, Inc. (WCC* Philipplines 3%
United States of
Melrose Park Investments, L. P. (MP1} Armerica T.R13%

Wl IWestTRenT i 2024,

Property and Egquipment
Froperty and equipment are stated at cost less accumulated deprediation and accumulated impairment

losses, if any.

The initial cost of property and equipment consists of its purchase price, incleding import duties,
nonrefundable taxes and any directly attributable costs in bringing the asset to its working condition and
locaton for its intended use, Such cost includes the cost of replacing part of such property and equipment
when that cost is incurred if the recognition criteria are met,

Expenditures incurred alter the property and eguipment have been put into operation, such as repairs and
mzintenance, are normally charged to profit or koss in the period when the costs are ncurred.
In tlituations where it can be clearly demonsirated that the expenditures have resulted in an increase in the
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future econgmic benefits expected o be obtained from the use of an item of property and equipment
Beyond it originally assessed standard of performance, the expenditures are capitalized 25 additional cost
of property and equipment.

Ezch part of the praperty and eguipment with a cost that is sigaificant in relation to the total cost of the
item is depreciated separately

Deprecation and amortization are computed an the straight-lire basis over the estimated useful lives of
the depreciable assets,

The depreciation and amartization periods for property and equipment, based on the above policies, are
as follows:

faset Type Mumber of Years
Condominium 25

Condaminium improvements 10 or useful life, whichever & shorter
Transportation Equipment 10

Oiffce furniture, fixtures and equipment 5

The estimated useful lives and depreciation and amortization method are reviewed periodically to ensure
that the periads and method of depreciation are consisient with the expected pattern of economic benefits
from items of property and eguipment.

An [tem of property and equipment is derecognized upon dispasal or when no future economic benefits are
expected from its use, Any gain or loss arsing on derecognition of the asset (calculated as the difference
between the net dispozal proceeds and the carrying amount of the asset) is included in profit or loss in the
year the asset is derecognized,

Fully depreciated assets are retainad in the accounts until these are no longer (nuse.

Investrent Properties
Investment properties, comprising a parcel of land and condominium units, are held either ta earn rental

income or far capital appreciation or both. Investment praperty pertaining to land is measured at cost,
Including transaction costs less any accumulated impairment in vakue.

Investment property periaining to condominium units is carried at cost less sany accumulated depreciation
and amortization and any impairment In value. Depreciation and amortization are computed using
straight-line method over the estimated useful ife of 25 years.

The estimated useful lves and method of depreciation and amortization are reviewed and adjusted, if
approprate, at each reporting year to ensure that the vear and method of depreciation and amortization
are consistent with the expected pattern of economic benefits from the items of investment properties,

Investment properties are derecognized when either these have been disposed of or when the
Imvestment property I5 permanantly withdrewn from use and no future economic benefil s expected
frem its disposal. Any gains or losses on the retirement or disposal of an investment property are
recagnized in profit or loss in the year of retirement or disposal.
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A transfer is made to Investment propary when there i= 3 change in use, evidenced by the ending of
awner-occupation and commencemsent al an operating lesse to another party. & transfer is made from
investment property when there is a change in use, eviderced by the commencement of owner-
occupation or commencement of development of the Group with 2 view to sale. A transfer between
invastment property, cwner-occupied property and inventory does not change the carrying amount of
the prapesty transferred nor does it change the cost of that property for measurement or disclosure
purposes.

Impairment of Monfinancial Assets

Norfinancal assets are reviewed for impairment when events or changes in circumstancesindicate that the
carrying amount may not be recoverable. The Group assesses al each reporting date whether there isan
indication that an asset may be impaired. If any such indication exists, ar when annual impairment testing
for sn asset is required, the Group makes an estimate of the asset’s recoverable amaount
A aszel’s recovereble amount & the higher of an asset’s or cash-generating unit's fair value less costs of
disposal and its value in use and is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other as=ets or groups of assets, Where the carrying
amaunt of an asset exceeds its recoverable amount, the asset is considered impaired and is written down
toits recoverable amount. 10 assessing value inuse, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
morey and the risks specific to the asset.

An assessment is made at each reporting date &5 o whether thers B any indication that previously
recognized impairment losses may no longer exist or may have decreased. Il such indication exists, the
recoverable amount is estimated. A previously recognized impainment |oss is reversed only if there has
beena change in the estimates used to determine the asset’s recoverable amount since the last impairment
loss was recognized. If that is the case, the carmying amount of the asset is increased to s recoverable
amount, That increased amount cannot exceed the carrying amount that would have been determined, net
of depreciation and amortization, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in profit or loss. After such a reversal the depreciation and amortization charge is
adjusted in future periods to allocate the asset's revised carrying amount, less any residual valee, on a
systernatic basis over its remaining useful life,

Equity

Copital Stock ond Additional Poid-in Capital. Capital stock ts measured at par value for all shares issued.
Proceeds andfor fair value of consideratbons received in excess of par wvalue, if any.
are recognized as additional paid-in capital.

Incremental costs directhy attributable to the issue of new capital stock are recognized as a deduction,
net of tax, from the equity.

Treasury Shares. Parent Company's shares which are held by a subsidiary are treated similar to treasury
shares and recognized and deducted from equity at cost. No gain or loss is recognized in the
consolidated statements of comprehensive income on the purchase, sale, issue, or rancellation of the
Group’s own eguity instruments. Any difference between the carrying amount and the consideration,
if reizsued, is recognized in other reserves.
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Qther Equity Reserves. Other equity reserves primarily comprise of items of income and expenses that
are not recognized in profit or loss for the yvear In accordance with PFRS Accounting Standards, Other
eruity reserves of the Group mainly pertain to comutative unrealized valuation losses of financial assets
at FVOCI, cumulative share in other comprehensive income of associates and cumulative remeasurement
gains of retirement benafits.

Retained tomings. Retained sarnings represent the cumulative balance of nét income or loss, dividend
distributions, effects of the changes in accounting policy and other capital adjustments. Dividends
deciared to the Group's stockholders are deducted from equity in the year in which the dividends are
approved by the BOD. Dividends that are approved after the reporting year are disclosed as an event after
the reporting year.

Revenue Recogznition

Revenue is recognized when control over a product or service is transferred to the custamar, or the
enstomer has the right ta use the asset, at the amount of promised consideration to which the Grouwp is
expected to be entitled, excluding those amounts collected on behalf of third parties.

The Group has generally concluded that it is the principal in its revenue arrangements.
The following specific recognition criteria must also be met betore revenue from contracts with customers
£ recognizad.

Revenue outside the Scope of PFRS 15

Dividend Income, Revenue is recognized when the Group's right to receive the payment is established,
which is generally upon the approval of the investee™s BOD,

inderest Income. Revenue is recognized as the interest accrues taking into account the effective yield on
the asset.

Cther Income. Revenue is recopnized when garned,

Expense Recognition
Expenses are decreases in economic benefits during the accounting peried in the form of outflows ar

depletions of assets or incurrence of fiabilitles that result in decrease in equity, other than thoss relating 1o
distributions to equity participants. Expenses are gznerally recognized when goods are received by and
semvices are renderad 1o the Group or when the expenses are incurrad.

Leases

At the inception of a comtract, the Group assesses whether a contract is, or contains, a |ease.
A contract is, or contains, 2 lease if the contract conveys the right to contral the use of an identified asset
far a period of time in exchangs for consideration.

To assess whether a contract carveys the right to control the use of an identified asset, the Group
misesies whether:

* the tontract involves the use of an identified asset. This may be specified explicity or implicitly, and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset.
If the supplier has a substantive substitution right, then the asset is not identified;
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* the Group has the right to obtain substantially all the economic benefits from use of the asset
throughout the period of wse; and

= theGroup has the right to direct the use of the asset. The Group has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the aszet is used. The
Group has the right to direct the use of the asset if either:

the Group has the right 1o operate the assst; or

the Group designed the asset in a way that predetermines how and for what purpose it will be
uset,

The Group os o Lessor. Leases where the Group retaing substantially all the risks and benefits of ownership
of the asset are classified as operating leases, Initial direct costs incurred in negotiating an operating lease
are added to the carrying amount of the leased asset and recognized on a straight-line basis aver the
lease term on the same basis as rental income. Contingent rents are recognized as revenue in the year in
which these are earned.

Employes Benefits

Shart-term Benefits, The Group recognizes a liability net of amounts already paid and an expense for
services rendered by employees during the accounting period. A lability is alsa recognized for the amount
expected to be paid if the Group has a present legal or constructive obligation to pay this amount 25 a
result of past service provided by the employee, and the abligation can be estimated reliabhy.

