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,WHP JLODQFLDO 6WDWHPHQWYV

7KH IROORZLQJ ILQDQFLDO VWDWHPHQWY SUHVHQWHG LQ D FRP
8QDXGLWHG &RQVROLGDWHG ,QWHULP %DODQFH 6KHHW DV R
&RQVROLGDWHG %DODQFH 6KHHW DV RI 'HFHPEHU DV $Q
8QDXGLWHG &RQVROLGDWHG ,QWHULP 6WDWHPHQW RI ,QFRP
DQG $GPLQLVWUDWLYH ([SHQVHV IRU WKH VL] PRQWK SHUI
DQG WKH VL] PRQWK SHULRG HQGLQJ -XQH DV $QQH[
8QDXGLWHG &RQVROLGDWHG ,QWHULP 6WDWHPHQW RI ,QFRP
DQG $GPLQLVWUDWLYH ([SHQVH IRU WKH WKUHH PRQWK St

DQG IRU WKH WKUHH PRQWK SHULRG IURP $SULO

$QQH[ "&Hu
8QDXGLWHG &RQVROLGDWHG ,QWHULP 6WDWHPHQW RI &KDQ.
IRU WKH VL] PRQWK SHULRGV HQGLQJ -XQH DQG
$XGLWHG &RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ 6WRFN
HQGLQJ 'HFHPEHU DV $QQH[ "'u

n

A

8QDXGLWHG &RQVROLGDWHG ,QWHULP &DVK )ORZ 6WDWHPH
SHULRG HQGLQJ -XQH DQG WKH VL] PRQWK SHULRG H
DV $QQH[ "(u

,QWHULP &RQVROLGDWHG &DVK )ORZ 6WDWHPHQW IRU WKH
$SULO -XQH DQG $SULO 2 -XQH DV $QQH[ ")pu DQ!

&RQVROLGDWHG %DODQFH 6KHHW DV RI -XQH DQG 'HF
YHUWLFDO DQG KRUL]JRQWDO SHUFHQWDJH DQDO\VLV DV $QQt
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ODQDJHPHQW:-V 'LVFXVVLRQ DQG $QDO\VLV

7KH 5HJLVWUDQW:-V FRQVROLGDWHG UHYHQXH LQ LQFU
IURP 3 PLOOLRQ LQ (TXLW\ LQ QHW HDUQLQJV RI D
IURP 3 PLOOLRQ LQ WR 3 PLOOLRQ LQ 5HQW
3 PLOOLRQ LQ- WR 3 PLOOLRQ LQ )DLU 9DOXH *
$VVHWYV DW )93/ ZDV 3 PLOOLRQ LG FRPSDUHG WR 3

'LYLGHQG LQFRPH GHFUHDVHG WR 3 -PLOOLRQ LQ IURP
)DLU YDOXH JDLQV RQ GLVSRVDO RI )LQDQFLDO $VVHWV DW
PLOOLRQ LQ FRPSDUHG WR D ORVV RI 3 PLOOLRQ LQ

3 PLOOLRQ LQ FRPSDUHG WR D JDLQ RI 3 PLOOLRQ
LQFRPH GHFUHDVHG WR 3 PLOOLRQ LQ IURP 3 PLOOLF

7TRWDO FRQVROLGDWHG H[SHQVHV RI WKH 5HJLVWUDQW GH
FRPSDUHG WR 3 PLOOLRQ LQ

$V D UHVXOW Rl WKH DERYH WRWDO FRQVROLGDWHG LQFRI
3 PLOOLRQ FRPSDUHG WR 3 PLOOLRQ LQ $IWHU S
WD[ WRWDO FRQVROLGDWHG QHW I QFRPH DIWHU WD[ WR'
FRPSDUHG WR 3 PLOOLRQ LQ

1HW LQFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ L
VKDUHKROGHUV Rl 0DJHOODQ &DSLWDO +ROGLQJV &RUSRUI
3 PLOOLRQ LQ FRPSDUHG WR D JDLQ RI' 3 PLOOLRQ LC

1HW LQFRPH DWWULEXWDEOH WR HTXLW\ KROGHUV RI WK
PLOOLRQ LQ FRRPRSDUHG WR 3 PLOOLRQ LQ

7KH 5HJLVWUDQW: -V ILQDQFLDO SRVLWLRQ LV YHU\ VWURQJ
UHVRXUFHY DYDLODEOH WR XQGHUWDNH LWV SODQQHG SU
WKH 5HJLVWUDQW:V FRQVROLGDWHG FDVK DbQG FDVK H

PLOOLRQ FRPSDUHG WR 3 PLOOLRQ DV RI '"HFHPEHU
DQG LWV VXEVLGLDU\ DUH GHEW IUHH ZLWK WRWDO FRQV
PLOOLRQ DW \HDU HQG —FRPSDUHG WR 3 PLOOLRQ DW
HTXLW\ DPRXQWHG WR 3 ELOOLRQ DV RI WKH HQG RI

ELOOLRQ DW WKH HQG RI

7KH 5HJLVWUDQW DQG LWV VXEVLGLDU\ DQG DIILOLDWHYV |
HI[FHSW IRU 08'& ZKLFK KDV ORDQV DQG DGYDQFHV 11U
VKDUHKROGHUYV 7KH 5HIJLVWUDQW DQG LWV VXEVLGLDULF
FDVK UHVRXUFHV WR PHHW DQ\ H[SHFWHG UHTXLUHPHQWYV L
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7RWDO FXUUHQW DVVHWV WRWDOHG 3 PLOOLRQ DW \H|
3 PLOOLRQ DW \HDU HQG 2WKHU WKDQ WKH QRUPD
3HVR H[FKDQJH UDWH DV ZHOO DV WKH HIIHFW RI WKH QRUT
WKH YDOXH RI VWRFN DQG ERQG KROGLQJV RZQHG E\ W
VXEVLGLDU\ WKH 5HIJLVWUDQW LV QRW DZDUH RI DQ\ WUHQ
HYHQWV RU XQFHUWDLQWLHY WKDW ZLOO UHVXOW LQ RU WK
LQ LWV OLTXLGLW\ LQFUHDVLQJ RU GHFUHDVLQJ LQ DQ\ PD
5HJLVWUDQW GRHV QRW NQRZ RI DQ\ WUHQGYVY HYHQWV RU
WKDW DUH UHDVRQDEO\ H[SHFWHG WR KDYH D PDWHULDO
LPSDFW RQ WKH UHYHQXHV RU LQFRPH IURP FRQWLQXLQJ RS

D 2SHUDWLQJ 5HVXOWV DQG )LQDQFLDO &RQGLWLR
4XDUWHU RI

L 7KHUH DUH QR NQRZQ WUHQGV GHPDQGV HYHQWV F
ZRXOG KDYH D PDWHULDO HIIHFW RQ WKH ,VVXHU-V O

LL 7KHUH DUH QR NQRZQ RU DQWLFLSDWHG HYHQWV
RU FRQWLQJHQW ILQDQFLDO REOLJDWLRQ WKDW LV
LQFOXGLQJ DQ\ GHIDXOW RU DFFHOHUDWLRQ RI DQ\ R

LLL 7KHUH DUH QR PDWHULDO RIIl EDODQFH VKHHW WL
REOLJDWLRQV LQFOXGLQJ FRQWLQJHQW REOLJDWLRH!
RI WKH &RPSDQ\ ZLWK XQFRQVROLGDWHG HQWLWL}
FUHDWHG GXULQJ VHFRQG TXDUWHU RI RU LQ SULI

LY 7TKHUH DUH QR PDWHULDO FRPPLWPHQWYV IRU FDSL\
&RPSDQ\ RU LWV PDMRULW\ RZQHG VXEVLGLDU\ D¢
HDUQLQJV RI DVVRFLDWHYV

Y 7KHUH DUH QR WUHQGVY HYHQWV RU XQFHUWDLQWL}
DUH UHDVRQDEO\ H[SHFWHG WR KDYH D PDWHULDO II
UHYHQXHV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQYV
XQUHDOL]HG RU UHDOL]HG IRUHLJQ H[FKDQJH JDL
GHQRPLQDWHG LQYHVWPHQWY Rl WKH &RPSDQ\ DQG
VXEVLGLDU\ DQG XQUHDOL]HG JDLQV RQ WUDGLQJ VF
QHW HDUQLQJV RI DVVRFLDWHV 7KHVH DUH JHQHU
\HDU HQG $XGLWHG )LQDQFLDO 6WDWHPHQWY H[FHS
H[FKDQJH JDLQ ZKLFK DUH UHSRUWHG LQ WKH SHULRC

YL 7KH &RPSDQ\ GLG QRW UHDOL]H DQ\ QRQ RSHUD\
VHFRQG TXDUWHU RI RU LQ WKH VHFRQG TXDUWH
XQUHDOL]HG JDLQ RQ WUDGLQJ VHFXUISW& H\V7 0JDLQ R(
LQOYHVWPHQWY DQG QHW UHDOL]HG DQG XQUHDO
JDLQV
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IROORZLQJ LV D GHWDLOHG GLVFXVVLRQ RI

FRQGLWLRQ GXULQJ WKH VHFRQG TXDUWHU RI

2SHUDWLQJ SHVXOWYV

%UHDNGRZQ RI 5H

YHQXH

WKH 5HJLVWUI

DQG VH

FRQG T

IRU WKH 7KUHH ORQWK 3HULRGV (QGLQ.

