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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TQ SECTION 17 OF THE
SECURITIES REGULATION CODE AND SRC RULE 17(2)(b)THEREUNDER

1.  For the quarterly period ended 31March2020

2. SEC Identification Number 43370 3. BIR Tax identification No. ........ 000829097 ,,,,,,,,,,

Exact name of registrant as specrfred in its charter
Philippines

Prownce, countrv or other jurisdiction of mcorporatmn or organlzatlon

6. Industry Classification Code: ‘::l {SEC tse Only)

5th Floor, Citibank Center Building
8741 Paseo de Roxas, Makat: Czty 1226

Address of princrpai offrce Postal Code
(632) 892-7133
8. -
Regtstrant s teiephone number, |nc|udmg area code
e oLttt ettt et eee e eee et

Former name, former address and former fiscal year, if changed since last report

10.  Securities registered pursuant to Sections 4 and & of the RSA

NUMBER OF SHARES OF COMMON S5TOCK
TTLE OF CLASS OUTSTANDING AND AMOUNT OF
DEBT OUTSTANBING

Class “A” Common 292,610,118 Shares

Class “B” Common 189,217,535 Shares

1] $6C Form 17-Q * 1% Quarter - 21 March 2020



11.  Are any or all of the securities listed on the Philippine Stock Exchange?
Yes | v ] No [ |

If yes, state the name of such Stock Exchange and class/es of securities listed
therein:

Philippine Stock Exchange Common Shares, Class “A” and “B”

12. indicate by check mark whether the registrant;

{a) has filed all reports required o be filed by Section 17 of the Securities
Regulation Code (SRC) and RSA Rule 17{2)-{b) therecunder and Sections 26
and 141 of the Corporation Code of the Philippines, during the preceding
12 months (or for such shorter period the registrant was required to file
such reports)

Yes{v ] No [ ]
(b} has been subject to such filing requirements for the past 90 days.

Yes{v' ] No [ |}
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PART I
FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

The following financial statements, presented in a comparative format, are
submitted:

(1)

(2)

(3)

(4)

Unaudited Interim Balance Sheet as of 31 March 2020 and Audited Balance
Sheet as of 31 December 2019 as Annex “A”;

Unaudited Interim Statement of Income and Retained Earnings for the three {3)
month period ending 31 March 2020 and the three (3) month period ending 31
March 2019 as Annex “B”;

Unaudited Interim Statement ol Changes in Stockholders’ Equity for the three
{3) months period ending 31 March 2020 and 31 March 2019 and Audited
Statement of Changes in Stockholders’ Equity for the year ending 31 December
2019 as Annex “C™:

Unaudited Interim Consolidated Cash Flow Statement for the three (3) month
period ending 31 March 2020 and the three {3} month period ending 31 March
2019 as Annex “D”;

Interim Cash Flow for the guarterly periods ending 30 June 2019 and 30
September 2019 Audited Cash Flow Statement for the year ended 31
December 2019 as Annex “E”; and

Consolidated Balance Sheet as of 31 March 2020 and 31 December 2019 with
vertical and horizontal percentage analysis as Annex “F”.
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ITEM 2. MANAGEMENTS DISCUSSION AND ANALYSIS OR PLAN

{1}

OF OPERATION

Management’s Discussion and Analysis

The Registrant’s consolidated revennue in 2019 increased to P80.4 million
from P62.8 million in 2018. Equity in net earnings of associates improved to
a gain of B5.3 million in 2019 from a loss of R14.2 million in 2018 as
Pointwest successfully reduced its net losses by half in 2019 through its
Retrenchment as it coped with the loss of a major account and revenue
reduction from another major account. At the same time, Business Process
Outsourcing International (BPON, the Registrant’s other associate showed
improved earnings of P62.8 million in 2019 from R52.2 million in 2018.
Interest income increased from R36.3 million in 2018 from R33.1 million in
2018 as interest levels have improved. A net foreign exchange loss of P22.9
million was recorded in 2019 versus a gain of P31.6 million in 2018 as the
Peso 1mproved againsi foreign currencies which penalized the foreign
exchange denominated bonds and other securities held by the Registrant and
its subsidiary. Rent increased from 223.2 million in 2018 to P25.1 million in
2019 due to escalation of rental rates. Gain on disposal of AFS, HTM and
FVPL Financial Assets of 3.9 million was recorded in 2019 against a loss of
P1.3 million in 2018. Dividend income increased from P3.7 million in 2018
to P4.9 million in 2019. Fair value gain on Financial Assets at FVPL was
P27.7 million in 2019 compared to a loss of £14.2 million in 2018 as prices
of listed securities improved,

Total consolidated expenses of the Registrant decreased to P36.7 million in
2019 compared to P41.8 million in 2018 due mainly to lower taxes and
licenses which was higher in 2018 due to the acquisition of additional
investment property.