Shart-term employee benefit liabilities are measured on an undiscounted hasis and are expensed as the
refated service is provided,

Retirement Depefits. The Group has an unfunded, non-contributory defined benefit plan mvering all
qualified employees, The retirement benefits is determined using the projected unit credit method, which
reflects services rendered by employees fo the date of valuation and incorporates assumgtions
concerning empioyvees’ projected alaries.

The Group recognizes service costs, comprising of current senvice costs and interest expense in prafit or
loss,

Remeasurements comprising actuarizl gains and losses are recognized. immediately in other
comprenensive income in the year in which these arnise. These are not reclassified to profit or foss in
subseguent years.

The retirement liakility recognized by the Company is the presentvalue of the retirement obligation which
is determined by discounting the estimated future cash outflows using risk-free Interest rate of
government bonds that have terms to maturity approximating the terms of the related reticemnent and
other long-term benefits liability.

Actuarial valuations are made with sufficient regularity so that the amounts recognized in the
consolidated financial statements do not differ matedally from the amounts that would be determined
at the reporting date,
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Foreign Currency Deneminated Transactions

Trensactiens denominated in foreign currencies are initizlly recorded in Peso using the exchangs rate
prevailing at the date of fransaction, Monetary assets and liabilities dengminated in foreign currencies
are restated at the functional currency using the rate of exchange prevailing at the reporting date. Foreign
exchange differences betwean the rate at fransaction date and settlement date or reporting date are
eradited ta or charged against profit or loss. Monmonetary items that are measured in terms of histerical
cast in forsign currency are translated using the exchange rate at the dates of initial transactions,

Exchange rate differences arising from the translation or settlement of monetary items at rates differant
from those al which these were initizlly recorded during the period are recognized inthe prafit or loss in
the period these arise

Income Taxes

Current Tax, Currant tax assets and labllities for the current and prior periods are mezasured at the
amount expected 1o be recovered from or paid to the taxation authorities, The tax rates ard Bhe bax laws
used to compute the amount are those that are enacted or substantively enacted at the end of the
reporting period,

Defarred Tox. Deferred tax is provided on all tempaorary differences at the end of the reporting period
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes
except for

s When it arises from the initial recognition of an asset or liabllity in a transaction that is not a buginess
combination and, at the time of the transaction, affects neither the accounting profit or loss nor
tawable profit or loss; or

* ‘When the taxsble temporary difference is associated with interests in subsidiaries, associates or joint
ventures and the timing of the reversal can be controlied and it is probable that the temporary
difference will not reversa in the foreszeable future,

Deferred tax assets are recognized for all deductible termporary differences, carmylorward benefits of
unused tax credits (excess of minimum corparate income taxes or MCIT over regular corporate income
taxes or RCIT) and unused tax losses (net operating loss carryover or NOLCOY, only if it is probable that
sufficient future taxable profit will be available against which the deductible tempaorary differencas and
carryforward benefits of unused tax credits and unused tax losses can be utilived,

The carrying amaunt of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is ne longer probable that sufficient future taxable profit will be available to allow all
or part of the deferred tax assets 1o be utilized. Unrecognized deferred tax assets are re-assessed at the
end of each reporting period and are recognized to the extent that it has beceme prabable that sufficient
future taxable profit will allew the deferrad tax assat ta be recoversad.

Deferred tax assets and liabilities are measured at the tax rates that zre expected to apply to the period
when the asset is reafized or the liahility is settled, based on tax rates and tax laws that have been enacted
or substantively enacted at the end of reporting pericd.

Deferred tax is recognized in profit or loss except to the axtent that it relates to items recognized directly
in equity as ather comprehensive income,
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Cffsetting. Current tax assets and current tax llabilities are offset, or deferred 1ax assets and deferred tax
liahilities are offset If, and only if, an enforceable right exists to set off the amounts and it can be
demonstrated without undus cost or effort that the Group plans either to settle on a net basis or to realize
the asset and settle the lability simultaneously.

Parties are considered to he related if one party has the ability, directly or indirectby, to control the other
party or exercise significant influence over the other party in making financial and eperating decisions
Parties are also considered to be related if they are subject bo common control or common significant
influence.

A related party transaction s 2 transfer of resources, services or obligations between a reporting entity
and a related party, regardless of whether a price is charged.

Related parly transactions are considered material and/or significant if ) these transactions amount to
10% or higher of the total assets, or ) there are several transactions or 2 series of transactions over a 12-
month peried with the seme related party amounting to 10% or higher of the total assets. Details of
transactions entered into by thie Growp with related parties are reviewsd in accordance with its related
party transactions policy.

Ezrnings per Shara
Basic ¢arnings per share is computed by dividing ret income for the year attributable to common equity

halders of the Group, after recognition of the dividend requirement of preferred shares, as applicable, by
the weghted average number of [ssued and outstanding common shares during the year, after giving
retroactive effect to any stock dividends declared during the year.

Diluted earnings per share is computed by dividing net income for the year attributable te common equity
holders of the Group by the weighted average number of issued and outstanding cammen shares during
the year plus the weighted average number of common shares that would be issued on comersion of all
the dilutive potential common shares into common shares, The caleulation of diluted earnings per share
does not assume conversion, exercise, or other issue of potantial common shares that would have an
anti=dilutive effect on earrings per share.

As the Group has no dilutive potential common shares outstanding, basic and diluted earnings per share
are stated at the same amount.

Operating segments are components of the Group: (a) that engage In business activities from which they
may 2arn revenue and incur expensas {including revenues and expenses relating to transactions with
other compaonentsof the Group); (b) whose operating resufts are regularly reviewsd by the Group's senior
management, its chief operating declsion maker, 10 make decisions about resources to be allocated to
the segment and assess its performance; and [c) for which discrete financial information is avallabbe.

Fer purposes of management reporting, the Group's operating businesses are organized and managed
separately based on the nature of the business ssgment, with each business representing a strategic
business segment.
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Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a
past event, it is probable that an cutflow of resources embodying economic benefits will be reguired to
settie the obligation, and a relizble estimate can be made of the amount of the obligation.

Provisions are mede wsing the best estimates of the amount required to settle the obligation and are
discounted fo present values using 3 pre-tax rate that reflects current market assessments of the time
value of maney and the risks specific to the obligation. Chengesin estimates zre reflected in profit or loss
inthe period these arise.

Contingencies
Contingent liabilities are not recognized in the consolidated finandal statements, These are disclosed in

the notes to consolidated financigl statements unless the possibility of an outflow of resources
embndying economic benefits is remote. Contingent assets are not recognized in the consolidated
financial statements but are discloced when an Inflow of economic benefits is probable,

Events after the Reparting Date

Fostyear-end events that provide additional information about the Group's financial position at reporting
date (adjusting events) are reflected in the consolidated  finercial  statements,
Post year-end events that are not adjusting events are disclosed in the notes to consolidated financial

statements when matenal.

Comparatives
When necessary, comparative figures hawe been reclassified to conform to the changes in the

presentation of the current year.

Significant Judgments, Accounting Estimates and Assumptions

The preparation of the consolidated financial statements in accordance with PFRS Accounting Standards
requires managemant to exercise judzment, make estimates and wse assumptions that affect amaunts of
assets, lisbilities, income and expenses reported in the consolidated financial statements,

The judgment, estimates and assumptions used in the consolidated financial statements are based upon
manggement’s evaluation of relavant facts and circumstances as of the date of the consolidated financial
statements. While management believes that the assumptions are reasonable and appropriate,
significant differences In the actual experience or significant changes in the assumptions may materially
affect the estimated amounts. Actual results could differ from such estimates,

Judgments

In the process of applying the Groups accounting policles, managemeant has made the following
judgments, apart from those involving estimations, which have the most significant effect on the amounts
recognized in the consolidated financial statements:

Determining Significant Infiuence over an investee Company, The Group considers its investments in PTC
and BPO 25 Investments in associates, The Group concluded that given its 30% and 35% ownership
interest in PTC and BPO, respectively, it has significant influence over the operating and financial policies
of these associates, with considerations of the following factors:
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=  Representation an the BOD;

= Panicipation in policy-making processes, including participation in decisions about dividends and
olher distributions; and

s  Material transactions between the investor and investes,

Also, the Group considars its investment in MPI, a limited partnership, with an interest of 7.811% as
investrnent in an associate. An ownership interest greater than 3-5% in limited partnerships is presumed
to provide the Group with the ability to influence the operating and financial policies of MPL

Clogsifying the Financial instruments, The Group exercises Judgments in classifying a financial instrument,
or its companent parls, upon initial recognition either az a financial assat, a financial Fability or an eguity
instrument in accordance with the substance of the contractual arrangement and the definitions of a
financlal asset, a financkal lability or an equity instrument. The substance of a financial instrument, rather
than itz legal form, governs its dassification in the consolidated statements of financial position.