ZLWK 9HUWLFDO DQG +RUL]IRQWDO 3HUFHQWDJH $QDO\VLYV

3 6HFRQG 9HUWLFD®HFRQG 9HUWLFDQFUHDVHQFUHDVH
AXDUWHSYHUFHOQWBRXD UWHRHUFHQWDHHUHDVHHFUHD|VH
DQDO\VYLV DODO\WLYPRXQW3HUFHQWDJH
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SHYHOXH¥RQVROLGDWHG UHYHQXHV GXULQJ WKH

LQFUHDVHG E\ -

PRQWK SHULRG LQ

WR 3

PLOOLRQ FRPSDUHG WR 3

DV VKRZQ LQ $QQH[ &

KLIJKHU UHDOL]HG JDLQ RQ GLVSRVDO RI )92&,

PRQWK SHUL

PLOOLR

7TKH KLIJKHU UHY

([SHOVH¥RQVROLGDWHG H[SHQVHV LQ WKH VHFRQG TXDUWHU RI
PLOOLRQ LQ WKH VHFRQG TXDUWHU RI

FRPSDUHG WR 3

2SHUDWLQJ

, QFRAH WR WKH

LQFRPH LQ WKH VHFRQG TXDUWHU RI
FRQVROLGDWHG RSHUBPWLQJ LQFRPH RI 3

1HW ,QOFRPHHW LQFRPH-WRWDOHG 3
FRPSDUHG WR QHW LQFRPH RI
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PLOOLRQ LQ WKH VH

PLOOLRQ GXULQJ WKH VI

PLOOLRQ LQ WKH VHFRQG TX
WR WKH VXEVWDQWLDO LQFUHDVH LQ H[SHQVHV
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$QQH[ "*u VKRZV WKH 9HUWLFDO DQG +RUL]JRQWDO 3HUFHQWDJ}
$FFRXQW IRU -XQH FRPSDUHG WR 'HFHPEHU

$VVHWYV

&XUUHQW $VVHRWYROLGDWHG FXUUHQW DVVHWY DV-RI -XQH
PLOOLRQ FRPSDUHG WR 3 PLOOLRQ DV RI '"HFHPEHU 7
WR ORZHU FDVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQWY LQ $VYREVDMFHARXQW ZKLFK FRQVLVWY RI LQYHVW|
THFKQRORJLHV &RUSRUDWLRQ DQG %32 ,QWHUQDWLRQDO ,QF L
\HDU HQG DQG DW -XQH-— DW 3 PLOOLRQ DV HTXLW\
DVVRFLDWHY DUH QRW WDNHQ XS XQWLO \HDU HQG

JLQDQFLDO $VVHWYV DW )92&, 2 1HW RI &XWUVHFFRBRUW ZRKQFK FRQ
PRVWO\ Rl PHGLXP WHUP ERQGY DQG OLVWHG HTXLWLHV LQFUH
\HDU HQG - WR 3 PLOOLRQ DW -XQH

BURSHUW\ DQG (TXLSPKHYWDFFRXQW WRWDOHG 3 PLOOLRQ DV
FRPSDUHG WR 3 PLOOLRQ DV RI '"HFHPEHU

,QYHVWPHQW LQ 3URSHVWFFRXQW WRWDOHG 3 PLOOLRQ DW
FRPSDUHG WR 3 PLOOLRQ DW \HDU HQG GXH WR GHSUHFLI
LQ WKH VHFRQG KDOI RI

2WKHU 1RQ &XUUHQW7&KLWVHMWAFRXQW LQFUHDVHG WR 3 PLOOLR
FRPSDUHG WR 3 PLOOLRQ DV RI '"HFHPEHU

7TRWDO $VVEBWW UHVXOW RI WKH IRUHJRLQJ WRWDO DVVHWYV GHI
DV RI -XQH 4URP 3 PLOOLRQ DV RI '"HFHPEHU

/ILDELOLWLHY DQG (TXLW\

&XUUHQW /LDELOXWUHW OLDELOLWLHV LQFUHDVHG IURP 3 PL
WR 3 PLOOLRQ DV RI -XQH

1RQ &XUUHQW /LDELRQWIXHMIHQW OLDELOLWLHV ZKLFK FRQVLVW
EHQHILW REOLJDWLRQ GHSRVLWV SD\DEOH DQG GHIHUUHG WI
PLOOLRQ DV RI -XQH WKH VDPH OHYHO DV DW \HDU HQG

6WRFNKROGHU: -V 7RWDW\ VWRFNKROGHU:V HTXLW\ GHFUHDVHG WR
-XQH IURP 3 PLOOLRQ DW \HDU HQG 7TRWDO HTXL
VWRFNKROGHUV RI WKH FRPSDQ\ WRWDOHG 3 PLOOLRQ [
3 PLOOLRQ DW '"HFHPEHU OLQRULW\ LQWHUHVW ZKLFK

6n” &IEUMOYM ES & Z %}ES t ii :pv TiTh



RI PLQRULW\ VKDUHKROGHUV RI ODJHOODQ &DSIEWDO +ROGLQJV «
DW -XQH FRPSDUHG WR 3 PLOOLRQ DW \HDU HQG

D 7RS SHUIRUPDQFH ,QGLFDWRUYV

7KH WRS ILYH SHUIRUPDQFH LQGLFDWRUV IRU WKH &RPSD
DV IROORZV

&KDQJH LQ UHYHQXHV
&KDQJH LQ QHW LQFRPH
(DUQLQJV SHU VKDUH
&XUUHQW UDWLR

%RRN 9DOXH SHU VKDUH

&KDQJH LQ 5HYHQ&R@VROLGDWHG UHYHQXHV LQ WKH VHFRQG T
DUH VKRZQ LQ $QQH[ &y DQG SUHVHQWHG EHORZ LQ VXPPDU\

3 QG4 XDUWHUBHUFHQWDJIJ#4XDUWHBHUFHQWDJH

,QWHUHVW ,QFRPH |— 3 3
/HDVH 5HQWDO ,QFRPH
'LYLGHQG ,QFRPH
8QUHDOL]HG *DLQ RQ®
7UDGLQJ 6HFXULWLHV
5HDOL]JHG *DLQ RQ )93/

5HDOL]JHG *DLQ RQ 'LVSRVDO R|
)92&, $VVHWYV

B8QUHDOL]HG ); *DLQ
5HDOL]JHG );: *DLQ
7RWDO ,QFRPH - 3 3

7TRWDO UHYHQXH LQFUHDVHG LQ WKH VHFRQG TXDUWHU RI V
PLOOLRQ LQ WKH VHFRQG TXDUWHU RI

&KDQJH LQ 1HW ,QFRPHLQFRPH VWDWHPHQW LQ WKH VHFRQG TX
DUH VKRZQ LQ $QQH[ "&u DQG VXPPDUL]JHG EHORZ

QG4XDUWHWHUFHQWIDIJREAXDUWHWBHUFHQWDJH

SHYHQXHYV _ 3 3
([SHQVHV
1HW ,QFRPH /RVV
$SWWULEXWDEOH W|R
OLQRULW\ ,QWHUHVW
BWRFNKROGHWV RI 3
&RPSDQ\
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7KH FRPSDQ\ UHDOL]J]HG D QHW LQFRPH RI 3 PLOOLRQ DWWUL
WKH FRPSDQ\ LQ WKH VHFRQG TXDUWHU RI FRRSDUHG WR
PLOOLRQ DWWULEXWDEOH WR VWRFNKROGHUV RI WKH FRPSDQ\
GXH WR WKH IDFWRUV GLVFXVVHG LQ WKH SUHFHGLQJ SDJHV

(DUQLQJV SHU 6KPDWIQLQJVY SHU VKDUH DWWULEXWDEOH WR V

&RPSDQ\ GXULQJ WKH VHFRQG TXDUWHU RI ZDV 3 SHU VK
LQFRPH SHU VKDUH RI 3 LQ WKH VHFRQG TXDUWHU RI
&XUUHQW 5DWKRUHQW UDWLR DV RI -XQH ZDV  FRPSDUF
'"HFHPEHU

%RRN 9DOXH 3HU GOKRM YDOXH SHU VKDUH DV RI—-XQH ZD

VKDUH FRPSBUHG WR 3 SHU VKDUH DV RI '"HFHPEHU
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7TKHUH LV QR RWKHU LQIRUPDWLRQ QRW SUHYLRXVO\ UHSRL
QHHGVY WR EH UHSRUWHG LQ WKLV VHFWLRQ
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F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY

CONSOLIDATED BALANCE SHEET
AS OF JUNE 30, 2025 AND DECEMBER 31, 2024

ANNEX "A"
Page 1
UNAUDITED AUDITED
ASSETS JUNE 30, 2025 DEC. 31,2024
Current Assets
Cash and cash equivalents 519,462,873 597,418,197
Financial assets at fair value through profit or loss 229,990,503 112,755,674
Convertible note receivable 0 0
Receivables-net :
Advances to Officers & Employees 0 0
Interest Receivable 2,121,806 2,117,288
Dividends Receivable 0 19.144.620
Receivable from related parties 388.740 233.949
Others 453,021 435,829
Total Receivables 2,963,567 21.931.686
Allowance for impairment losses 1.066,068 1.066.068
Total Receivables-Net 1,897,499 20,865,618
Current portion of HTM investments 0 0
Current portion of AFS financial assets 0 0
Prepaid expenses & other current assets:
Input Tax 24,762,947 24.318.982
Prepaid Income Tax 1,215.820 148,492
Others 4.771.061 5.416.892
Total Prepaid expenses and other current assets 30,749,828 29.884.366
Total Current Assets 782,100,703 760,923,855
Non-current Assets i
IConvertible notes receivable 0 0
Investments in associates 465,638,892 465,638,892
Investment in rights issue subscription 0 0
Financial assets at FVOCI-net of current portion 269,968,351 268,084,982
Investment in property 321,671,066 329,598,443
Property and Equipment
Building 20,755,943 20,755,943
Building Improvements 10,050,133 10,050,133
Transportation equipment 3,858.641 3.858.641
Furniture and fixtures 3,345,529 3,269.734
Total 38,010,246 37,934,451
Less: Accumulated depreciation 34,946.012 34,202,343
Net Book Value 3,064,234 3,732,108
Total Property and Equipment 3,064,234 3,732,108
Other non-current assets 33,983,515 19,844,229
Total Non-Current Assets 1,094,236,058 1,086,898.654
TOTAL ASSETS 1,876,426,761 1,847,822,509




ANNEX "A"

Page 2
LIABILITIES & STOCKHOLDERS' EQUITY UNAUDITED AUDITED
JUNE 30,2025 | DEC. 31, 2024
Current Liabilities
Accounts Payable and accrued expenses
Accounts payable-trade 0 0
Accounts payable-others 483,694 1.500.445
Withholding taxes payable 222 653 420,471
SSS Premium Payable 13,767 28.411
HDMF Premium Pavable 3.596 3,596
Philhealth Premium Payable 11.418 11.418
Deposit Payable 10,822,076, 12,308,930
QOutput Vat Payable 2.238.753 2,313,014
Accrued expenses 520,121 974.956
Total Accounts payable and accrued expenses P 14,316,078 I 17,561,241
Dividends Payable 8,005,989 8,005,989
Income Tax Payable 0 2,477,104
Provision for legal oblication 0 0
Total Current Liabilities P 22,322,067 28,044,334
Non-Current Liabilities
Deferred tax liabilities 3,455,009; 3,455,009
Depaesits payable 20,000 20,000
Retirement benefit obligation 10,895,498 10,895,498
Total Non-Current Liabilities 14.370,507 14,370,507
Srockholders' Equity
Capital stock 481,827.653 481,827,653
Additional paid in capital 144,759,977 144,759,977
Treasury shares (102,094,826) (102,094,826)
Unrealized gain on financial assets at FVOC] (64,995,706) (66,879,075)
Actuarial loss on retirement benefit obligation 7,868,407 7,868,407
Accumulated share in other comprehensive income of associates 111,460,782 111,460,782
Retained earnings 1,196,762,903 1,165,721,230]
Total Equity Attributable to Stockholders of the Company 1,775,589,190 1,742.664,148
Minority Interest 64,144,997 62,743,520
Total Stockholders’ Equity 1,839,734,187] 1,805,407,668
TOTAL LIABILITIES & STOCKHOLDERS' EQUITY P| 1,876,426,761 1,847,822,509

See accompanying Notes to Consolidated Financial Statements

Prep?%’tgﬁ/

ARSENIOT. LIAO
Accountant
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F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF INCOME
FOR THE SIX MONTHS PERIOD ENDING JUNE 30, 2025 AND JUNE 30, 2024
UNAUDITED UNAUDITED
JUNE 30, 2025| [|JUNE 30, 2024
REVENUES

Interest Income
From Banks 5.833.434 P 3.007.414
From Securities 1,195.628 1.871.159
Total Interest Income 7,029,062 4,878,573
Unrealized gains on trading securities 7,858,805 57,956,423
Rental Income 15,481,573 13,360,155
Gains on disposal /redemption of financial assets at FVTPL 55,591,153 17,128,211
Dividend Income 874,957 588,793
Realized gain on disposal of fin.assets at FVOCI 0 0
Net unrealized foreign exchange gain 0 17,426,197
Realized foreign exchange gain 0 0

Miscellaneous

86,835,550

P 111,338,352

EXPENSES

Doubtful accounts expense

Net foreign exchange loss 0 0
Salaries, wages and employees’ benefits 6172,127 6,097,938
Depreciation 9,032,973 8.946,529
Professional fees 1,076.592 1,675,203
Condominium dues 4,267,392 3,501,589
Litigation expense 0 0
Taxes and licenses 1,517,112 568,997
Entertainment, amusement and recreation 168,774 103,246
Unrealized loss on financial assets at FVPL 0 894,522
Realized loss on redemption of bonds 0 903,737
Others 25,682,865 4,996,627
54,392,402 27,688,388
|N ET INCOME 32,443,148 P 83,649,964{
NET INCOME ATTRIBUTABLE TO:
STOCKHOLDERS OF THE COMPANY 31,041,671 P 79,440,049
MINORITY INTERESTS 1,401,477 4,209,915
EARNINGS PER SHARE 0.0817 P 0.209

See accompanying Notes to Consolidated Financial Statements

Prep%{i/

ARSENIO T. LIAO
Accountant
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F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS PERIOD ENDING JUNE 30, 2025 AND JUNE 30, 2024
UNAUDITED UNAUDITED
JUNE 30, 2025| UJUNE 30, 2024
NET INCOME P 32,443,148 P 83,649.964
OTHER COMPREHENSIVE INCOME(LOSS)
Changes in fair value of AFS investments - -
Amortization of unrealized losses on changes in fair value
of AFS investments
Unrealized gains on financial assets at FVOCI 1,883.369 2,145,013
Impairment loss on AFS investments
Others
1,883,369 2,145,013
[TOTAL COMPREHENSIVE INCOME(LOSS) P 34,326,517 P 85,794,977
TOTAL COMPREHENSIVE INCOME(LOSS)
ATTRIBUTABLE TO:
STOCKHOLDERS OF THE COMPANY P 32,610,191 P 81,505,228
MINORITY INTERESTS 1,716,326 4,289,749
P 34,326,517 P 85,794,977

See accompanying Notes to Consolidated Financial Statements

Prep%ﬁ){/

ARSENIO T. LIAO
Accountant
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F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF INCOME
FOR THE THREE MONTHS PERIOD APRIL 1-JUNE 30, 2025 AND APRIL 1-JUNE 30, 2024

UNAUDITED UNAUDITED
APRIL 1- APRIL 1-
JUNE 30, 2025| [JUNE 30, 2024
REVENUES
Interest Income
From Banks | 3,349977 P 594.086
From Securities 484,702 1.658.663
Total Interest Income 3.834,679 2,252,749
Unrealized gains on trading securitics 3,124,360 30,200,186
Rental Income 7,670,415 7,025,540
Dividend Income 823,518 319,913
Unrealized forex gain 0 16,216,430
Realized gain on sale of FVOCI 0 17,303,102
Realized gain on disposal of FVYPL 59,114,609 0
Other income 0 0
| P 74,567,581 P 73,323,920|
EXPENSES
Doubtful accounts expense 0 0
Litigation expenses
Salaries, wages and employees’ benefits 3,107,372 3,060,483
Depreciation 4,516,487 4,473,264
Professional fees 509,949 656,399
Condominium dues 2,353,525 1,471,894
Realized loss on disposal/redemption of bonds/FVOCI 0 903,737
Taxes and licenses 576,559 29.633
Entertainment, amusement and recreation 117,179 57,455
Unrealized loss on financial assets at FVPL 0 894,522
Others 27,504,136 2,926,401
38,685,207 14,473,788
|NET INCOME P 35,882,374 P 58,850,132]
NET INCOME ATTRIBUTABLE TO:
STOCKHOLDERS OF THE COMPANY P 34,088,255 P 55,907,625
MINORITY INTERESTS 1,794,119 2,942,507
EARNINGS PER SHARE P 0.0898 P 0.147

See accompanying Notes to Consolidated Financial Statements

Prepa%ﬁi/

ARSENIO T. LIAO
Accountant



F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS PERIOD APRIL 1-JUNE 30,2025 AND APRIL 1-JUNE 30,2024

ANNEX "C™

Page 2

UNAUDITED UNAUDITED
APRIL 1- APRIL 1-JUNE
JUNE 30,2025 30,2024
NET INCOME P 35,882,374 P 58,850,132
OTHER COMPREHENSIVE INCOME(LOSS)
Changes in fair value of AFS investments % -
Amortization of unrealized losses on changes in [air value
of AFS investments
Unrealized gain/loss on financial assets at FVOCI (32.889) (486.450)
Impairment loss on AFS investments
Others
(32,889) (486,450)
]TOTAL COMPREHENSIVE INCOME(LOSS) P 35,849,485 P 58,363,682|
TOTAL COMPREHENSIVE INCOME(LOSS)
ATTRIBUTABLE TO:
STOCKHOLDERS OF THE COMPANY P 34,057,011 P 55,445,498
MINORITY INTERESTS 1,792,474 2,918,184
P 35,849,485 P 58,363,682

See accompanying Notes to Consolidated Financial Siatements

Preparedg/py:

ARSENIO T. LIAO
Accountant



F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY

ANNEX "D

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE SIX MONTHS ENDED JUNE 30, 2025 AND JUNE 30, 2024
AND THE YEAR ENDED DECEMBER 31, 2024

UNAUDITED
JUNE 30, 2025

UNAUDITED
JUNE 30,2024

AUDITED

DEC. 31,2024

CAPITAL STOCK

Balance at beginning of year P
Issuance of additional shares of stock
Subscription of additional shares of stock

481,827,653 I’

481,827,653 P

e

481.8

(B
|

.63

Balance at end of period

481,827,653

481,827,653

481.827.633

ADDITIONAL PAID-IN CAPITAL

144,759,977

144,759,977

144.759.977

Treasury Shares

Unrealized gain on financial assets at FVOCI
Other Reserves

Actuarial loss on retirement benefit obligation

(102.094.826)
(64.995.706)

7.868.407

(102.094.826)
4.858.264

7.368.008

(102.094.8206)
(64.879.075)

7.868.407

Share in other comprehensive income of associates 111,460,782 106.071.851 111,460,782
SHARE IN REVALUATION INCREMENT ON

LAND OWNED BY MCHC's

SUBSIDIARIES
RETAINED EARNINGS
Balance at beginning of period, as restated 1,165,721,230 1,112,967,423 1.112.967.423
Net Income 31,041,673 79,440,049 93.566.249
Dividends declared (57.354.029)
Other adjustments 16.741.587
Balance at end of period 1,196,762,903 1,192,407,472 1.163.721.230

1,775,589,190 1,835,198,399 1.742.664.148

Minority Interests 64,144,997 70,037,846 62.743.520

TOTAL STOCKHOLDERS' EQUITY P

1,839,734,187 P

1,905,236,245 P

1.805.407.668

See accompanying Notes to Consolidated Financial Statements

Prepa ;e% M

ARSENIO T. LIAO
Accountant



F & J PRINCE HOLDINGS CORPORATION
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS PERIOD ENDING JUNE 30,2025 AND JUNE 30, 2024

UNAUDITED
JUNE 30, 2025

ANNEX "E"

UNAUDITED
JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income P 31,041,673 P 79,440,049
Adjustments to reconcile net income to net cash
provided by operating activities:
Minority Interest 1,401,477 4,209,915
Depreciation and amortization 9,032,973 8.946,529
Net unrealized gains on financial assets at FVOC] 1.883.369 2,145,013
Amortization of unrealized loss/gain on FV of AFS inv.
Changes in operating assets and liabilities:
Decrease (increase) in:
Receivables 18,968,119 88,007
Prepaid expenses and other current assets (865,462) 593,383
Increase (decrease) in accounts payable
and accrued expenses (3,245,163) (465,984)
Net cash provided by operating activities 58,216,986 94,956,912
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions/disposals of property and equipment (437,722) (1,872,045)
AFS/HTM investments and financial assets at FVPL
Financial assets at FVOCI and FVPL (119,118,198) (138,454,124)

Decrease (increase) in:

Other assets (14.139.286) 0
Net cash provided by (used in) investing activities (133,695,206) (140,326,169)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in:

Deposits payable

Dividends payable 0 (19,604,500)

Investment in issue rights subscription

Income tax pavable (2,477,104) 124,280
Net cash provided by (used in) financing activities (2,477,104) (19,480.,220)

NET INCREASE (DECREASE) IN CASH AND

CASH EQUIVALENTS P (77,955324) (64,849,477)
CASH AND CASH EQUIVALENTS, BEGINNING 597,418,197 429,988,652
CASH AND CASH EQUIVALENTS, ENDING P 519,462,873 P 365,139,175

See accompanying Notes to Consolidated Financial Statements
Prepared by:

J/ﬂ»/

ARSENIO T. LIAO
Accountant



ANNEX "F"

F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE 3 MONTHS PERIOD APRIL1-JUNE 30,2025 AND APRIL 1-JUNE 30, 2024

UNAUDITED UNAUDITED
APRIL 1- APRIL I-
JUNE 30, 2025| |JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Net income P 34.088.255 P 55.907.625
Adjustments to reconcile net income to net

cash provided by operating activities:

Equity in net earnings in associate 0 0
Minority interest 1,794,119 2,942,507
Depreciation and amortization 4,516,487 4,473,264
Net unrealized gains on financial assets at FVOC] (32,889) (486.450)

Amortization of unrealized loss/gain on FV of AFS inv.
Changes in operating assets and liabilities:
Decrease (increase) in;

Receivables 454,978 294,488
Prepaid expenses and other current assets 148.501 223,294
Increase (decrease) in:
Accounts payable and accrued expenses (3.278.798) (1,313.014)
Net cash provided by operating activities 37.690,653 62.041.714
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions/disposals of property and equipment (397.704) (1,872.045)
Investment in property
Financial assets at FVOCI and FVPL (29.790.736) 38.198.083
Investment in issue rights subscription 0 0
Decrease(increase) in
Other assets 0 0
Net cash provided by (used in) investing activities (30,188.440) 36.326,038

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in:

Prevision for legal obligation 0 0

Income tax payable (2.477,104) 0
Net cash provided by (used in) financing activities (2,477,104) 0
NET INCREASE (DECREASE) IN CASH AND

CASH EQUIVALENTS P 5,025,109 P 98,367,752
CASH AND CASH EQUIVALENTS, BEGINNING 514,437,764 266,771,423

CASH AND CASH EQUIVALENTS, ENDING P 519,462,873 P 365,139,175




F& J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED BALANCE SHEET AS OF JUNE 30, 2025 AND DECEMBER 31, 2024
WITH VERTICAL AND HORIZONTAL PERCENTAGE ANALYSIS

"ANNEX G"

Page |
INCREASE
VERTICAL VERTICAL INCREASE (DECREASE)
PERCENTAGE PERCENTAGE (DECREASE) PERCENTAGE
UNAUDITED ANALYSIS AUDITED ANALYSIS AMOUNT ANALYSIS
JUNE 30,2025  JUNE 30, 2025 DEC.31,2024  DEC.31,2024  JUNE 30,2025 JUNE 30, 2025
ASSETS
Current Assets
Cash and cash equivalents 519,462,873 27.68% 597,418,197 32.33% (77,955,324) -13.05%
Financial assets at fair value through fair 229,990,503 12.26% 112,755,674 6.11% 117,234,829 103.97%
value thru profit or loss (FVPL)
Short-term investments - - - - - -
Receivables :
Advances to Officers & Employees 0 0.00% 0 0.00% 0 0.00%
Interest Receivable 2,121,806 0.11% 2,117,288 0.11% 4,518 0.21%
Dividends Receivable 0 0.00% 19,144,620 1.04% (19,144,620) -100.00%
Receivable from related parties 388,740 0.02% 233,949 0.01% 154,791 66.16%
Others 453,021 0.02% 435,829 0.02% 17,192 3.94%
Total Receivables 2,963,567 0.15% 21,931,686 1.18% (16,968,119) -86.49%
Allowance for impairment losses 1,066,068 -0.06% 1,066,068 -0.06% 0 0.00%
Total Receivables-Net 1,897,499 0.09% 20,865,618 1.12% (18,968,119) -90.91%
Current portion of HTM investments 0 0.00% 0 0.00% 0 0.00%
Current portion of AFS investments 0 0.00% 0 0.00% 0 0.00%
Prepaid expenses & other current assets:
Others 4,771,061 0.25% 5,416,892 0.29% (645,831) -11.92%
Input Tax 24,762,947 1.32% 24,318,982 1.32% 443 965 1.83%
Prepaid Income Tax 1,215,820 0.06% 148,492 0.01% 1,067,328 718.78%
Total Prepaid expenses & other current
assets 30,749,828 1.63% 29,884,366 1.62% 865,462 2.90%
Total Current Assets 782,100,703 41.66% 760,923,855 41.18% 21,176,848 2.78%
Non-current Assets
Convertible notes receivable 0 0.00% ¢ 0.00% 0 0.00%
Investments in associates 465,638,892 24.81% 465,638,892 25.20% 0 0.00%
Investment in rights issue subscription 0 0.00% 0 0.00% 0 0.00%
Financial assets at FVOCI 269,968,351 14.39% 268,084,982 14.51% 1,883,369 0.70%
Investment in properties 321,671,066 17.13% 329,598,443 17.84% (7,927,377) -2.41%
Property and Equipment
Building 20,755,943 1.12% 20,755,943 1.12% 0 0.00%
Building Improvements 10,050,133 0.54% 10,050,133 0.54% 0 0.00%
Transportation equipment 3,858,641 0.21% 3,858,641 0.21% 0 0.00%
Furniture and fixtures 3,345,529 0.18% 3,269,734 0.18% 75,795 2.32%
Total Property and Equipment 38,010,246 2.05% 37,934,451 2.05% 75,795 0.20%
Less: accumulated depreciation 34,946,012 -1.85% 34,202,343 -1.85% 743,669 2.47%
Net Book Value 3,064,234 0.20% 3,732,108 0.20% (667,874) -17.90%
Total Property and Equipment 3,064,234 0.20% 3,732,108 0.20% (667,874) -17.90%
Deferred income tax assets-net 0 0.00% 0 0.00% 0 0.00%
Other Assets — net 33,983,515 1.81% 19,844,228 1.07% 14,139,286 71.25%
Total Non-Current Assets 1,094,236,058 58.34% 1,086,898,654 58.82% 1,427,404 0.68%
TOTAL ASSETS 1,876,426,761 100.00% 1,847,822,500 100.00% 28,604,252 1.55%