As a result of the above, total consolidated income before tax in 2019 totaled
£43.7 million compared to P21 million in 2018. After provision for income
tax, total consolidated net income after tax totaled R33.7 million. in 2019
compared to £13.1 million in 2018.

Net income attributable to non-controlling interest, namely minority
shareholders of Magellan Capital Holdings Corporation, totaled P1.4 million
in 2019 compared to  R1.0 million in 2018.

Net income attributable to equity holders of the Registrant totaled R32.2
million in 2019 compared to P12.1 million in 2018.
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The Registrant’s financial position is very strong as it has substantial cash
resources available to undertake its planned projects. As of December 31,
2019, the Registrant’s consolidated cash and cash equivalent totaled over
P582.3 million which was higher than the level of B571.4 million as of
December 31, 2018 due to additional income in 2019, The Registrant and its
subsidiary are planning to undertake development of MCHC’s land in Fort
Bonifacio into an office building as well as to acquire income producing
properties as well as additional land for development, The Registrant and its
subsidiary are debl free with total consolfidated liabilities of R51.7 million at
year-end 2019 compared to B39.8 million at year-end 2018. Total equity
amounted to R1.9 billion as of the end of 2019 substantially the same level
as at the end of 2018.

The Registrant and its subsidiary and affiliates are substantially debt free
except for MUDC which has loans and advances from its principal
sharcholders. The Registrant and its subsidiarics have more than enough
cash resources to meet any expected requirements in the next twelve months,
Consohdated cash and cash equivalents at the end of 2019 totaled RP382.3
million compared to R571.4 million at the end of 2018 while total current
assets totaled P915.4 million at year-end 2019 compared to P841 .4 billion at
year-end 2018. Other than the normal fluctuation of the Peso exchange rate
as well as the effect of the normal market fluctuations on the value of stock
and bond holdings owned by the Registrant and its subsidiary, the
Registrant is not aware of any trends, demands, commitments, evenis or
uncertainties that will result in or that are reasonably likely to result in its
liguidity increasing or decreasing in any material way. Likewise, the
Registrant does not know of any trends, events or uncertainties that have or
that are reasonably cxpected to have a material favorable or unfavorable
impact on the revenues or income from continuing operations.

(a) Operating Results and Financial Condition for the First
Quarter of 2020

()  There are no known trends, demands, events or uncertainties that
would have a material effect on the Issuer’s liquidity.

(i) There are no known or anticipated events that would trigger direct
or contingent {inancial obligation that is material to the Company
including any default or acceleration of any obligation.

(it} There are no material off-balance sheel transaction, arrangements,
obligations  (including contingent obligations) and other
relationship of the Company with unconsolidated entities or other
persons created during first quarter of 2020 or in prior periods.

(iv) There are no material commitments for capital expenditures, by
the Company or its majority owned subsidiary.

5 | SEC Form 17-Q + 1 Quarter - 31 farch 2020



(vi There are no trends, events, or uncertainties that have had or that
are reasonably expected to have a material favorable impact on
net revenues/income from continuing operations except for
possible unrealized or realized [oreign exchange gains from the
dollar denominated investments of the Company and its majority
owned subsidiary and unrealized gains on trading securities and
equity in net earnings of associates. These are generally
recognized in the year-end Audited Financial Statements except
for realized foreign exchange gain which are reported in the period
realized.

(vi) The Company did not realize any non-operating income in the
first quarter of 2020 or in the first quarter of 2019 aside from
unrealized gain on trading securities, gain on disposal of
AFS/HTM investments and net unrealized foreign exchange gains.

The following is a detailed discussion of the Registrant’s operations and
financial condition during the first quarter of 2020 and first quarter of 2019.

Operating Results

Breakdown of Revenue for the Three Month Periods Ending March 31, 2020 and March 31,
2019 with Vertical and Horizontal Percentage Analysis is shown below:

! VERTICAL T VERFICAL T ] INCREASE INCREASE
(RODO) FIRST PERCENTAGE FIRST PERCENTAGE | (DECREASE| | [DECREASE|
QUARTER ANALYSIS QUARTER ANALYSIS AMOUNT  |PERCENTAGE
March 31, March 31, March 31, March 31, March 31, Marchk 31,
2020 2020 2019 30, 2019 2020 2020
INTEREST INCOME 19. 1%,
From Banks R 2379 P 3,550 90% R (1,630) | (45.9%)
From Securities ) 3,113 24.8% 4,000  10.4% {996) | (24.2%) ;
TOTAL 1. 5,492 43.8% 7,659  19.4% (2,167) (8.3%)
Dividend Income 313 25%F 390 FO% | (79) (20.2%) 5
_Rent Income 6,728 53.7% G, 184 15.7% 544 8.8%
Unrealized Gain on
Trading Securities - sl 21,613 55.0% {21,613 {100%,)
Gains on Disposal of
Financial Assets - - 740 1.9% {740) (100%)
Net Unrealized "X -
Gain ) - 2,763 7.0% (2,763) (100%) |
Other Income ) _
TOTAL P 12,534 100% | P 39,429 _100% i P (26,895} (68.2%)