In addition, the Group classifies financial assets by evaluating, among others, whether the asset ks quoted
or not in an active market. Included in the evaluation an whether a financial asset is quoted in an active
market is the determination on whether market transactions take place with sufficient frequency and
W LIME,

Cantractuo! Cosh Flows Assessment. Fareach financial asset, the Groun assesses The contractual terms to
identity whether the instrument is consistent with the concept of ‘sole payment of principal and intarest’
(5PPI).

"Principal’ for the purpose of this test is defined as the fair valee of the financial asset at initial recognition
and may change pver the ife of the finandal asset {for example, If there are repayments of principal or
amortization of the premiumdiscount).

Thi mast significant elements of interest within a lending arrangement are typically the consideration for
the time value of money and credit risk. To make the 5PP| assessment, the Group applies judgment and
considers relevant factors such as the currency Inwhich the financial asset is denominated, and the period
for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or valatility in the
contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual
cash flows that are solely payments of principal and interest on the amount outstanding. In such cases,
the financial asset is required to be measured at FVTPL.

Investmeants in a financial asset that are convertible into equity instruments of the issuer are analyzed for
classification in its entirety_ A converlible financizl asset does not meet the SPPI criterion when its intzrest
rate does not reflect the consideration for the time value of money and the credit sk of the issuer. This
is not the case when the jssuer's shares are used o settle the instrument with 2 variable number of shares
baing issued that arc equal in value to the unpaid principal and interest of the financial asset.

The Group's corvertible notes receivables met the SPF| criterion (see Note §).
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Evelpoting the Business Mode! In Manoging Finonciol instrements. The Group determines its business
model at the level that best reflects how it manages groups of financizl assets to achieve its business
objective. The Group’s business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

= How the performance of the business maodel and the financial aseets hald within that business madal
are evaluated and reported to the entily's key management personnel;

= The risks that affect the performance of the business model (and the financial assets held within that
buziness modal}and, in particular, the way those risks are manaped; and

=« The expected frequency, value and timing of sales are alsa impartant aspects of the Group's
assessment,

The business model assessment is based on reasonably expected scenarios without taking
"weorst case’ or stress Case” scenarios Inbo account, If cash flows after initial recognition are realized in 3
way that is different from the Group®s original expectations, the Group does not change the classification
of the remaining financial assets held in that business medel, but incorporates such information when
a55es5ing newly originated or mewly purchased financial assets going forward.

Determining the Chassification of Properties. Management determines the classification of a property
whether investment properties or property and equipment depending on its use and purpose.

The property is classified &5 follows:

¢ Inwestment properties comprise of land and condominium units which are not octupied substantially
for use by, orin the operations of, the Group, not for sale in the ordinary course of business, but are
kald primarily to earn rental incomme and capital appreciation.

=  Property and equipment comprise of owner-gccupied properties,

The change of the use of properties will trigger a change in classification and accounting of the properties,

Cretermining the Clossification of Lease Arrangements. The Group, 8s & lessor, has existing property leases
an its imvestment property portfolio. The Group has determined that |t retains all the significant risks and
bensfits of ownership of those leased properties as the Group considers, among others, the lease term
a5 compared with the estimated wseful life of the property. As such, the lease agreements are accounted
for as operating leases.

Estimates and Assumptions

Deterrmining the Foir Velues of Finoncial Instruments. The Group carries and discloses certain financial
assets and liabilities at fair value, which requires extensive use of accounting estimates and judements.
While significant components of fair value measurement were detzrmined using verifiable objective
evidence (l.e., quoted prices, interest rates and foreign exchange rates), the amount of changes In fair
value would differ if the Group utilized & different valuation methodology.
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Where the fzir value of certaln financial assets and financial labiities recorded i the consolidated
statements of financial position cannot be derived from active marksts, they are determinsd UsiNg
internal valuation techniques using generally accepted market valuation models, The inputs to these
miodels are taken from observable markets where possible, but where this is not feasible, estimates are
used in establishing fair values, The judgments include of liguidity and model inputs such as liquidity risk,
credit risk and considerations volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments.

Deatails of the tair values of the Group’s financial instruments are presented in Note 23

Estimating the Provision for Expected Credit Losses. The Group uses the general approach to calculate
expected credil bosses for receivables and amounts due from related parties. The Group tracks changes
incradit risk and recognizes a loss sllowance based on either a 12-month or ifetime ECL a1 each reporting
date.

[Details of the Group’s receivabilzs and allowance far expected credit insses are disclosed in Note 6.

Estimoling the Impairment of Debt Securities Classified os Financia! Assets ot FYOC!, The Group asiesses
the counterparty’s ability to comply with the contractual obligations to pay out principal and interesg,
Further, the Group assesses whether the credit risk on those financial instruments has increased
significantly since initial recognition

For debt instruments at PYOCH, the Group applies the low credil risk simplification. AL every reporting
date, the Group evaluates whether the debt instrument is considered to have low credit risk using all
reasonzble and supportable information thet is available without undue cost or effort. In making that
evaluation, the Group reassesses the internal credit rating of the debt instrument.

The Group’s debt instrument in BVOC comprise selely of top investment grade bonds that are graded by
top credit rating agencies and, therefore, are considered @ be low eredit risk imeestments. |t s the
Group's policy to messurs ECLS on such instruments on a 12-month basis. However, when there has been
a signilicant increase in credit risk since arigination, the allowance will be based on the lifetime ECL The
Group uses the ratings from the fop credit rating agencies beth to determine whether the debt
instrument has significantly increased in credit risk and to estimate ECLs,

Details of the carrving value of debt securities classified as financial assets at FVOC are disclosed in Mote
L

Assessing the Impeirment of Investment in Associotes. The Group performs an impalrment review on its
investments in assoclates whenever an impairment indicator exists. This requires an estimation of the
value in uze of the investments. Estimating the value in use requires the Group to make an estimate of
the expected future cash flows of the investments and to make use of a suitable discount rate to calculate
the present value of those future cash flows.

The Group has a 43% interest in MUDC. As at December 31, 2024 and 2023, MUDC has been non-
operational since its iIncorporation. However, It has ohizined the necessary requirements for the signing
af a supply agreement with a public utility firm and a purchase agreement with certain oil companies. As
at December 31, 2024 and 2023, MUDLC has project development  costs  of
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BL07.1 millign. The recoverability of these assets and the ultimate success of MUDRC's future operations
are dependent upon the signing of these agreements. The foregoing conditions indicate the exictenca of
a material uncertainty which may cast significant doubt on MUDC's ability to continue as a going concem
and the recoverability of the Group's significant investment in MUDC.

Dietails of the carmying amount of imvestments in associates are disclased in Note 9.

Estimoting the Useful tives of investment Properties and Property ond Equipment, The Group reviews
annually the estimated vseful lives of investment properties and property and egquipment based on
expected assets’ utilization and market demands. It is possible that the factors mentioned may change in
the future, which could cause a change in estimated useful lives. & reduction in estimated wseful lives
could cause a significant incraase in depreciation of investment properties and property and equipment.

There was no change in the estimated wseful lives of nvestment properties and property and eguipment
in 2024 and 2023 {and 2022).

Details of the carrying amount of depreciable property and equipment and Imvestment properties are
disclosed in Motes 10 and 11.

Estimating the Impairment of Gther Nonfinonciol Assets. The Group determines whether other current
assels, proparty and equipment, investment properties are impaired whenever events or changes in
circumstances indicate that the carrying amount of the assets may not be recoverable.

The tactors that the Group considers important which could trigger an impairment review indude the
following:

»  Significant underperformance relative to expected historical or projected future operating results;

= Significent changes in the manner of use of the acguired assets or the strategy for overall business;
and

= Significant negative industry or economic trends,

Whenever the carrying amount of an asset exceeds its recowerable amount, an impairment loss is
recognized. Recaverable amounts are estimated for individual assets or, if it is not possible, for the CGL
to which the asset belongs.

Recoverable amount of an asset is the higher of is its fair valve less costs to sell or value in use. Value in
use is determined as the present value of estimated future cash flows expected to be generated from the
Group’s expected mining operations. The estimated cash flows are discounted using pretax discount rates
that reflect the current assessment of the time value of money and the risks specific to the assat.

Based om management assessmeant, there ere no Impalment indicators on the Growp's nonfinancial
assats. Accordingly, no Impairment loss was recognized in 2024 and 2023 (and 2022). The carnying
amaunts of nanfinancial assets are disclosed in the following notes to financial statements:
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e Nate 9, Investments in Associobes
#  Nate 10, Praperty and Caimment
e MNobe 11, Investiment Properiies

Estimating the Recagaftion of Deferred Tox Assets. The arrying amount of deferred tax assets is reviewed
at eachreporting dale and reduced vo the extent that it is no longer probable that sufficient taxable profit
will be avzilable to allow all or part of the deferred tax assets to be utilized. Mansgement is required to
determine the amount of deferred tax assets that can be recognized, based upon the likely timing and
level of future taxable profits together with future tax planning strategies.