"ANNEX G"

Page 2

INCREASE
VERTICAL VERTICAL INCREASE (DECREASE)
PERCENTAGE PERCENTAGE (DECREASE) PERCENTAGE
UNAUDITED ANALYSIS AUDITED  ANALYSIS AMOUNT ANALYSIS
JUNE 30, 2025 JUNE 30, 2025 DEC. 31,2024 DEC. 31,2024 JUNE 30, 2025 JUNE 30, 2025
LIABILITIES & STOCKHOLDERS' EQUITY
Current Liabilities
Accounts Payable and accrued expenses
Accounts payable-trade 0 0.00% 0 0.00% 0 0.00%
Accounts payable-others 483,694 0.01% 1,500,445 0.08% (1,016,751) -67.76%
Withholding taxes payable 222,653 0.01% 420,471 0.02% (197,618) -47.05%
5SS Premium Payable 13,767 0.00% 28,411 0.00% (14,644) -51.54%
HDMF Premium Payahle 3,596 0.00% 3,596 0.00% -0 0.00%
Philhealth Premium Payable 11,418 0.00% 11,418 0.00% 0 0.00%
Deposit Payable 10,822,076 0.58% 12,308,930 0.68% (1,486,854) -12.08%
Output Vat Payable 2,238,753 0.12% 2,313,014 0.13% (74,261) -3.21%
Accrued expenses 520,121 0.03% 974,956 0.05% (454,835) -46.65%
Total Accounts payable & accrued
expenses 14,316,078 0.75% 17,561,241 0.96% (3,245,163) -18.48%
Dividends Payable 8,005,289 0.43% 8,005,989 0.43% 0 0.00%
Income Tax Payable 0 0.00% 2,477,104 0.13% (2,477,104) -100.00%
Provision for legal obligation 0.00% 0.00% 0.00%
Total Current Liabilities 22,322,067 1.18% 28,044,334 1.52% (5,722,367) -20.40%
Non-Current Liabilities
Deposits payable 20,000 0.00% 20,000 0.00% 0 0.00%
Deferred tax liabilities 3,455,009 0.18% 3,455,009 0.19% 0 0.00%
Retirement benefit obligation 10,695,498 0.59% 10,695,498 0.59% 0 0.00%
Total Non-Current Liabilities 14,370,507 0.77% 14,370,507 0.78% 0 0.00%
Stockholders' Equity
Capital stock 481,827,653 25.68% 481,827,653 26.07% 0 0.00%
Additional paid in capital 144,759,977 1.71% 144,759,977 7.83% 0 0.00%
Unrealized gain on fin. assets at FVOCI (64,995,706) -3.46% (66,879,075) -3.62% 1,883,369 -2.82%
Actuarial loss on retirement obligation 7,868,407 0.42% 7,868,407 0.43% 0 0.00%
Accumulated share in OCI of associates 111,460,782 5.94% 111,460,782 6.03% 0 0.00%
Treasury shares (102,094,826) -5.44% (102,094,826) -5.53% 0 0.00%
Retained earnings 1,196,762,903 63.78% 1,165,721,230 63.09% 31,041,673 2.66%
Total Equity Attributable to Stock-
holders of the Company 1,775,589,190 94.63% 1,742,664,148 94.30% 32,925,042 1.89%
Minority Interest 64,144,997 3.42% 62,743,520 3.40% 1,401,477 2.23%
Total Stockholders' Equity 1,839,734,187 98.05% 1,805,407,668 97.70% 34,326,519 1.90%
TOTAL LIABILITIES & STOCKHOLDERS' 1,876,426,761 100.00% 1,847,822,509 100.00% 28,604,252 1.55%

EQUITY




F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1.

General Information

Corporate Information

F & J Prince Holdings Corporation (the “Parent”) was incorporated in the Philippines and registered
with the Securities and Exchange Commission {SEC) on February 18, 1971. Its primary purpose is to
purchase, subscribe for or otherwise acquire and own, hold, use, sell, assign, transfer, mortgage,
pledge, exchange, or otherwise dispose of real and personal property of every kind and description,
including, but not limited to, land, building, condominium units, shares of stock, bonds, debentures,
notes, evidence of indebtedness, and other securities, contracts or obligations of any corporation,
and associations, domestic or foreign.

The Parent Company is a public company under Section 17.2 of the Revised Securities Regulation Code
and its shares of stock are listed in and traded through the Philippine Stock Exchange, Inc. (PSE).

The registered office address of the Parent Company is at 5th Floor, BDO Towers Paseo, 8741 Paseo
de Roxas, Makati City.

The subsidiaries as at December 31, 2024, 2023 (and 2022) are as follows:

Percentage of Ownership

Direct Ownership -
Magellan Capital Holdings Corporation (MCHC)* 95%

Indirect Ownership:

Pinamucan Industrial Estates, Inc. (PIEI) 95%
Malabrigo Corporation (MC) 95%
Magellan Capital Realty Development Corporation (MCRDC)** 95%
Magellan Capital Trading Corporation (MCTC)** 95%

*Intermediate parent company
**Non-operational since incorporation

The Parent Company and its subsidiaries are collectively referred herein as “the Group.” All the
subsidiaries are incorporated in the Philippines.

MCHC

MCHCis a holding company involved in investing real and personal properties of every kind, including,
but not limited to, land, buildings, condominium units, shares of stock, bonds, and other securities of
any corporation or association, domestic or foreign. MCHC was registered with the SEC on November
6, 1990. MCHC has investments in subsidiaries, mainly PIEI, MC, MCRDC and MCTC.

PIE
PIEl was organized primarily as a real estate developer and was registered with the SEC on
May 5, 1993.



mc
MC was organized primarily to purchase, operate, maintain and sell coal mines and their products and
by-products. MC was registered with the SEC on August 31, 1993.

MCRDC

MCRDC was organized to purchase, hold, sell, exchange or otherwise dispose of shares of stock,
bonds, and other similar instruments of any corporation. MCRDC was registered with the SEC on
November 14, 1990 and has been non-operational since incorporation.

MCTC

MCTC was organized to conduct and carry on the business of buying, selling, distributing and
marketing at wholesale and retail all kinds of goods, commodities, wares and merchandise. MCTC was
registered with the SEC on January 7, 1991 and has been non-operational since incorporation.

Approval of the Consolidated Financial Statements

The consolidated financial statements as at and for the years ended December 31, 2024 and 2023
(with comparative figures for 2022) were approved and authorized for issuance by the Audit
Committee and Board of Directors (BOD) on March 27, 2025 as recommended for approval by the
Audit Committee on the same date.

Summary of Material Accounting Policy Information

Basis of Preparation and Statement of Compliance

The consolidated financial statements of the Group have been prepared in compliance with Philippine
Financial Reporting Standards (PFRS) Accounting Standards issued by the Philippine Financial and
Sustainability Reporting Standards Council and adopted by the SEC, including SEC pronouncements.
This financial reporting framework includes PFRS Accounting Standards, Philippine Accounting
Standards (PAS), and Philippine Interpretations from International Financial Reporting Interpretations
Committee (IFRIC).

Measurement Bases
The consolidated financial statements are presented in Philippine Peso (Peso), the Group’s functional
and presentation currency. All amounts are stated in absolute values, unless otherwise indicated.

The consolidated financial statements of the Group have been prepared on a historical cost basis,
except for:

e financial assets at fair value through profit or loss (FVPL);
e financial assets at fair value through other comprehensive income (FVOCI); and
e retirement liability which is measured based on the present value of defined benefit obligation

Historical cost is generally based on the fair value of the consideration given in exchange of assets and
fair value of the consideration received in exchange for incurring a liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.



The Group uses market observable data to a possible extent when measuring the fair value of an asset
or a liability. Fair values are categorized into different levels in a fair value hierarchy based on inputs
used in the valuation techniques as follows:

e Llevel 1-Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

¢ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

If the inputs used to measure the fair value of an asset or a liability might be categorized in different
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following
notes to financial statements:

e Note 5, Financial Assets at FVPL

¢ Note 5, Financial Assets at FVOCI

e Note 11, Investment Properties

e Note 23, Fair Value of Financial Instruments

Adoption of Amendments to PFRS Accounting Standards

The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of the following relevant amendments to PFRS Accounting Standards effective for
annual periods beginning on or after January 1, 2024:

¢ Amendments to PAS 1, Presentation of Financial Statements - Noncurrent Liabilities with
Covenants — The amendments clarified that covenants to be complied with after the reporting
date do not affect the classification of debt as current or noncurrent at the reporting date.
Instead, the amendments require the entity to disclose information about these covenants in the
notes to the financial statements.

e Amendments to PAS 7, Statement of Cash Flows, and PFRS 7, Financial Instruments: Disclosures -
Supplier Finance Arrangements — The amendments introduced new disclosure requirements to
enable users of the financial statements assess the effects of supplier finance arrangements on
the liabilities, cash flows and exposure to liquidity risk. The amendments also provide transitional
relief on certain aspects, particularly on the disclosures of comparative information. Earlier
application is permitted.