Revenues. Consolidated Revenues, during the 3 month period ended March 31,
2020, totaled R12.5 million compared to R39.4 million during the same 3 month
period in 2019. The absence of unrealized gain on trading securities and unrealized
FX gain, accounted for the bulk of the decrease.
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Expenses. Consolidated General and Administrative Expenses in the first quarter
of 2020 totaled RP47.8 million compared to RP8,9 million in the first quarter of 2019,
Unrealized loss on financial assets at FVPL of R39.5 million accounts for the buik of
the increase as global stock and bond markets were hit hard by the global COVID-
19 pandemic.

Operating Income. As a result of the factors discussed above, consolidated
operating loss in first quarter 2020 totaled B35.3 million compared to net income of
P30.5 million in the same period of 2019.

Net Income. The Registrant had a net loss of 35,3 million during the first quarter
of 2020 compared to net income of £30.5 million in the first quarter of 2019. The
net loss in the first quarter of 2020 attributable to shareholders of the Company
totaled P33.8 million while R1.§ million in net loss was attributable to minority
sharcholders in the company's majority owned subsidiary Magellan Capital
Holdings Corporation. In the first quarter of 2019, #26,0 million net income was
attributable to shareholders of the company and P1.3 million was attributable to
minority shareholders in the Registrant’s subsidiary.

BALANCE SHEET ACCOUNTS

Annex “F” shows the Vertical and Horizontal Percentage Analysis of Balance Sheet
Account for March 31, 2020 compared to Decemhber 31, 2019.

ASSETS

Current Assets. Consolidated current assets as of March 31, 2020 totaled RP853.7
miilion compared to P888.1 million as of December 31, 2019. Most of the decrease
was due to decrease in financial assets at FVPL as listed stocks hold by the
Registrant decreased due to the lower stock prices in global financial markets
caused by the pandemic.

Receivables from Related Parties. This account was nil at March 31, 2020, the
same level as at year-end 2019,

Investments in Associates. This account which consists of invesiment in
Pointwest  Technologies Corporation and BPQ International, Inc. remained
unchanged from year-end 2019 to March 31, 2020 at R277.6 miilion as equity in
net earnings of assosciates is taken up at year-end.

Financial Assets at FVOCI - Net of Current Portion. This account which
consists mostly of corporate bonds and listed equities totaled P293.9 million as of
March 31, 2020 from £299.9 million at year-end 2019,

Property and Equipment. This account totaled £6.9 million as of March 31, 2020

compared to P7.3 million as of December 31, 2019 due to allowance for
depreciation.
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Investment in Property. This account totaled to 2389.1 million as of March 31,
2020 from R391.3 million at vear-end 2019 due to additional allowance for
depreciation.

Other Non-Current Assets. This account totaled R29.1 million as of March 31,
2020, compared to £2.9 million at year-end 2019 as this includes bank deposits
pledged as security for a bond.

Total Assets. As a result of the foregoing, total assets decrcased to R),860.9
million as of March 31, 2020 from R1,903.9 million as of December 31, 2019.

LIABILITIES AND EQUITY

Current Liabilities. Current liabilities was at 229.0 million as of March 31, 2020
compared to B30.6 milhon at year-end 2019,

Non-Current Liabilities. Non-current habilities which consists mostly of
retirement benefit obligation was stable at P21.1 million as of March 31, 2020 the
same level as at year-end 2019. The accrual of additional retirement benefit
obligation is taken up at year-end based on actuarial studies commissioned at that
time.

Stockholder’s Equity. Total stockholders’ equity decreased to P1,810.7 million as
of March 31, 2020 from P1,852.2 million at year-end 2019 due to the net loss of
P35.3 million generated in the first quarter of 2020. Total equity attributable to
stockholders of the company totaled P1,740 million at March 31, 2020 from
P1,779.9 million at December 31, 2019 due to the net loss of R33.8 million
altributable to stockholders of the company in the first quarter of 2020, Minority
interest which represents the share of minority shareholders of Magellan Capital
Heldings Corporation was R70.7 million at March 31, 2020 compared to P72.3
million at December 31, 2019 due to their share of net loss generated in the first
quarter of 2020 of R1.5 million.