The Group did not recagnize deferred tak assets on allowance for impairment losses on due from related
parties and allowance for impairment losses on investment In an associate as management believes that
sufficient future taxable income will not be avallable 1o allow all or part of the deferred tax assets to be
utilized

Details of deferred tax azsets are disclosed in Mote 16,

4. Cash and Cash Equivalents
This account consists of;
sept. 2025 2024
Cash on hand and in hanks F180,956,089 R101,013,590
Short-term placements 256,602 486 496, 404,607
B43T A8 575 B597.418,197
Cash in banks earns interest at the respective bank deposit rates. Short-term placements are fived rate
time deposits denominated in United States Dollar (USD) and Philippine Peso, made for varying periods
of up to three months ar less subject to roll-over requirements depending on the immediate cash
requirements of the Group, and eam interest @t the respective bank rates ranging from
2.50% to 4.50% in 2024 and 2023 [0.625% 1o 3.25% in 2022).
5. Investment Securities

This account consists of:

—_— Sept. 2025 2024
Curent:

Financizl assets at FVPL F420,948,200 B112,755,674

Financial assets at FVOCI - -
Moncurrent -

Financial assets at FYOC) 270,997 768 268 084 983

FE691,945 968 B380,840,656
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Firgnciod Assefs af FEPL

Financial assets at FVPL consist of listed securities which are traded in the Philippine Stock Exchange {PSE),
Mew York Stock Exchange {NY3E) and Hong Kong Stock Exchange (HKEx), Fair values of listed aquity
securities are based on quoted market prices inthe PSE, MYSE and HEEx,

WMovements of the Group's investments in financial assets at FYPL are as follows:

B sept. 2025 2024
Balances at beginning of year Rill 755,674 F341,616,245
Aulditicins 1,554,.8%4,760 243,292 928
Disposals [1,283,651,798) (4559, 118,309)
Chinges in fair values during the year 36,949,564 16,964,806
Balances at end of year B420,948 200 R112,755.674

Mewements of comulative unrealized gain on fair value changes are as follows:

2024 2023
Bafances at beginning of vear REE, 265436 £35,550,497
Changes in fair values during the year 16,964,806 52,814,929
Impact of disposals (65,768,454} =
Balances at end of year F39,551, 788 PEE 265 430

Dividend Income earned on investments n financial assets a1 PYPL amounted o FL.9 million and
#4.1 million in 2024 and in 2023, respectively [P4.9 million in 2022) presented as "Dividend income™ account
in the consolidated statements of income.

The Group recognized gains {losses] on disposal of financial asset at FYPL amounting to P53.8 millicn and
[RP319,149] in 2024 and 2023 {gains of B5.7 millionin 2022).

Firgnclal Assets ot FYO0

Compasition of financial assets at PYOC are a5 follows:

Sept. 2025 2024
Debtl securities P48,460,014 P45 547,228
Equity securities 222,537,754 422,537,754

BI70,997,768  PI6H,084,982




Movements in linancial as=ets at FYOC] financial assets are as follows:

2024 2004
Beginning balances #3I68. 556,914 RAGY, B0 THE
Disposake (43,881,105) (193,515 581)
Aciditions 12,562, 6500 86,170,689
Changes recognized in profit or loss [676,133) 2,290.467
Movements in ned unrealiged valvation losses {63,477,237) 11,090,583
268,084,982 364,556,914
Curent portion = 1477020
Honcurrent portion R268,084 582 ESE:E,I]-?'EI,E.‘E.'I_&_

Oebt Securities

Invrestments in debt securities are denominated in various forekin currencies and are stated at fair value
based on guoted prices. The debt securities bear fixed interest rates ranging from 5.375% to 8.125% and
4.025% 10 B.125% in 2029 and 2023, respectively (4.75% to 6.625% in 2022|. Maturity dates of the
investments range from 2024 to 2030, Interests on investments are received and settled semi-annuzlly
inits denominated currency.

The Group has an investment in government issued debt security that is a peso-denominated,
fixed-income Philippine Treasury Note with an effective interest of 8.125%.

Interast earned on de bt securities classified as financial assets at PO amaunted to P47 million and &
5.8 million in 2024 and 2033, respectivehly (P10.0 million in 2022), presznted as "Interest Income™ account
in the consolidated statements of income {see Note 4},

Allowance for expected credit losses on debt securities amounted ta B2.6 million and 2.1 million as at
December 31, 2028 and 2023, respectively,

Equity Securities

Investiments in equity securities carried at fair value consist of investments in gucted and usguated
shares of stock which the Group has neither control nor significant influence. The fair market values of
the listed shares are determined by reference to published quotations in anactive market as at December
31 202£ and 2023, For unlisted shares of stock that do not have readily available market values, the
Group uses valuation for which the lowest level input that is significant to the fair valve measurement is
directly or indirectly observable.

Dividend income earned on equity securities classified as financial assets at PYOCI amounted to
B121,050 and FL7L,798 in 2024 and 2023, respectively (839,724 in 2022).

Movements In the cumulative unreallzed gains {losses) on fair value changes of financial assets at FyOC
are as follows:

Sept. 2025 2024
Beginning balances (RGE,879,075) F2,713,251
Movements in fair value before tax {5,152) {65,356,712)
Tax effect = (856, 200}
Reclassification to retained earnings - (3,379,404)

|P66,884,227)  (P65,E79,073)
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Met unrezlized valuation losses on financial assets at FYOCI attributable 1o equity holders of the Group
amounted to #68.7 million in 2024 and P45 million in 2023 [F16:8 million in 2022).

The Group disposed certain financial assets at FYOCI and recognized a loss from dispesal amounting to #
3.3 million in 2024 and R23.9 milllon in 2023 (P2.3 million in 2022).

Investments in Rights lssue Subscription

The Group entered into an agreement with Xen Technologies Pte. Lid. ["Xen"), 2 FinTech company
domiciled in Singapore, to invest in rights ssue subscription amounting to #30.1 million or
USD 1.1 milkon as at December 31, 2024 and 2023, These rights ssue subscriptions grant the Group
certain preferential rights in Xen, including right to receive dividends, and are convertible Into
¥en’s ordinary shares subject to certain conditions as stated In the contract agreement.

KEN 5 currently not aperating. Accordinghy, the Group’s investiments in Xen Tech have been pravided with
fuill allowance for impairment lossas.,

&, Receivables
This account consists of:
Sept. 2025 2024
Rent recenable R278.513 R372.346
Aeccreed interest and dividends recenvable 4,024,835 21,261,008
Dthers 188,342,588 63483
192,646,826 21,607,737
Less: allowance far expected cradit [osses 1,066,068 1,066,063
F191,580,758 F20,631,669
Accrued interest pertains to interast earned on Fwvestments in short-term placements and debt securitie:
classified a3 financial assets at FVOC! that are expected to be collected within one year,
In 2022, receivables were directly written-off amounting to 36,873,
7. Other Current Assets =

This account conslsts of:

Sept. 2025 2024

Input VAT ®24,127.520 E24,202.044
Deposits on contracts 3,117,879 3,103,771
Prepaid expenses 484,437 1,668,818
CWT 5,555,391 258,914
Prepaid income tax 10,666,101 148,492
Deferred input VAT 116938 116,938
Others 385,389 385,389
F44,453, 655 B29,884,366




The Group entered into an agreement with Xen, whereby the Group ssved convertible promissony notes
(the "Motes"h & total amaount of USSI00.000 or BS.7 millian and USS1,050,000 or P97 million was
callected for the years ended December 31, 2023 and 2071, respectively, The Motes bear interest at 8%
per annum and all unpaid interest and principal, to the extent not already converted, are due and payvable
upan the request of the Group on ar before the maturity date.

The Mobes are convertible upon the occurrence of the following events:

= Canversion upon a qualified finencing which iz an equity financing of af least USS1,500,000;

* |l a liguidation event occurs before maturity date, the Notes, together with all unpaid interest

accrued, will automatically convert to shares on thie date of the liquidation event; or
= Operational conversion at the maturity date.