Under prevailing circumstances, the adoption of the foregoing amendments to PFRS Accounting
Standards did not materially affect the consolidated financial statements of the Group.
Additional disclosures were included in the notes to consolidated financial statements,
as applicable.



Amendments to PFRS Accounting Standards in Issue But Not Yet Effective

Relevant amendments to PFRS Accounting Standards, which are not yet effective as at
December 31, 2024 and have not been applied in preparing the consolidated financial statements,
are summarized below.

Effective for annual periods beginning on or after January 1, 2025:

L]

Amendments to PAS 21, The Effects of Changes in Foreign Exchange Rates - Lack of
Exchangeability — The amendments clarify when a currency is considered exchangeable into
another currency and how an entity determines the exchange rate for currencies that lack
exchangeability. The amendments also introduce new disclosure requirements to help users of
financial statements assess the impact when a currency is not exchangeable. An entity does not
apply the amendments retrospectively. Instead, an entity recognizes any effect of initially
applying the amendments as an adjustment to the opening balance of retained earnings when
the entity reports foreign currency transactions. When an entity uses a presentation currency
other than its functional currency, it recognizes the cumulative amount of translation differences
in equity. Earlier application is permitted.

Effective for annual periods beginning on or after January 1, 2026:

Amendments to PFRS 9, Financial Instruments, and PFRS 7, Financial Instruments: Disclosures —
Classification and Measurement of Financial Assets — The amendments clarify that a financial
liability is derecognized when the related obligation is discharged, cancelled, expires or otherwise
qualifies for derecognition (e.g. settlement date), and introduces a policy option to derecognize
financial liabilities settled through an electronic payment system before settlement date if the
required conditions are met. The amendments also clarify the assessment of contractual cash
flow characteristics of financial assets, the treatment of non-recourse loans and contractually
linked instruments, as well as require additional disclosure requirements for financial assets and
liabilities with contingent features and equity instruments classified at fair value through other
comprehensive income (FVOCI). Earlier application is permitted.

Annual Improvements to PFRS Accounting Standards Volume 11:

o Amendments to PFRS 7, Financial Instruments: Disclosures — The amendments update and
remove some obsolete references related to the gain or loss on derecognition on financial
assets of an entity that has a continuing involvement and to the disclosure requirements on
deferred differences between fair value and transaction price. The amendments also clarify
that the illustrative guidance does not necessarily illustrate all the requirements for credit risk
disclosure. Earlier application is permitted.

o Amendments to PFRS 10, Consolidated Financial Statements - Determination of a ‘de facto
agent” — The amendments remove inconsistencies by clarifying that an entity must use
judgment to determine whether other parties are acting as de facto agents. Earlier application
is permitted.

o Amendments to PAS 7, Statement of Cash Flows - Cost Method — The amendments replace
the term ‘cost method’ with ‘at cost’ following the deletion of the definition of ‘cost method’.
Earlier application is permitted.



Effective for annual periods beginning on or after January 1, 2027:

PFRS 18, Presentation and Disclosure in Financial Statements — This standard replaces PAS 1,
Presentation of Financial Statements, and sets out the requirements for the presentation and
disclosure of information to help ensure that the financial statements provide relevant
information that faithfully represents the entity’s assets, liabilities, equity, income and expenses.
The standard introduces new categories and sub-totals in the statements of comprehensive
income, disclosures on management-defined performance measures, and new principles for
grouping of information, which the entity needs to apply retrospectively. Earlier application is
permitted.

PFRS 19, Subsidiaries without Public Accountability: Disclosures — This standard specifies reduced
disclosure requirements that eligible subsidiaries are permitted to apply, instead of the disclosure
requirements in other PFRS Accounting Standards. An entity is eligible to apply PFRS 19 when it
does not have public accountability and its parent prepares consolidated financial statements
available for public use that complies with PFRS disclosure requirements. Earlier application is
permitted.

Deferred effectivity -
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Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28 - Sale or Contribution of
Assets Between an Investor and jts Associate or Joint Venture — The amendments address a
conflicting provision under the two standards. It clarifies that a gain or loss shall be recognized
fully when the transaction involves a business, and partially if it involves assets that do not
constitute a business. The effective date of the amendments, initially set for annual periods
beginning on or after January 1, 2016, was deferred indefinitely in December 2015 but earlier
application is still permitted.

The adoption of the foregoing amendments to PFRS Accounting Standards did have any material
effect on the consolidated financial statements of the Group. Additional disclosures will be included
in the consolidated financial statements, as applicable.

Current versus Noncurrent Classification

The Group presents assets and liabilities in the consolidated statements of financial position based
on current or noncurrent classification. An asset is classified as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within 12 months after the reporting period; or,

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least 12 months after the reporting period.

All other assets are classified as noncurrent.

A liability is classified as current when it is:

Expected to be settled in its normal operating cycle;

Held primarily for the purpose of trading;

Expected to be settled within 12 months after the reporting period; or,

There is no unconditional right to defer settlement of the liability for at least 12 months after
the reporting period.
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The terms of the liability that could, at the option of the counterparty, result in its settlement by
the issue of equity instruments do not affect its classifications.

The Group classifies all other liabilities as noncurrent.
Deferred tax assets and liabilities are classified as noncurrent assets and liabilities, respectively.

Basis of Consolidation
The consolidated financial statements include the accounts of the Parent Company, its subsidiaries.

Subsidiaries. Subsidiaries are entities controlled by the Parent Company. Control is achieved when
the Parent Company is exposed, or has right, to variable returns from its investment with the investee
and it has the ability to affect those returns through its powers over the investee.

When the Parent Company has less than a majority of the voting or similar rights of an investee,
the Parent Company considers all relevant facts and circumstances in assessing whether it has power
over an investee, including:

e The contractual arrangement with the other vote holders of the investee;
e Rights arising from other contractual arrangements; and
¢ The Parent Company’s voting rights and potential voting rights.

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control. Consolidation of
a subsidiary begins when the Parent Company obtains control over the subsidiary and ceases when
the Parent Company loses control of the subsidiary. Assets, liabilities, income, and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated financial
statements from the date the Parent Company gains control until the date the Parent Company ceases
to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCl) are attributed to the equity
holders of the Parent Company and to the non-controlling interest (NCl), even if this results in the NCI
interests having a deficit balance.

The financial statements of the subsidiaries are prepared for the same reporting period as the Parent
Company, using consistent accounting policies. All intra-group balances, transactions, unrealized
gains and losses resulting from intra-group transactions and dividends are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

NCI represents the portion of net results and net assets not held by the Parent Company.
These are presented in the consolidated statements of financial position within equity, apart from
equity attributable to equity holders of the Parent Company and are separately disclosed in the
consolidated statements of income and consolidated statements of comprehensive income. NCI
represent the equity interest not held by the Parent Company.

If the Parent Company loses control over a subsidiary, it derecognizes the assets including goodwill,
liabilities and NCI in the subsidiary. The Parent Company recognizes the fair value of the consideration
received and the fair value of any investment retained together with any gain or loss in the
consolidated statements of comprehensive income.



Business Combination. Business combinations are accounted for using the acquisition method except
for business combinations under common control in which an accounting similar to pooling of interest
method is used.

Under the acquisition method, the cost of an acquisition is measured as the aggregate of the
consideration transferred, which is measured at acquisition date fair value, and the amount of any
NCl in the acquiree. For each business combination, the acquirer measures the NCI in the acquiree
either at fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation
of embedded derivatives in host contracts by the acquiree.

Any contingent consideration to be transferred by the acquirer will be recognized at fair value at the
acquisition date. Contingent consideration classified as equity is not remeasured and its subsequent
settlement is accounted for within equity. Contingent consideration classified as an asset or liability
that is a financial instrument and within the scope of PFRS 9, Financial Instruments, is measured at
fair value with the changes in fair value recognized in profit or loss in accordance with PFRS 9. Other
contingent consideration that is not within the scope of PFRS 9 is measured at fair value at each
reporting date with changes in fair value recognized in profit or loss.

Goodwill. Goodwill acquired in a business combination is initially measured at cost (being the excess
of the aggregate of the consideration transferred and the amount recognized for NCl and any previous
interest held over the net identifiable assets acquired and liabilities assumed).

If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the
Group re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities
assumed and reviews the procedures used to measure the amounts to be recognized at the
acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired
over the aggregate consideration transferred, then the gain is recognized in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
For the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash generating units (CGUs), or group of cash
generating units that are expected to benefit from the synergies of the combination, irrespective
of whether other assets or liabilities of the acquiree are assigned to those units or group of units.
Where gocdwill forms part of a CGU and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the operation
when determining the gain or loss on disposal of the operation. Goodwill disposed of in this
circumstance is measured based on the relative values of the operation disposed of and the portion
of the CGU retained.

Impairment of Goodwill. Goodwill is tested for impairment annually and when circumstances indicate
that the carrying value may be impaired.

Impairment is determined by assessing the recoverable amount of the CGU or group of CGUs,
to which the goodwill relates. When the recoverable amount of the CGU or group of CGUs is less than
the carrying amount, an impairment loss is recognized. Impairment loss with respect to goodwill
cannot be reversed in future periods.



Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Date of Recagnition. The Group recognizes a financial asset or a financial liability in the consolidated
statements of financial position when it becomes a party to the contractual provisions of a financial
instrument. In the case of a regular way purchase or sale of financial assets, recognition and
derecognition, as applicable is done using settlement date accounting.