Top Performance Indicators

The top five (5} performance indicators lor the Registrant are as follows:
1} Change in revenue

2} Change in net income

3) Eamings per share

4)  Current ratio
5)  Book value per share
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Change in Revenues. Consolidated revenues in the first quarter of 2020 and
2019 are shown in Annex “B” and presented below in summary form:

{POOO} 1" Quarter-2020 | Percentage {%) | 14 Quaster-2019 | Percentage (%}
Interest Income P 94920 A438% R 7,059 19.4%
Lease Rental Income 0,724 53.7% 6,184 15.7% |
Dividend Income i 313 2.5% 392 1.0%
Unrealized Gain on trading - -
securities 21,613 54.8%
Gain on Disposal/Redemption
of Financial Assets at FVQC] - - 740 1.9%,
Net Unrealized FX Gain - - 2,763 7.0%
Other Income - - 78 0.2%
'TOTA“NCOMEP12,534 b 100% 1P 39,429 | 100%

Total revenue in the first quarter of 2020 was R12.5 million, R39.4 million in the
first quarter of 2019. The absence of unrealized gain on trading securities and
unrealized FX gain, accounted the bulk of the decrease as global financial markets
were hard hit by the global COVID-19 pandemic,

Change in Net Income. The income statement in the first quarter of 2020 and
2019 are shown in Annex “B” and summarized below:

(PO00) 1st Quarter 12t Quarter _
2020 Percentage {%]) 2019 Percentage (%)
Revenues B 12,534 100% | P 39429 100%
Expenses 47,826 (281.6%) 8,889 22.5%
Net Income (35,291) (181.6%) 30,540 77.5%
Attributable to:
- Minority Interest {1,510) (12.1%) 1,434 3.6%
Stockholders of
Lompany 133781 [ (169.5%) | 29,106 73.8%

The Registrant realized a net loss of R35.3 million in the first quarter of 2020
compared to a net income of P30.5 million in the first quarter of 2019. Net loss of
P33.8 million was atiributable to stockholders of the company in the first quarter of
2020 compared to net income of £29.1 millien in the first quarter of 2019.

Earnings per Share. The net loss per share attributable to shareholders of the
Company during the first quarter of 2020 was P0.088 per share compared to net
income per share of PO.076 in the first quarter of 2019 due to reasons discussed
above.

Current Ratio. Current ratio as of March 31, 2020 was 29 4 X compared 1o 29.9
X as of December 31, 2019,
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Book Value Per Share. Book value per share as of March 31, 2020 was R4.53 per
share compared to P4.64 as of December 31, 2019.

PART II
OTHER INFORMATION

The Board of Directors of the corporation during its meeting held on February 28,
2020, approved the resolution setting the date of the Annual Stockholders’ Meeting
on September 28, 2020. The Stockholders will be informed of the venue and time,

In this regard, the record date fixed for determining the list of stockholders entitled
to vote al said meeting is August 10, 2020. Accordingly, the transfer books of the
Corporation will be closed from August 17, 2020 until August 20, 2020 for the
purpose of preparing said list.
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SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly
caused this report (o be signed on its behalf by the undersigned thereunto duly
authorized,

F & o Prince Holiings Gorproration

ISBUET Lo e e

Principal Executive Officer 4 % h/

ROBERT Y. COKENG, President

Principal Financial/Accounting Officer/Controller

MA RYAN K., COKENG, Treasurer

My ocs>FRI=2020 Files= BEC Form 17 (=
1% Guanter-11 March 2020
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F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY

CONSQLIDATED BALANCE SHEET
AS OF MARCH 31,2020 AND DECEMBER 31, 2019

ANNEX "A™
Page |

UNAUDITLED

AUHTED

ASSETS MARCI 31, DEC. 31,2019
2020
Crerrent Assets
Cash and cash equivalents P 587,959,651 I 582,252,670
Financial assets at fair value through profit or loss 209,194,894 248,646,828
Convertible note receivable 0 0
Recetvables-net ;
Advances {0 Officers & Employees 0 0
Interest Receivable 4,587,553 6,193,246
Dividends Receivable 16,885,116 16,885,116
Receivable from related partics 147,541 388,213
Others 399,500, 812,274
Total Receivables 22,019,710 24,278,849
Allowance for impairment losses 961,308 961,368
Total Receivables-Nel 21,058,342 23,317,481
Current portion of HTM investiments 0 0
Current portion of AFS financial assels 582,302 582,302
Prepaid expenses & other current assets;
Input Tax 30,927,378 30,942,818
Prepaid Income Tax 0 0
Others 4,020,228 2,360,984
Total Prepaid expenses and other currenf assels 34,947,606 33,303,802
Total Current Assels P 853,742,795 P 888,103,083
Nosn-current Assels
Receivables from related parties-net 0 0
Investments in associates 277,599,655 277,599,655
Deferred income lax assel 10,505,734 10,505,734
Financial assels at FYOCI-nef of current portion 293,880,419 299,930,551
[nvestment in property 389,090,563 391,291,609
Properiy and Equipmen{
Building 20,755,943 20,755,943
Building lmprovementis 8,764,062, 8,764,062
Transportation equipment 10,263,079, 13,263,079
Furniture and fixtures 2,875,046 2,875,046
Total 42,658,130 42,658,130,
Less: Accumulated depreciation 35,724,640 35,375,009
Net Book Value 6,933,490 7,283,121
Total Property and Equipment 6,933,490 7,283,121
Other non-current assets 29,111,285 29,136,257
Total Non-Current Assets 1,007,121,146 1,015,746,927
TOTAL ASSETS Pl 1,860,863,941 P| 1,903,850,010