The carrying amount of the Notes amounted to nil due to impairment and B5.6 million as at December

31, 2029 and 2023, respectively, Interest Intoime earned amounted to mil in 2024, 2023 and 2022,

Investments in Associates

The Group has equity interest in the following associates as of Sept. 30, 2025 and December 31, 2024:

aept, 2025 2024
FTC P182,970,652  F164,479,930
WCC 183,000,000 182,000,000
EPO 106,841,066 112,987,391
MuDc 94,830,129 94,830,129
MPI 6,170,921 & 170,921
572,812,768 560,469,021
Less: allowance far impairment (osses 94,830,129 94,830,129
R4T7, 082 639 B465,638,892

Mowvements in thiz account are as follows:
2023 2023
Acquisition cost F205,189,635 P205,189,635
Additions 182,000,000 =
Total 387,189,635 205,189,635
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Accumulated eqaily in net earnings:

Balance at beginning of year 191,874,313 157,257,453
Share in net lncome of sssociates 32372222 45,346,405
share in other comprehensive koss {2,741,681) [3,733,637)
Share in dividends declared {56,356,080) [8.987 648)
Cumulative translation adjustment 8,130,612 1,091 340
Balance at end of year 173,279,386 191,674,313
560,469,021 397,083 948
Allowance forimpairment losses {24,830,129) {94,830,129)

BL65,638 892 P302,233,819

PTC

PTC 15 & global service company outsourcing information technology services from the Philippines. Among
others, it offers software servicing, maintenance, testing and development to various clients, mostly in
the LS,

The summarized financlal infarmation of PTC is as follows ("G00}

2024 : 2023
Total assels 790,433 PE27,583
Total lizbilities 253 845 159,218
Eciuity 535,503 568,365
Met income 99,840 102,957
Qo {6,260) {17,445)
Group's share in nat income 30,213 30 887
Group's share in OC) {1,878} i3,734)

BPro

BPQ is a provider of accounting and finance rélated services such as payroll, internal audit, payables
processing and others. It is involved in outsourcing business process services in the Philippines, servicing
many of the multinational and large corporations operating in the country.

The summarired financial information of BPO is as fallows {000

2024 2003
Total assets k415 466 PIO0 51V
Total iabilities 155,320 130,797
Equity 260,146 258,720
Met income 12,700 41,312
ocl {1,832) =
Group's share in nat income 4,445 14,459
Group’s share in OC1 (E41) -

MUDC
The Group has a 43% interest In MUDC. As at Decamber 31, 2024 and 2023, MUDC has been non-
operatienal since its incorparation. However, it has obtained the necessary reguirements for the signing
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of @ supply agreemaent with & pubBc utility firm and a purchase agreement with certam oll companies, As
at Degember 31, 2024 and 2023, MUDLC has project development cests  of
BI07.1 million, The recoverability of these assets and the ultimate success of MUDC's future operations
are dependent upon the signing of these agreements. The foregoing conditions indicate the existence af
a material uncertainty which may cast significant doubt on MUDC's ability to continue a5 2 going concern
and the recoverability of the Group's significant investment in MURC,

The Group has investmeant in MUDC amounting to B34.8 milllon a5 &t December 31, 2024 and 2023 and
advances to MUDL amounting to F188.5 million in December 31, 2024 and 2023 (see Note 18). The Group
has azzessed that its investment and gutstanding edvences to MUDC are impaired since management
believes that it will no longer recover such investment and advances. Accordingly, a full provision of
fmpairment loss has been recognized. Management is nat required 1o infuse more capital to MUDC and
that lnscas are [irruiteel =] the invested additicnal aduances a5 Al
Becember 31, 2024 and 2023,

M|

On June &5 2007, the Group invested in 2 limited partnership with MPL located at 904-184 West Morth
Avanue, Melroze Park (Cook Country), lilinois, with principal office address at 9585 Wilshire Blud., Suite
501, Beverly Hills, CA 90272, The partnership engages in owning, holding, seliing, assigning transferring,
operating, leasing, mortgaging, pledging and atherwizse dealing with the property and any interests in the

property.

The Group irvested 5250,000 to acquire a 7.813% limited share with Winston Investment Group, LLC, &
Delaware limited liabiity company,; being the General Partner.

The summarized financial infarmation of MPLis a5 follows '000):

2024 2023
Total assets k537,920 E11,430
Total liabilities 438,176 £,332
Equity £q.743 4,118
MNet income 21,815 3,027
Group's share in net income 1,704 321

WEC

The Group has a 33% interest in WICC, an investment company with principal office address located in
llang-ilang 2treet, Tabang, Guiguinta, Bulacarn, Reglon Il (Central Luzon), 3015, WCC was incarporated in
December 2023 to Invest in, purchase, ar otherwise acquire and own, hold, sell, and assign, transfer,
mortgage, pledge, exchange, or otherwise dispose of real and personal property of every kind and
descriptian, including shares of stocks, bonds, debentures, notes, evidences of indebtedness and other
securities or obligations of any corparations, assaciations, domestic or foraign, As at December 31, 2024,
the Group's investment in WO amounted to 182 0 million. WCC's main asset pertains to investment in
shares of stock amounting to PSA0.0 million,
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1. Property and Egquipment

Movements and composition of the Group's property and equipment are a5 follows:

September, 2025

Condeminiurm Tramportation Fixturas and
Condominiam Imprnu:rn_an__ EqQagasent Equifgirment Todal
Cost:
Beginning balznces E20,755.0943 Fi0.050,135 #3858, 5491 R3 260,732 P3I7.934.451
Oisposals - - = -
additions =] - e 150,666 150,666
Erding kalanees 20,755,943 10,050,133 2, E58,611 3,420,40 30085117
Accumulatad depreciation:
tepnning balances 20,133,573 4395170 1,708,193 2,585,407 34,202,343
Disposals - = = - -
Deprecltion B2 370 157,540 270516 98,758 1.148.565
Ending halsneas 30, TEE 443 8,553,110 1,978,709 3,064,166 35,351,928
Met Bock Values F = lll_?T,ﬂ'lEl- :}_ﬁ?‘ﬁ-ﬂii B355,234 PBZ 735,185
224
Dffice Furniturs,
Condominium Transpartation Fixfures and
Crndgminiym IMErOYEMENS Equiparent Equipment Totad
sl
Beginniap halsnces Fedh, 795 945 10,050,133 LERER R P3,085,5994 F3T 558,191
Cispesals - = (1,459 521) - (1,455,621}
Addefiticna - o 1,555,291 180,730 1,836,041
_Ending balances 20,755,043 10,050,133 3,858,641 3,269,734 37,334,451
Brcumislatod
drourmidated deprecation: depreciarhan:
Beginning balances 19,303,236 4,136,135 2,975,282 2,864,058 34,202,211
Disgosats - - (1.459.821) - [1,455,821)
Dapreciation B30,237 258,045 159,752 100,839 1,379,953
Ending balances 20,133,573 05095170 1,708,183 2,565 407 34,202,303
Met Bock Values BE22,270 PG54, 963 P2, 150,418 104,327 3,732,108

The Group recognized gain on disposal of property and eguipment amounting to F357,143
[net of output VAT amounting 1o R42.857) and R5GZ,500 in 2024 and 2023, respectively.
Management believes that there i no indication that impairment loss has occurred on its
property and eguipmenit.

Fully depreciated property and eguipment with cost of BL16 million and ®10.9 million as at
December 321, 2024 and 2023, respectively, are <till being used by the Group.

Depreciation and amortization ane as follows:

2024 2023 2032

Property and eguipiment B1,379,953 R1,530,751 1,438,792
Investment properties 16,566,912 16,273,634 16,033,917
F17,946.365 R17 804,385 P17,472,700
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11 Investment Properties

Movements and composition of the Group's investment properties are as follows:

September, 2025
Condominium and
Land Improverments Total
Cost:
Eeginning balances Ri6, 319,625 RrAODL 544 6T k445 864 285
additions = 743,232 243,232
Dispasal (65,855,884} [65,859,884)
Ending balances 46,319,625 334,928,018 3H1,247 643
Accumulated depreciation:
Beginning balances - 117,265,852 117,265,852
Pepreciation and amortization - 11 896,424 11,896,424
Disposal ——— _ [27,892,740) {27,892,780)
Ending balances = 101,269,496 101,269,496
Met Book Values Ed5,3159,625 F233,658,522 R279.,978,147

Condominium units owned by the company’s subsidiary was sold in the third quarter of 2025.

J0GE4
Condominkem and

Land Improvements Tatal
Ciask:
Beginning balances Fi6, 315,625 PA00, 190,325 Pd4bk, 509,550
Additions -~ 354,345 354,345
Ending balances 46,315,625 400,544,670 446,864,295
Accumulated depreciation:
Eeginning balances 25 100,698,240 100,698,940
Depreciation and amortization - 16,566,912 16,566,912
Ending balances = 117,265,852 117,265,852
Het Book Values B4G, 319,615 EZE3,Z7EE1E #329,598 443

Condominium units are being leased to third parties and other related parties as office space
The investment properties generated rent income amounting to B27.3 million and 822.1 milllon
in 2024 and 2023, respectively [F23.2 milllon in 2022) (see Note 21). Direct operating expenses arising
from irnvestment properties that generated rent income include depreciation and condaminium dues
which  amounted toc  E236 millien in 2024 and  F244  millicn in 2023
{FZ1.2 million in 202Z).