Initial Recognition. Financial instruments are recognized initially at fair value, which is the fair value
of the consideration given (in case of an asset) or received (in case of a liability). The initial
measurement of financial instruments, except for those designated at FVPL, includes transaction cost.

“Day 1” Difference. Where the transaction in a non-active market is different from the fair value of
other observable current market transactions in the same instrument or based on a valuation
technique whose variables include only data from observable market, the Group recognizes the
difference between the transaction price and fair value (a “Day 1” difference) in profit or loss.
In cases where there is no observable data on inception, the Group deems the transactions price as
the best estimate of fair value and recognizes “Day 1” difference in profit or loss when the inputs
become observable or when the instrument is derecognized. For each transaction, the Group
determines the appropriate method of recognizing the “Day 1” difference.

Classification of Financial Instruments. The Group classifies its financial assets at initial recognition
under the following categories: (a) financial assets at FVPL, (b) financial assets at amortized cost and,
(c) financial assets at FVOCI. The classification of a financial asset largely depends on its contractual
cash flow characteristics and the Group’s business model for managing them.

The Group reclassifies its financial assets when, and only when, it changes its business model for
managing those financial assets. The reclassification is applied prospectively from the first day of the
first reporting period following the change in the business model (reclassification date).

Equity securities that have been designated to be measured at FVOCI may not be reclassified to a
different category.

Financial liabilities, on the other hand, are classified as either financial liabilities at FVPL or financial
liabilities at amortized cost.

As at December 31, 2024 and 2023, the Company does not have financial liabilities at FVPL.

Financial Assets at FVPL. Financial asscts that do not meet the criteria for being measured at
amortized cost or FVOCI are classified under this category. Specifically, financial assets at FVPL include
financial assets that are (a) held for trading, (b) designated upon initial recognition at FVPL,
or (c) mandatorily required to be measured at fair value.



Financial assets are classified as held for trading if these are acquired for the purpose of selling or
repurchasing in the near term. Financial assets with cash flows that are not solely payments of
principal and interest are classified and measured at FVPL, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortized cost or at FVOCI,
debt instruments may be designated at FVPL on initial recognition if doing so eliminates,
or significantly reduces, an accounting mismatch.

Financial assets at FVPL are measured at fair value at each reporting date, with any fair value gains or
losses recognized in profit or loss to the extent these are not part of a designated hedging relationship.

Classified under this category are the Group's investments in listed equity securities presented under
“Financial assets at FVPL" account.

Financial Assets at Amortized Cost. A financial asset shall be measured at amortized cost if both of
the following conditions are met:

e the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured at amortized cost using the effective
interest method, less allowance for impairment, if any. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees that are an integral part of the effective
interest rate. Gains and losses are recognized in profit or loss when the financial assets are
derecognized and through amortization process.

Classified under this category are the Group’s cash and cash equivalents, receivables, due from related
parties and convertible notes receivables.

Financial Assets at FVOCI - Debt Instruments. The Group measures debt instruments at FVOCI if both
of the following conditions are met:

e The financial asset is held within a business model with the objective of both holding to collect
contractual cash flows and selling; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

For debt instruments at FVOCI measured at FVOCI, interest income, foreign exchange translation and
impairment losses or reversals are recognized in the consolidated statements of income and
computed in the same manner as for financial assets measured at amortized cost. The remaining fair
value changes are recognized in other comprehensive income. Upon derecognition, the cumulative
fair value change recognized in other comprehensive income is recycled to profit or loss.

Classified under this category are the Group’s investments in debt securities such as quoted bonds
presented under “Financial assets at fair value through other comprehensive income (FVOCI)” account.
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Financial Assets at FVOCI - Equity Instruments. On initial recognition, equity securities which are not
held for trading may be irrevocably designated as a financial asset to be measured at FVOCI.

Financial assets at FVOCI are initially measured at fair value plus transaction costs. After initial
recognition, financial assets at FVOCI are measured at fair value with unrealized valuation gains or
losses recognized in other comprehensive income and are accumulated under “Other equity reserves”
account in the equity section of the consolidated statements of financial position. These fair value
changes are not reclassified to profit or loss in subsequent periods. On disposal of these equity
securities, any cumulative unrealized valuation gains or losses will be reclassified to retained earnings.

Dividends from equity instruments held at FVOCI are recognized in profit or loss when the right to
receive payment is established unless the dividend clearly represents a recovery of part of the cost of
the investment. Foreign currency gains or losses and unrealized gains or losses from equity
instruments are recognized in other comprehensive income and presented in the equity section of
the consolidated statements of financial position. These fair value changes are recognized in equity
and are not reclassified to profit or loss in subsequent years. When the financial asset is derecognized,
the cumulative gains or losses previously recognized in other comprehensive income are not
reclassified from equity to profit or loss.

Classified under this category are the Group’s investments in equity securities presented under
“Financial assets at fair value through other comprehensive income (FVOCI)” account.

Financial Liabilities at Amortized Cost. Financial liabilities are categorized as financial liabilities at
amortized cost when the substance of the contractual arrangement results in the Group having an
obligation either to deliver cash or another financial asset to the holder, or to settle the obligation
other than by the exchange of a fixed amount of cash or another financial asset for a fixed number of
its own equity instruments.

These financial liabilities are initially recognized at fair value less any directly attributable transaction
costs. After initial recognition, these financial liabilities are subsequently measured at amortized cost
using the effective interest method. Amortized cost is calculated by taking into account any discount
or premium on the issue and fees that are an integral part of the effective interest rate. Gains and
losses are recognized in profit or loss when the liabilities are derecognized or through the amortization
process.

Classified under this category are the Group’s accounts and other payables (excluding statutory
payables), dividends payable and depaosits payable.

Impairment of Financial Assets at Amortized Cost

The Group records an allowance for expected credit loss (ECL) on financial assets at amortized cost
based on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Group expects to receive. The difference is then discounted at an
approximation to the asset’s original effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

The Group measures loss allowances at an amount equivalent to the 12-month ECL for financial assets
on which credit risk has not increased significantly since initial recognition or that are determined to
have low credit risk at reporting date. Otherwise, impairment loss will be based on lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial
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recognition, the Group compares the risk of a default occurring on the financial instrument as at
reporting date with the risk of a default occurring on the financial instrument on the date of initial
recognition and consider reasonable and supportable information, that is available without undue
cost or effort. In addition, the Group considers a financial asset in default when contractual payments
are 90 days past due. However, in certain cases, the Group may also consider a financial asset to be
in default when internal or external information indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held by
the Group.

If, in a subsequent year, the amount of the estimated impairment loss decreases because of an event
occurring after the impairment was recognized, the previously recognized impairment loss is reduced
by adjusting the allowance account. Any subsequent reversal of an impairment loss is recognized in
profit or loss to the extent that the carrying amount of the asset does not exceed its amortized cost
at reversai date.

A financial asset is written off when there is no reasonable expectation of recovering the financial asset
in its entirety or a portion thereof. This is generally the case when the Group determines that the
counterparty does not have assets or sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Receivables. The Group has applied the simplified approach in measuring the ECL on trade
receivables. Simplified approach requires that ECL should always be based on the lifetime ECL.
Therefore, the Group does not track changes in credit risk, but instead recognizes a loss allowance
based on lifetime ECL at each reporting date.

The Group has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment and an
assessment of both the current as well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

Other Financial Instruments Measured at Amortized Cost. For these financial assets, the Group applies
the general approach in determining ECL. The Group recognizes an allowance based on either the 12-
month ECL or lifetime ECL, depending on whether there has been a significant increase in credit risk
since initial recognition.

Derecoghition of Financial Assets and Liabilities

Financial Assets. A financial asset (or, where applicable a part of a financial asset or part of a group
of similar financial assets) is derecognized when:

e the right to receive cash flows from the asset has expired;

e the Group retains the right to receive cash flows from the asset, but has assumed an obligation
to pay them in full without material delay to a third party under a “pass-through” arrangement;
or

e the Group has transferred its right to receive cash flows from the asset and either: (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.
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When the Group has transferred its right to receive cash flows from an asset and has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control
of the asset, the asset is recognized to the extent of the Group’s continuing involvement in the
asset. Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

Financial Liabilities. A financial liability is derecognized when the obligation under the liability is
discharged, cancelled or has expired. When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in profit or loss.

Offsetting Financial Assets and Liabilities

Financial assets and liabilities are offset, and the net amount is reported in the consolidated
statements of financial position if, and only if, there is a currently enforceable legal right to offset
the recognized amounts and there is an intention to settle on a net basis, or to realize the assets
and settle the liabilities simultaneously. This is not generally the case with master netting
agreements, and the related assets and liabilities are presented gross in the consolidated
statements of financial position.

Classification of Financial Instrument between Liability and Equity
A financial instrument is classified as liability if it provides for a contractual obligation to:

e Deliver cash or another financial asset to another entity;

e Exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the Group; or

e Satisfy the obligation other than by the exchange of a fixed amount of cash or another financial
asset for a fixed number of own equity shares.

if the Group does not have an unconditional right to avoid delivering cash or another financial asset
to settle its contractual obligation, the obligation meets the definition of a financial liability.