-2- ANNEX "A"
Page 2
LIABILITIES & STOCKHOLDERS' EQUITY UNAUDITED AUDITED
MARCH 31, DEC. 31, 2019
2020
Current Liabilities
Accounts Payable and accrued expenses
Accounts payable-trade 0 0
Accounts payable-others 158,927 3,077,153
Withholding taxes payable 218,345 430,326
3SS Premium Payable 15,842 16,262
HDMFE Premium Payable 1,896, 1,896
Philhealth Premium Payable 10,823 9,006,
Deposit Payable 5,679,439 4,375,558
Qutput Val Payable 1,067,045 818,142
Accrued expenses 1,629,700 1,610,827
Total Accounts payable and accrued expenses P 8,782,017 10,339,260,
Dividends Pavable 6,235,209 6,235,209
Income Tax Payable 9,018,761 9,018,761
Provision for iegal obligation 5,000,000 5,000,000
Teval Current Liabilities P 29,035,987 306,593,230
Non-Current Liabilities
Deferred income tax liabilities-nel 0 0
Deposits payable 2,759,766, 2,726,766
Retirement benelit obligation 18,344,610 18,344,610,
Total Non-Curvent Liabilitics 21,104,376 21,071,376
Srockholders’ Equity
Capital stock 481,827,653 481,827,653
Additional paid in capital 144,759,977 144,759,977
Treasury shares (101,96%,326) (101,969,326)
Unrealized gain on financial assets at FVQCI (24,728,315) (18,558,195)
Actuarial Joss on retirement benefit obligation (2,959,003) (2,959,003)
Accumulated share in other comprehensive income of associates 90,849,242 90,849,242
Refained earnings 1,152,196,659 1,185,978,066
Total Equity Attributable to Stockholders of the Company 1,739,976,887 1,779,928,414
Minorify Interest 70,746,691 72,256,990
‘Total Stockholders’ Equily 1,810,723,578 1,852,185,404
TOTAL LIABILITIES & STOCKHOLDERS' EQUITY P 1,860,863,941 1,903,850,010

See accompeanying Notes 1o Consolidated Financial Statements

Prep %—12,/

ARSENIO T. LIAO
Accountant



F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF INCOME
FOR THE THREE MONTHS PERIOD ENDING MARCH 31, 2020 AND MARCH 31, 2019

ANNEX "B"

Page 1

UNAUDITED UNAUDITED
MARCIT 31, MARCII 31,
2020 2019
REVENUES
Enicrest hncome
From Banks P 2,378,614 P 3,549,969
From Securities 3,113,883 4,108,811
Total Interest Income 5,492,497 7,658,780
Unrealized gains on {rading securities 0 21,613,040
Rental Income 6,728,702 6,184,437
Gains on disposal /redemption of financial assels af FVOCI 0 740,418
Dividend Income 313,199 391,966
Net unreatized forcign exchange gain 0 2,762,593
Other income 0 78,240
P 12,534,398 P 39,429,474
EXPENSES
Net farcign exchange loss 0 ]
Unreakized loss on {inancial asscts al FYPL
ol AES investmends 0 0
Salaries, wages and employees’ benefils 2,828,879 2,826,232
Depreciation 2,550,674 2,640,076
Professional fees 559,270 341,770
Condominium dues 806,871 688,492
Repairs and maintenance 0 0
Taxes and licenses 908,031 1,571,842
Entertginment, amusement and recreation 38,263 65,408
Unrealized loss on financial asscts at FVPL 39,451,934 0
Others 682,183 754,915
47,826,105 8,888,795
INET INCOME P (35291,707) P 30,540,679
NET INCOME ATTRIBUTABLE TO:
STOCKHOLDERS OF THE COMPANY P (33,781,408) P 29,106,367
MINORITY INTERESTS ~ (1,510,299) 1,434,312
EARNINGS PER SHARE P (0.088) P 0.076

See accompanying Notes to Consolidated Financial Statemenis

ARSENIO T, LIAO
Accountant



ANNEX "B
Page 2
F & J PRINGE HOLDINGS CORPORATION AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS PERIOD ENDING MARCH 31,2020 AND MARCH 31, 2019

UNAUDITED UNAUDITED
MARCH 31, MARCH 31,
2020 2019

(35291,707) P 30,540,679

-

NET INCOME

OTHER COMPREHENSIVE INCOMI(LOSS)