The assessed fair value of the investment properties amounted to PZ,072.6 million in 2024 and 2023 [F
1,682.5 million in 2022). The fair values of the investment properties in 2024 and 2023 are basad on
valuations performed by an accredited independent valuer last January and February 2024. The valuation
muodel in accordance with that recommended by the International Valuation Standards Committes has

been apptied,



The Group applied the Sales Comparison Approach in determining the fair value of the investment
properties. This is a comparative approach of valuation that considers the sales of similar ar substitute
properties and related market data and establiches a valus estimate by processes invalving comparison.

The appraiser gathers data on acteal sales and/or listings, offers, and renewal options, and identifizs the
similarities and differences in the data, ranks the data according to their relevance, adjusts the sales prices
of the comparable to account for the dissimilarities with the unit being appraised, and forms a conclusion
as to the most reasonable and probable market value of the subject property.

The elemants of comparison include location, physical characteristics, available wtilities, zoning, and
highest and best use. The most variable elements of comparison are the site's physical characteristics,
which include its size and shape, frontage, topography and location, The falr value s estimated under

Level 3 inputs.

The Group has no restrictions on the realizabifty of Its Investment properties and no contractual
ohligations to either purchase, constrict or develop investment properties or for repairs, maintenance

and enhancements.

12, Diher Noncurrent Assets

This acoount consists of:

Sept. 2025 2024

Depasits for property acquisition R31,106,429 Fl16,967,143

Refundable deposits 595,780 595,780
Cthers 2,281 306 4,281,309

k33,983,515 P15 544,229

13, Accounts and Other Payables
This account consists of:

Sept, 2025 2024

Deposits payable B11,477,433 F12,308,930

Accrued expenses 876,782 910,809

Statutory payables 33,569,476 2,841,057

ACCOUNTS payatle 293,174 1,500,445

R46,216,855 R17,561,241

Deposits payable pertain to deposits made by tenants for the lease of portion of the Group's

cendaminium spaces and expected to be refunded to the lessee after the lease term.
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Accrued expanses mainly pertain to accrued professional fees payable within next reporting yvear.

Accounts payable are generally non-interest bearing payakiles to third party centractors with a credit term
of 30 days.

14

Retirement Liability

The existing regulatory framework, Republic Act [RA] No. 7641, etherwise knawn as The Retirement Pay
Low, requires & provision for retirement pay to qualified private sector employees in the absence of any
retirement plan in the entity, provided however that the employee’s retirement bensfits under any
collective bargaining and other agreements shall not be less than those provided under the lawe. The law
does not require minimum fending of the plan.

The Group has an unfunded defined benefit pensien plan covering substantially all its regular employees
Retirerment benefits under the plan are based on a percentage of latest monthly salary amd years of
credited service,

The table belew summarizes the components of retirement benefits expense recognized. in the
consolidated statements of income, the remeasurement effects recognized fn the consolidated
statements of comprehensive income and the amounts recognized in the coneolidated statements of
financizl position.

2024 2023 2022

Balances at beginning of the year 10,351,366 P17,796,176  P15,741,117
Retirement expense recognized in the
consolidated statements of income

Current service cost 532,741 RAR, 132 BET BIT

Interest cast 673,352 1,182,431 818,337

1,206,093 2,070,563 1,505,974

Remeasurements recognized in other '

comprehensive income
Actuarial loszes (gains) due ta:

Experience adjustments {1,015,315) (9.612.777) 1,166,810

Changes in fmancial assumptions 313,354 137,404 [E17,725)

(701,961) (9,475,373} 544,085

Balances at end of year ®10,295,498 ¥10,391,366 R17,796,176
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Actuarial gains onretirement benefit obligation attributable to the equity holders of the Group amounted
to RO.5 million in 2024 and B7.1 million in 2023 (204 million in 2022).

The principal actuarial assumptions used in determining retirement benefit obligation for the Group's
retirement plan are as follows:

2024 2023
Discount rate 6.00% to 6.20% 6.20 10 E.503%
Salary increase rate 5.00%% 5.00%

The sensitivity analysic balow has been determined based on reasonably possible changes of each
signiticant assumption on the defined benefit oblgation zs at December 31, 2024 and 20213,
assuming if all ather assumptions were held constant;

Effect on Retirement Liability

2024 2023
Discount rate
«104 basis paints (R957,232) (RB35,730)
-100 basis points 1,243,939 TE0E24
Salary increase rale
+100 basis points F1,212,1595 EFo4 456
-100 basis points (942,893) {BL5,673)

The average duration of the retirement benefit obligation as at December 31, 2024 js 12 years.

Shown below is the maturity profile analysis of the undiscounted benefit payments:

2024 2023
Mere tham 1 year to 5 years B5,917,014 F7, 102,564
More than 5 years to 10 years 2,990,799 331,442
More than 10 years to 15 vears 1,663,968 -
Mare than 15 years to 20 vears 6,674,032 36,538,816

B77,245,813 P44,572,922

15, Income Taxes

The reconclliation of income tax computed at the statutory income tax rate to provision for income tax
shown in the consolidated statements of income is a5 follows:
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2024 2023 012
Statutory income tay B42.46%9,412 F25,000, 624 PG,31E, 662
Tax effect of;
Divigend income exempt from 1ax [23,370,558) {23,435,902) {208, B03)
Moniaxable income (9,454, 114} 17, 505,564) {305,850
Movements in unrecognlzed deferred tax
assets 1,793 375 [1,651,674) 151,261
MNondeductible expenses 2,099 063 1,487 883 3,811 227
Tax rate difference on dividend Income
subjected to final tax 216,000 {802, 659) [1E7,768)
Equity in met losses (earmings) of asscciates [340,877) - -
Tax rate difference on intarest Incomes
subjected to final tax 2681, 938 (503,497} {423, 740)
Application al NOLCO |1,435,523) - (3,133,732}
Applied MOIT {216,152} - -
F14,442,568 (R, 724,804) REOR2,267

The Group’s net deferred tax assets (labilities) as at December 31, 2024 and 2023 are as follows:

[T

2024 2023
Deferrad tas assets:
Allewsnca for expacted credit losses F10,310.009 Pi11,918 £72
MOLCO 1,143,043 LR 861
Unrealized valuation losses on financiad assets &t FUTPL - 4,108,127
Retivement Sability 5,502,595 2,507 Rd43
MOT 68 E92 161,128
17,624 530 23,563 630
Ceelerrid Lo Nabilities;
Unreaized foreign exchangs gains 12,834,012) (29483 510
Unrealized valuation gains on financial assets at Fvod (9,592 824) (10,736,474)
Unrealired valuation losses on financial assets at FYTPL {5,863,290) -
Fetirement benefit obligation - OC) {2,778,723) ol
{21.079,545) (40,215,986}
(B3,455 003] |R15,656,356)
Details of unrecognized deferred tax assets are as follows:
2024 2023
Allowance for impairment lossas ong
Due from related parties ka2, 211 2740 R42 211,275
Investment in an assaciate 26,204,772 26,204,772
NOLCD 59,087 1,435,522
MCIT 7 216,152
LEE.-*I-TE,H-E 70,067,725




As at December 31, 2024, the details of NOLCO which can be claimed as deduction from future taxahile
income ae shown belowe,

Year Incurred  Heginning Balance Ingurrad Applied  Ending Balance  Valid Ungil

2024 - EL95,600 F- F535,600 2027

W 14,246,087 = [5,742,087] 9,204,000 2036

02 &,087, 378 = = 8,087,370 2035
P23.053,463 PSO5.6  (R5.742,087) ®17.B86,976

A mandated by Section 4 of Republic Act (RAa) Mo, 11434 or the "Bavanihan o Recover as One Act™ and
implemented under Revenue Regulations No. 25-2020, the net operating loss of @ business enterprise
incurred for the taxable years 2020 and 2021 can be carried over as a deduction from taxable income for
the next five consecutive taxable yvears following the year of such koss,

As at December 31, 2024, the details of excess MCIT over REIT which can be claimed a5 deduction from
incame tax due ara as follows:

Year Incurred Beginring Balance Ircurred Applied Ending Balance  Walid Until

2028 E- BAST 73 F- PFAR7, 763 202

L0023 A7, 280 - [216,152) 181,128 2026

2022 166,426 - = 166426 2025
R5E3,706 E427 703 {B216,152] FE35,317

Under the Corparate Recowvery and Takx Incentives for Enterprises {"CREATE™), the RCIT of domestic
corporations was reduced from 30% to 25% or 208 depending on the amount of total assets or total
amount of taxable incoma, MCIT was changed from 2% 1o 1% of gross income for 2 period of three years
up to June 30, 2023.

In 2024, the current Incame tax rates used in preparing the financial statements is 25% RCIT and 2% MCIT.
In 2023, the cumrent income tax rates used in preparing the consolidated financial statements is 25% RCIT

and 1.5% MCIT,

16.