Other Current Assets
Other current assets mainly include input value-added tax (VAT), deferred input VAT, creditable

withholding tax (CWT) and prepaid expenses.

VAT. Revenues, expenses and assets are recognized net of the amount of VAT, except:

¢ where the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case the tax is recognized as part of the cost of acquisition of the asset or as
part of the expense item as applicable; and

s receivables and payables that are stated with the amount of tax included.

The net amount of VAT recoverable from the tax authority is included as part of “Other current assets”
account in the consolidated statements of financial position.
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Deferred Input VAT. Deferred VAT represents input VAT on purchases of applicable services that are
still outstanding at financial reporting date and unclaimed amount of input VAT on capital goods,
which are claimed as credit against output VAT over 60 months or the estimated useful lives of capital
goods, whichever is shorter. Deferred input VAT that are expected to be claimed against output VAT
for more than 12 months after the reporting year are classified as other noncurrent assets, Otherwise,
these are classified as part of current assets.

In accordance with Section 35 of Republic Act (RA) No. 10963, otherwise known as the “Tax Reform
for Acceleration or Inclusion,” the amortization of the input VAT should only be allowed until
December 31, 2021 after which taxpayers with unutilized input VAT on capital goods purchased or
imported should be allowed to apply the same as scheduled until fully utilized. Accordingly, all input
tax on purchases of capital goods starting January 1, 2022 should already be allowed upaon purchase/
payment and no longer be deferred based on Revenue Memorandum Circular No. 21-2022.

CWT. CWT represents the amount withheld by the Group’s customers in relation to its income. CWT
can be utilized as payment for income taxes provided that these are properly supported by certificates
of creditable tax withheld at source subject to the rules on Philippine income taxation.

Prepaid Expenses. Prepaid expenses are expenses paid in advance and recorded as asset before these
are utilized. Prepaid expenses are apportioned over the period covered by the payment and charged
to appropriate expense accounts in profit or loss when incurred. Prepaid expenses that are expected
to be realized for no more than 12 months after the financial reporting year are classified as current
assets. Otherwise, these are classified as noncurrent assets.

Investments in Associates

An associate is an entity in which the Group has significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the investee, but is not control or joint
control over those policies. The Group’s investments in associates are accounted for under the equity
method.

Under the equity method, the investments in associates are initially recognized at cost, and the
carrying amount is increased or decreased to recognize the Group’s share of the profit or loss of the
associates after the date of acquisition. The Group’s share of the associates’ profit or loss is recognized
in the consolidated statements of income. Distributions received from associates reduce the carrying
amount of the investment.

Any change in OCl of those investees is presented as part of the consolidated statements of
comprehensive income. In addition, when there has been a change recognized directly in the equity
of the associate, the Group recognizes its share of any changes, when applicable, in equity. Unrealized
gains and losses resulting from transactions between the Group and the associates are eliminated to
the extent of the Group’s interest in the associate. If the Group’s shares of losses of an associate equal
or exceeds its interest in the associate, the Group shall discontinue recognizing its share of further
losses.

The carrying amount of the investment is adjusted to recognize changes in the Group’s share of net
assets of the associates since the acquisition date. Goodwill relating to the associates is included in
the carrying amount of the investment and is not tested for impairment individually.

The financial statements of the associates are prepared for the same reporting period as the Group.
When necessary, adjustments are made to bring the accounting policies in line with those of the
Group.
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After application of the equity method, the Group determines whether it is necessary to recognize an
impairment loss on its investments in its associates. At each reporting date, the Group determines
whether there is objective evidence that the investments in associates are impaired. If there is such
evidence, the Group calculates the amount of impairment as the difference between the recoverable
amount of the associate and its carrying value, and then recognize the loss in the consolidated
statements of income.

Upon loss of significant influence over the associate, the Group measures and recognizes any retained
investment at its fair value. Any difference between the carrying amount of the associate upon loss
of significant influence or joint control and the fair value of the retained investment and proceeds
from disposal is recognized in the consolidated statements of income.

The Group has equity interest in the following associates as at December 31, 2024, 2023 and 2022:

Country of  Percentage of

Incorporation Ownership
Magellan Utilities Development Corporation (MUDC) Philippines 43%
Pointwest Technologies Corporation (PTC) Philippines 30%
Business Process Outsourcing International (BPO) Philippines 35%
WCC Ventures, Inc. (WCC)* Philippines 33%
United States of
Melrose Park Investments, L. P. (MPI) America 7.813%

*New investment in 2024.

Property and Equipment
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment

losses, if any.

The initial cost of property and equipment consists of its purchase price, including import duties,
nonrefundable taxes and any directly attributable costs in bringing the asset to its working condition
and location for its intended use. Such cost includes the cost of replacing part of such property and
equipment when that cost is incurred if the recognition criteria are met.

Expenditures incurred after the property and equipment have been put into operation, such as repairs
and maintenance, are normally charged to profit or loss in the period when the costs are incurred.
In situations where it can be clearly demonstrated that the expenditures have resulted in an increase in
the future economic benefits expected to be obtained from the use of an item of property and
equipment beyond its originally assessed standard of performance, the expenditures are capitalized as
additional cost of property and equipment.

Each part of the property and equipment with a cost that is significant in relation to the total cost of the
item is depreciated separately.

Depreciation and amortization are computed on the straight-line basis over the estimated useful lives
of the depreciable assets.
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The depreciation and amortization periods for property and equipment, based on the above policies,
are as follows:

Asset Type Number of Years
Condominium 25

Condominium improvements 10 or useful life, whichever is shorter
Transportation Equipment 10

Office furniture, fixtures and equipment 5

The estimated useful lives and depreciation and amortization method are reviewed periodically to
ensure that the periods and method of depreciation are consistent with the expected pattern of
economic benefits from items of property and equipment.

Anitem of property and equipment is derecognized upon disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in profit
or loss in the year the asset is derecognized.

Fully depreciated assets are retained in the accounts until these are no longer in use.

Investment Properties

Investment properties, comprising a parcel of land and condominium units, are held either to earn
rental income or for capital appreciation or both. Investment property pertaining to land is measured
at cost, including transaction costs less any accumulated impairment in value.

Investment property pertaining to condominium units is carried at cost less any accumulated
depreciation and amortization and any impairment in value. Depreciation and amortization are
computed using straight-line method over the estimated useful life of 25 years.

The estimated useful lives and method of depreciation and amortization are reviewed and adjusted,
if appropriate, at each reporting year to ensure that the year and method of depreciation and
amortization are consistent with the expected pattern of economic benefits from the items of
investment properties.

Investment properties are derecognized when either these have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is expected
from its disposal. Any gains or losses on the retirement or disposal of an investment property are
recognized in profit or loss in the year of retirement or disposal.

A transfer is made to investment property when there is a change in use, evidenced by the ending of
owner-occupation and commencement of an operating lease to another party. A transfer is made
from investment property when there is a change in use, evidenced by the commencement of owner-
occupation or commencement of development of the Group with a view to sale. A transfer between
investment property, owner-occupied property and inventory does not change the carrying amount
of the property transferred nor does it change the cost of that property for measurement or disclosure
purpases.
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Impairment of Monfinancial Assets

Nonfinancial assets are reviewed for impairment when events or changes in circumstances indicate that
the carrying amount may not be recoverable. The Group assesses at each reporting date whether there
is an indication that an asset may be impaired. If any such indication exists, or when annual impairment
testing for an asset is required, the Group makes an estimate of the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less costs
of disposal and its value in use and is determined for an individual asset, unless the asset does nat
generate cash inflows that are largely independent of those from other assets or groups of assets.
Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists, the
recoverable amount is estimated. A previously recognized impairment loss is reversed only if there has
been a change in the estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognized. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. That increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation and amortization, had no impairment loss been recognized for the asset
in prior years. Such reversal is recognized in profit or loss. After such a reversal the depreciation and
amortization charge is adjusted in future periods to allocate the asset’s revised carrying amount, less
any residual value, on a systematic basis over its remaining useful life.

Equity

Capital Stock and Additional Paid-in Capital. Capital stock is measured at par value for all shares
issued. Proceeds and/or fair value of considerations received in excess of par value, if any,
are recognized as additional paid-in capital.

Incremental costs directly attributable to the issue of new capital stock are recognized as a deduction,
net of tax, from the equity.

Treasury Shares. Parent Company’s shares which are held by a subsidiary are treated similar to
treasury shares and recognized and deducted from equity at cost. No gain or loss is recognized in
the consolidated statements of comprehensive income on the purchase, sale, issue, or cancellation
of the Group’s own equity instruments. Any difference between the carrying amount and the
consideration, if reissued, is recognized in other reserves,

Other Equity Reserves. Other equity reserves primarily comprise of items of income and expenses that
are not recognized in profit or loss for the year in accordance with PFRS Accounting Standards. Other
equity reserves of the Group mainly pertain to cumulative unrealized valuation losses of financial
assets at FVOCI, cumulative share in other comprehensive income of associates and cumulative
remeasurement gains of retirement benefits.

Retained Earnings. Retained earnings represent the cumulative balance of net income or loss,
dividend distributions, effects of the changes in accounting policy and other capital adjustments.
Dividends declared to the Group’s stockholders are deducted from equity in the year in which the
dividends are approved by the BOD. Dividends that are approved after the reporting year are
disclosed as an event after the reporting year.





























































