Changes in fair value of AFS investments - -
Amortization of unrealized losses on changes in fair value

of AFS investmcnis

Unrealized gains on financial assets at FVOCI (6,170,120 6,398,384
Impairment loss on AFS investments

Others

(6,170,120) 6,398,384
(@1461,827) P 36,939,063

)

TOTAL COMPREHENSIVE INCOME(1.OSS)

TOTAL COMPREHENSIVE INCOME(LOSS)

ATTRIBUTABLE TO:
STOCKHOLDERS OF THE COMPANY P (39,388,736) P 35,092,110
MINORITY INTERESTS (2,073,081) 1,846,953

3

(41,461,827) P 36,939,063

See accompanying Notes lo Consolidated Financial Stotemenis

p.-cpwz/

ARSENIO T, LIAC
Accountant



ANNEX "C"

F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENT OF CHANGES [N STOCKHOLDERS' EQUITY
FOR THE THREE MONTHS ENDED MARCH 31, 2020 AND MARCH 31, 2019

AND THE YEAR ENDED DECEMBER 31, 2019

LUNAUDITED UNAUDITED AUDITED
MARCIH 31,2020 MARCH 3L, 2019 nEC, 31,2019
CAPITAL STOCK
Balance at beginning of year [ 481,827,053P 481,827,653 P 481,827,653
Issuance of additional shares of stock
Subscription of additional shares of stock
Balance at end of period 481,827,053 481,827,653 481 827,653
ADDITIONAL PAID-IN CAPITAL §44,759,977 144,759,977 144,759,977
Treasury Shares (101.969,326) {101,777,270) (101,969,326)
Unrealized gain on financial assets at FYOCI (24,728.315) 23,830,570 (18,558,193)
Other Reserves
Aciuarial [oss on retirement benelit obligation {2,959,003} (416,121) (2,959,003)
Sliare in other comprehensive income of associales 90,849,242 72,344,371 90,849,242
SHARE IN REVALUATION INCREMENT ON
LAND OWNED BY MCHC's
SUBSIDIARIES

RETAINED EARNINGS
Balance at beginning of period 1,185,978,067 1,230,524,692 1,230.,524,092
MNet Income {33,781.,408) 29,106,366 32,205,282
Dividends declared (76,751,907}
Balance at end of period 1,152,196,659 £,259,631,058 1,185,978,067

1,739,976,887 1,880,200,232 1,779,928,415
Minority Interests 70,746,691 74,288,178 72,256,990

TOTAL STOCKHOLDERS' EQUITY P 1,810,723,576 P 1,954,488410 P 1,852,185,403

See qecomparnying Notes to Consolidated Financiol Statements

Prepared by:

ARSENIO T, LIAQ
Accountant



IF& JPRINCE HOLDINGS CORPORATION
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS PERIOD ENDING MARCH 31, 2020 AND MARCH 31, 219

UNAUDITED
MARCH 34, 2020

ANNEX "D"

UNAUDITED
MARCH 31, 2019

CASH FLOWS FROM OPLERATING ACTIVITIES

Net Income P (33,781,408} P 29,106,367
Adjustments to reconcile net income to net cash
provided by operating activities:
Minority Inlerest (1,510,299} 1,434,312
Depreciation and amortization 2,550,676 2,640,078
Net unrealized gains on financial assets al FVOC] (6,370,120} 6,398,384
Amortization of unreatized loss/gain on FV of AFS inv.
Changes in operating assets and liabilities:
Decrease (increase) in:
Receivables 2,259,139 1,012,270
Prepaid expenses and other current assets (1,643,804) 324,223
Increase (decrease) in accounts payable
and accrued expenses (1,557,243) 2,141,326
Ner cash provided by operating activities (39,853,059 43,056,960
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions/disposals of properly and equipment 0 (,717)
AFS/HTM investments and financial assets at FVPL
Financial assets at FVOCI and FVPL 45,502,068 9,659,674
Decrease (increase) in:
Investment in property ¢ 0
Other assels 24,972 0
Net cash provided by (used in) investing activities 45,527,040 9,657,957
CASH FLOWS FROM FINANCING ACTIVITIES
increase {decrease) in:
Deposits payable 33,000
Dividends payable 0 (512,208)
Income tax payable 0 119,999
Net cash provided by (used in) financing activities 33,000 (392,209)
NET INCREASE (DECREASE) IN CASHH AND
CASH EQUIVALENTS P 5,706,981 52,322,708
CASH AND CASH EQUIVALENTS, BEGINNING 582,252,670 571,371,026
CASH AND CASH EQUIVALENTS, ENDING P 587959651 P 023,093,734

See accompanying Notes to Consolidated Financial Statemenis

Prepared by:

Wi

ARSENIO T, LIAC

Accountant



F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE QUARTERS ENDING JUNE 30, 2019 AND SEPTEMBER 30, 2019

ANNEX "g"

Page 1

UNAUDITED UNAUDITED
SEPTEMBER JUNE
_ 30, 2019 30,2019
CASH FLOWS FROM OPERATING ACTIVITIES
Nef income p 30,038,706 P 39,214,411
Adjustments to reconcile net income fo net
cash provided by operating activities;
Equity in net earnings in associate 0
Minority interest 2,069,091 1,995,140
Depreciation and amortization 7,807,836 5,271,196
Net unrealized gains on financial assets at FYOC] 6,094,145 5,629.200
Amortization of unrealized loss/gain on FV of AFS inv.
Changes in operating assets and liabilities:
Decrease {increase) in:
Receivables 6,387,876 1,723,343
Prepaid expenses and other current assefs (1,479,518) (1,788,070}
Increase (decrease) in:
Accounts payable and accrued expenses (1,130,809) 151,994
Net cash provided by operating activities 49,877,927 52,197,214
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions/disposals of property and equipment (193,904) (139,428)
nvestment in property
Financial assets at FVOCI and FVPL 47,154,478 29,561,752
Decrease (increase) i ]
Receivables from related parties
Other assets (13,639,022) 0
Net cash provided by {used in) investing activities 33,321,552 29,422,324
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in:
Cash dividends deciared and paid 0 0
Deferred credits 0 0
Dividends payable {512,208) {512,208)
income Lax payahle (1,902,626} {1,902,626)
Net cash provided by (used in) financing activities {2,414,834) (2,414,834)

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

CASIT AND CASH EQUIVALENTS, BEGINNING

P 80,784,645 P

571,371,026

79,204,704

571,371,026

CASH AND CASH EQUIVALENTS, ENDING

P 652,155,671 P

650,575,730




F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARIES

ANNEX "E"

CONSOLIDATED STATEMENT OF CASH FLOWS Page2
FOR THE YEAR ENDING DECEMBER 31, 2019 Audited
CASH FLOWS FIROM OPERATING ACTIVITIES
Income (loss) before income Lax from continuing operalions 43,743,352
Adlpustments for:
Net unrealized foreign exchange logses (gaing) (7,844,775}
Fair value losses(pains) on financial assets at FVPL (27,685,974}
Deprectation 10,449,347
tmpairment loss on FVOCH investiments 640,692
Retirement beneli obligation 1,071,702
Interest income (36,276,019
Dividend income (4,856,887
Equity in net {osses (earnings) of associites {5,344,072)
Losses/pains on disposal of financial assels at FvOCi (3,915,722)
Losses/gains on disposal of financial assets al VP (3,435
Operating loss before working capitai changes (30,021,791)
Decrease {increase} in:
Receivables 121,044
Receivable from related partices (21,503)
Prepatd expenses and other current assels 348,419
Increase (decrease) in accounts payable and accrued expense 2,254 373
Incrense (decrease) in deposits payable 699,415
Proceeds rom disposal of :
T Financial assets at FVPL 7,352,604
Financial assels at FVOCI 94,533,553

Additions to;

Financial assels 6t FVPL

(23.571.711)

Financial assets at FYOC! {7,()38.4(1‘)5

Net cash flows used in operations 41,056,534
Dividends rcceived 33,434,345
interest received 37,530,186
Income taxes paid (7.239,1706}
Net cash flows from operating activitics 107,781,889
CASH FLOWS FROM INVESTING ACTIVITIES

Increase(decrease) in property and equipment {9.567)

Increase(decrease) in investment in properties {(189,876)

Increase{decrease) in other non-current assels (28,392,677}
Net cash Jows from {used in) investing activitics {28,592,150)
CASIT FLOWS FROM FINANCING ACTIVITIES
Dividends paid (75,655.719)
Dividends 1o non-controlling interest (844,600}
Acquisition of trcasury shares {192,050}
Net cash flows from financing, aclivities (76,692.429)
EFFECTS OF EXCHANGE RATE CHANGES ON CASH AND
CASH EQUIVALENTS 8,384,334
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 1,881,644
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 571,371,026
CASH AND CASH EQUIVALENTS AT END OF YEAR 582,252,670




F& 4 PRINCE HOLDINGS CORPORATION AND SUBSIDIARY

CONSOLIDATED BALANCE SHEET AS OF MARCH 31, 2020 AND DECEMBER 31, 2018

WITH VERTICAL AND HORIZONTAL PERCENTAGE ANALYSIS

TANNEX F"