Equity

Comman Stock
In accordance with SAC Rule 68, Annex 68-D, below is a summary of the Group's track record of
registration of securitics.

Misrmber of Shares lesue/Offer (ate of
Registered Price Approval

Commaon shares 1, 000,000,000 RO.O1 December B, 1982
Comman shares 9,0:00,000,000 0.01 luky 28, 1947

The details of the Group’s capital stock (number of shares and amounts) as at December 31, 2024, 2023
(2022) are as fallows;
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Common stock = B1 par value
Class A

Authorized - 600 million shares

Issued - 292 610,118 shares BI197 A10,118
Class 8

Autharized - 40 million shares

Issued - 189,217,535 shares 183,217,535

B4R EIT B53

Class A and B common stockholders enjoy the same rights and privileges, except that Class A shares may
be owned by, transferred to and subseribed only by Filiping citizens or corporations, partnerships and
assaciations arganized under the laws of the Philippines, of which 60% of the comman stock outstanding
is owned by citizens of the Philippines. Class B shares may be Isswed, transferred ar sald o any person,
corporation, partnership or association regardless of nationality.

The Parent Company has stockholders of 473 and 480 as at December 31, 2024 and 2023, respectively,

Treasury Shares
The Group’s treasury shares pertain to chares of the Group acquired or heid by its subsidiaries.

For consalidation purposes, the costs of these shares are presented under the "Treasury shares” account
in the equity section of the consalidated statements of financial position.

Az at December 31, 7024 and 2023, the Group’s treasury shares amounted to B102. Imilllan representing
08,123 387 shares,

Retalned Farnings

Retained earnings is restricted to the extent of the acquisition price of the treasury shares amounting to
F102.1 million as at December 31, 2024 and 2023.

The parent company declared a cash dividend of P20/ share on August 22, 2025 to stockholders an record
asof September 27, 2025 payable onor before October 8, 2025. Consequently, Magelian Capital Holdings
Corporation, its subsidiary, declared a cash dividend of PL00,000,000 on August 19,2025 to stockhalders
an record as of September 15, 2025 and payable on or before October 1, 2025,

Fellowing are the dividends declared by the Parent Company in 2024 and 2023 {2022):

Declaration Per
date Renord date Paymert dite  Deserigtion  Share Total
2024 August7, 2004  August27, 2024 Saptember 18, 2024 Repular  PD.IO R4S, 182,765
204 August 7, 2024 Octaber 7, 2024 Crctober 30, 2024 H!!'Illai' 05 24,091 383
R7Z,174,148

M3 June 27, 2023 July 9, 2023 Suly 27, 2023 Regulas €10 P48 1E2.765
N3 Jure 27,2023 September 3, 2023 September 27, 2023 Rapular 0.7 13,727 936
Pal1910 701
2082 June 27,2022 luly 13, 2022 Sy 30, 7027 Repular 005 Pra0913m
222 June 27,2022 fugust 19, 2002 September 15, 2022 Regular @10 48,182,788

BT, 148
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Other adjustment to retained saming arise from Intercompany dividends, Dividerds declared by the
subsidiaries amounting to B1E.2 million in 2024 and F2.8 million in 2023 (#14.7 million in 2022) were
ebminated in the consolidated tinancial statements.

A summary of outstanding balances and transactions with related parties, net of sllowance for
impairment loss and presented under *Due from related parties” account, are as follows:

Amaunt of Outstanding
Related Party Mature Year Transaction Balances
Associeies
AP Ramtal income Sapl. B-
2025 FL1,379,145
2024 1,557,152 -
Payrall service expenses Lept. -
025 51,003
24 56,632 -
FTC Dhvidends Sept, -
05 (1]
Ml2d b, 256,080 -
(Mher Reloted Porties Sept.
Adwances 102s 318,320 314,186
2024 162, 144 233 49
T =izl
1025 P1,748,477 F314,186
2024 RSB, 132,058 F233, 545

a. The Group has an 11-year lease contract with BPO commencing on Dctober 30, 2009 over one of its
condaminium urets as office space with a monthly rental of R0.1 million. The lease contract expired
on February 15, 2020 and was renewsd with the same terms and conditions
[see Motes 12 and 21).

The future minimum rental income from BPO a5 at December 31, 2024 and 2023 are as follows:

2024 2023

Within one year F194,648 1,136,223
After one year but mot rmore than 5 years - -
B194,648 F1,135,223

The Group has an existing agreement with BPO to engage in providing payroll processing services to
employees of the Group, which shall be payable on demand upon provision of the service and billed
bazed on fixed rate per number of employees.

b. Amounts owed by related parties pertain to refmbursements for expenses paid by the Group.

Qutstanding balances are generally collectible on demand, non-interest bearing, unsecured, unimpaired.
The outstanding related party transactions are expected to be settled in cash.
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movements of dup from related parties, net of expected credit losses, are as follows:

2024 2023

Due froen related parties R1E9,127.937 P1BE 916,605
Rent receivables ¥ a3
189,127,937 188,916,695
Allowance for impairment foss (188,893,988)  (188.,656,187)
k233,999 F2ED,408

Adlowance for impairment loss is mainky attributable ta the advances to MUDC {see Note 9).

Compensation of the key management personnel is as follows:

2024 2023

Salaries and wages P9,978, 188 3,503,036
Other benefits 1,362,165 1,257,300
P11,340,353 P10,200,336

18. Earnings Per Share

The following table presents information necessary to compute the basic/diluted EPS:

2024 2023 2022
Met income attributable o equity holders of
the parent (a) #93,566,249 62,262,774 #20,333,118
Weighted average number of ordinary shares
sutstanding for basic and diluted EPS |b) 379,732,827 379,732,827 379,732 827
Basic and diluted pa rnirgi per share (a/b) PO.25 2016 B RO.O5

The Group has no potential dilutive instruments issued as at December 31, 2024, 2023 and 2022

19, Segment Information

The primary purpese of the Group is to invest in real and personal properties, particularly irvestments
securities and investments property, The Group operatés mainly in one reportable business segment
which is investing and one reportable geographical segment which is the Philippines.

The Group has also other segment which are not operating such as development of power generation,
powrer utility distribution, coal mining and trading.
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20. Commitments and Contingencles

Dperating Lease Agreements - The Group a5 a Lessor

The Group leased out a portionof its condominium spaces. The Group recognized rent income amounting
tc PBE73 million in 2024 and  R221  million in 2023 (P238 million in 2022
(see Note 12). The lease sgreements have terms of ane to three years and can be renewed vpon the
writlan agreement of the Group and the lessees.

Deposits payable made by the lesants amounting to P123 million and FE2 millon as at
December 31, 2024 and 2023, respectively, will be returned 1 the lessess afier Lhe leass term,

The future minimurm rental Incomie are as lollows:

2024 2023

Within one year F23 332,156 R11,158.601
After ane year but not more than two years 17,125,422 2.430,1 ﬂ.l:l._
R40,447,578 13,568,735

Other Claims
In 2022, the Group paid a claim arising from a lawsult filed by & third party amounting to

B22 6 millicn. This is presented as “Losse<” in the consolidated statements of income,

21

Financial Risk Management Objectives and Policies

Risk Manapement Structure

The BOD is mainky responsible for the averall risk management approach and for the approval of risk
strategies and principles of the Group. It has also the overall responsibility for the development of risk
strategies, principles, frameworks, policies and limits. It establishes a forum of discussion of the Group's
approach ba risk issues in order to make relevant decisions,

Financlal Risk Management Objectives and Policies

The principal financizl instruments of the Group consist of cash and cash equivalents and investments In
equity and debt securities. The main purpose of these financial instruments is to place éxcess cash in
intame-earning investments. The Group has varous other finandal assets and liabilities such as
receivables, due from related parties, accounts and other payables and dividends payable which arise
directly from its operations.

Thie main risks arising from the Group's finandial instruments are credit risk, liquidity risk and market risk
{I.e., Interest rate risk, foreign currency risk and equity price risk). The Group’s management revisws and
approves pelicies for managing each of thess risks and they are summarized below.
The Group also monitors the market price risk arising from all financial instruments.



— 4 -

The magnitudes of these risks that have arisen over the year are discussed below.

Credit Risk
Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty
dafault on its obligation.

The Group Is exposed to credit risk primarily because of its investing and operating activities.

The Group is exposed to credit risk ariging from the counterparties (i.e., foreign currency denominated
debt instruments, short-term investments, fiked income deposit and receivables) 1o its financial assets.

Credit Risk Management
In managing credit risk on these investments, capital preseration is paramount. The Group trades only

with recognized and creditworthy third parties, For lnvestments in bonds, funds are invested in highly
recommended, creditworthy debi instruments that provides satisfactory interest yield and capital
appreciation. Investmenls in equity securities represent investments in companies with good divideng
track recard, as well as czpital appreciation. The investment porifelio mix between debt and equity s
reviewed regularly by the Group's President and Treasurer.

With respect to credit risk arising from other financial assets of the Group, which consist of cash and cash
equivalents, receivables and due from related parties, the Group's President and Treasurer menitor these
financial assets on an ongoing basis with the result that the Group's exposure to impairment losses is not
significant.

Credit Risk Exposures

At reporting date, the Group's maxim um exposure to credrt risk is equal to the carrying amoun! of cash
and cath equivalents, receivables, due from related parties, financial assets at PVTPL and FVOCI
recognized in the comsolidated statements of financial position. The Group's financial assets are naot
covered by collateral from counterparties.

Credit Risk Concentration Profile

The Group has no significant concentrations of credit risk,

High Grode Financial Assels

High grade financial assets include receivables customers with good payment  history.
These receivables are considered to be of good quality and expected to be collectible without incurring
any credit losses. Other high grade financial assets reflect the investment grade quality of the investments
and/or counterparty and realizability |5 thus assured.

Stondard Grode Financial Assets
Receivables from customers who settle their obligations with tolerable dalays are classified under
standard grade. Other standard grade financial assets are considered moderately realizable.

Past due but not impoired
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Pertains to receivables where contracteal payments are past due but the Company believes that
impairment is nol appropriale based on the probability of collection of amounts cwed 10 the Company.

Impairment Assessment
The main considerations for impaiment assessment include whether any payments are everdue or i

there are any known difficulties in the cash fiows of the counte rparties. The Group determines allowance
for each significant receivable on an individual basis. Among the items that the Group considers in
dusessing impairment s the Inability to collect from the counterparty based on the tontractual terms of
the receivables. Recevables included in the specific assessment are nonmaving receivable, accounts of
defaulted companies and accounts fram closed companies.

In 2024 and 2023, the Graup applies a general aporoach in calculating ECL. The Group tracks changes in
credit risk and recognizes a foss allowance based on elther 2 12-menth or lifetime ECL at each reporting
date.

Therz has been no significant increase in credit risk in any of the Group’s financial astets as at December
31, 2024 and 2023,

Liguridity Risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting financlal abligations due to
shortage of funds.

The Group's approach to managing liquidity risk is to ensure that it will always have sufficient liquidity to
meet its liabilities when they are due and this is done by primarily investing in highly licuid investments
and maintaining a significant amount of cash and cash equivalents and pre-terminable investments in its
partfolio.

The following table summarizes the maturity profile of the Group's financial Habilitles as of

Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will Auctuate

because of changes in market pricee,

The Group’s activities expase it primarily to the financial risks of changes in interest rates, foreign
currency exchange rates and equity prices. There has been no change in the Group's exposure Lo market
risks or the manner in which it manages and measures the risk,

Interest Rate Risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates, Fair value interest rate risk is the risk that the fair valus of 3
financial instrument will fluctuate due to changes in market interest rates.

The Group derives majority of its revenee from intzrest-bearing placements and bonds. Accordingly, the
Group is subject to financial risk arlsing from changes in interast rates, The Group manages interest rate
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risk by investing mainly on fixed coupen bonds and other invesiments, By doing so, the Group is assured
of future interest revenues from such investments,

Foreign Currency Risk
Fereign currency risk is the risk that the falr value or future cash flows of the Group's financial Instruments
will fluctuate because of changes in foreign currencies,

In the normal course of business, the Group enters into transactions denominated in US dollar and other
fereign currencies. As a result, the Group |s subject t transaction and translation 2xposures resulting
from currency exchange rate Mluctuations. The Group regularly monitors outstanding financial assets and
liabilities in foreign currencies and maintains them at a level responsive to the current exchange rates s¢
as to minimize the risks related to these fareign-currency-denominated assels.

Intermation on the Group's fereign-currency-denominated monetary assets and their Philippine Fair
Value of Financial Instruments

Falr values of financial assets at FVTPL and quoted financial assets at FvOClare based on price quatations
a5 at December 31, 2024 and 2023,

The fellowing tables show the Group's fair value measurement hizrarchy of its financial assets at FVTPL
and FVOCL It does not include fair value information for financial assets and finzncial liahilities not
measured at fair value if the carrying amount is a reasonable approximation of Fair value.

Tatal Fair

2024 - Carrying Vg Lewel 1 Level 2 Lewel 3 Value

Fonancial pegard &t FWTPL PI13 755 674 F11Z, 755,674 - - h]j_z,?ssrﬁ.?q
Firiancral asets & FyOO

Cisitad debt esiritieg &5 547 238 45 537 278 - - -1.5,54]‘,]]5

Dimatad squily securites 6,411,202 111,202 = - 6,411,202

Untugied equily seouriting 216,136,552 = FATEDTT 208,651,475 216 126,552

WIEQ,#40,656  P164,710,100 PFATEO0I7  FIOR,E51,475  WIBDS40,656

Carrying Tots| Fair

2023 Walup Lewe | Ll 2 Level 3 Value

Fmancial assels.at FTIL P3161E249  PI41 616,245 p- B— 341,616,245
Fimanchs! assets at FVOC]

Ducted debt yecurities 72,800,105 72 800, 106 = ; 72,800,106

Tsokad agieity secuitied &, 745, a4 5,740, T £= - &, F4g Faq

11,155,224 17851 B40 20,07 064

Unguated equity sacurities 790,007,062

Investment i rights ssue
subscription 30,129,600 - - 30,123,600 30,129,600
P7a0,307,763 420,166,080  B11,155.034  PIOB9SLA00 F740,303,763

Az at December 31, 2024, the Group’s financial assets include equity securities and investment in rights
issue subscription, which are classified under level 2 and 3, respectivehy.

The fair values of unquoted equity securities have been determined by reference to the share prices of
listed entities in similar industries and capital balances of wnderlying funds. The Group cansiders the
recently transaction price as the deemed fair value 25 there is no readily available fair value for the
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investments in unqueted securities. Tha probabilitles of the various estimates within the range are used
in management's estimate of fair value for these non-isted equity investments,

Investments In rights issue subscription are valeed based on the recently transacted price which is
deemed the fair value. The recent transacted price has been concluded to best represent fair value on
the basis that there have been no significant changes between the transaction date and the statements
of financial positicn date {see Note 5).

As at December 31, 2024, there were no transfers between Level 1 and Level 2 fair value measurements,
Alsa, there were no transfers into and cut of Level 3 fair value measurements,

42

Capital Risk Management Objective and Policies

The primary objective of the Group’s capital management is to ensure that it maintaing 2 strong credit
rating and healthy capital ratios in order to support its business and maximize shareholder value,

The Group manages its capital structure, which pertains to its equity, and makes adjusiment to i,
in light of changes in economic conditions. To maintain or adjust the capital structure. The Group may
adjust the dividend payment to shareholders, return capital to shareholders or issue new shares,

The Group is not subject to any externally imposed capital requirements.

The total core capital considered by the Group as a1 Decemnber 31, 2024 and 2023 are as follows:

20249 2023
Comimon stack R481 827 653 P4HI BZ7 653
Additional paid in capital 144,759,977 144,758,977
Treasury shares (102,084, 836) (102,094, 826)
Retained earnings 1,165,721,230 1,112,967 423

P1,690,214,034 P1,637,460,227

23, Supplemental Notes to Consolidated Statements of Cash Flows

The following shows the changes In the Group's labilities arising from its financing aciivities in September,
2025 and 2024:

Dividend
As at January 1, Declaration and As at Sept.
2025  Dividends Paid Other Changes 30, 2025
Dividends payable ¥27,105,4495 (E57,053,485) 120,294,735 F30,346,695
A al January 1, Dividend As gt December
2024 Dividends Paid Declaration 31, 2024

Dividends payable B27,105,445 s [FE?,EIEE,#EE} B37.954,0:9 BE (05 989




F &.J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
AGING OF ACCOUNTS RECEIVABLE

AS OF SEPTEMBER 30,2025

Deductons Curment
Baglnning Amaunt | Amewnt | 30 days ] Cwver 120 Ending
Marme Balance Additlone | Collectad | Written- daygr BF daye Balance
ol oVET
|
Fagellun Capilal (T o=
Corporation 114,908 40,320 150 | 20160 | 0 AME945 ) 155 294
Magefan Lilities
_Development Corpe o ]
Beslmess Process
| Cutsourcing Intemational 18,338 |  1.979148 [ 1370445 18530 18,338
Finzmucan Power T
| Gorporaton 108,472 a7 150 20,560 128,632 148 242
| Paintwest Technologles
_GCopporali 18,444 EZ0 1EBA.T04 | POETILIZL [
Qinars 0 [
15,306,935 | 2,506,939 | 31000480 300 ! 40,520 281,805 | 322803