Page 1
INCREASE
VERTICAL VERTICAL INCREASE (DECREASE)
PERCENTAGE PERCENTAGE {DECREASE) PERCENTAGE
UNAUDITED ANALYSIS AUDITED  ANALYSIS AMOUNY ANALYSIS
MARCH 31, 2020 MARCH 31,2020  DEC.31,2019  DEC. 31,2019 MARCH 31,2020 MARCH 3, 2020
ASSETS
Current Assets
Cash and cash eguivalents 587,959,651 31.60% 582,252,670 30.58% 5,706,981 G.98%
Financiaf assets at fair vaiue through fair 209,194,594 11.24% 248,646,828 13.06% (39,451,934) A15.87%
value thru profit or loss {FVPL)
Short-term investments
Receivables :
Advances to Officers & Employees 0 0.00% 0 0.00% 0 0.00%
Interest Receivable 4,587,553 0.25% 6,183,246 0.33% (1,605,693) -25.83%
Dividends Receivable 16,885,116 0.91% 16,885,116 0.86% 0 0.00%
Receivable from refated parties 147,541 0.01% 388,213 0.02% (240,672) -61.99%
Others 399,500 0.02% 812,274 0.04% (412,774) -50.82%
Totai Receivables 22,019,710 1.19% 24,278,848 1.28% (2,259,139) -9.30%
AMlowance for impairment losses 961,168 -0.05% 961,368 -0.05% 1] 0.00%
Total Recejvables-Net 21,058,342 1.14% 23,317,481 1.23% (2,259,139) 0.69%
Current porfion of HTM investments 0 6.00% 0 0.00% 0 0.00%
Current portion of AFS investments 582,302 0.03% 582,302 0.03% 0 0.00%
Prepaid expenses & other current assets:
Gthers 4,020,228 0.22% 2,360,984 8.12% 1,659,244 10.28%
input Tax 30,527,378 1.66% 30,842,815 1.63% (15,440} 0.05%
Prepaid Income Tax 0 0.00% G 0.00% 0.00%
Tota! Prepaid expenses & other current '
assets 34,947 606 1.88% 33,303,802 1.75% 1,643,504 4.94%
Total Current Assets 853,742,795 45.89% 888,103,083 46.65% {34,360,288) -3.87%
Non-current Assets
Receivables from related parties 0 0.00% ¢ 0.00% 0 0.06%
invesinments in associates _ 277,599,655 14.92% 277,599,655 14.59% & 0.00%
Financial assets at FVOC] 293,880,419 18.79% 299,930,551 15.75% (6,050,132} -202%
investment in properties 389,090,563 20.91% 391,291,600 20.55% (2,201,048} -0.56%
Property and Equipment
Building 20,755,943 1.12% 20,755,943 1.09% b 0.00%
Building Improvements 8,764,662 0.47% 8,764,062 0.46% 0 0.00%
Transportation equipment 18,263,079 0.55% 10,263,679 0.54% 0 0.00%
Furniture and fixtures 2,875,046 0.15% 2,875,048 0.15% 0 0.00%
Total Property and Equipment 42,658,130 2.29% 42,658,130 2.24% 0 0.00%
Less: accumulated depreciation 35,724,640 -1.92% 35,375,009 -1.86% 349,634 0.95%
Net Book Value 6,933,490 0.37% 7,283,121 0.38% {348,631} -4.80%
Total Property and Equipment 6,933,490 0.37% 7,283,121 0.38% (348,631} -4.80%
Deferred income tax assets-net 10,505,734 0.56% 10,505,734 &.55% 0 0.00%
Other Assets ~ net 29,111,285 1.56% 20,136,257 1.53% (24,972} -0.09%
Total Non-Current Assets 1,007,121,146 54.41% 1,015,746,927 53.35% {8,625,781) -0.85%
TOTAL ASSETS 1,660,863,941 100.60% 1,803,850,010 100.00% {42,986,069) -2,26%




TANNEX E"

Page 2
INCREASE
VERTICAL VYERTICAL INCREASE {DECREASE)
PERCENTAGE PERCENTAGE {DECREASE} PERCENTAGE
UNAUDITED ANALYSIS AURITED  ANALYSIS AMOUNT ANALYSIS
MARCH 31,2020 MARCH 31, 2020 DEC. 31,2018 DEC, 31,2013 MARCH 31,2020  MARCH 31,2020
LIABILITIES & STOCKHOLDERS' EQUITY
Current Liabilities
Accounts Payable and accrued expenses
Accounts payable-trade 0 0.00% 0 0.00% 0 0.00%
Accounts payable-others 158,927 0.00% 3,077,453 0.16% {2,918,226) 94.84%
Withholding taxes payable 218,345 0.01% 430,326 0.02% {211,981) -49,26%
§5S Premium Payabie 15,842 0.00% 16,262 0.00% {420) -2.58%
HDMF Premium Payable 1,896 0.00% 1,896 0.00% ¢ 0.00%
Philheaith Premium Payable 10,823 0.00% 9,096 0.00% 1,727 15.99%
Deposit Payable 5,679,438 0.31% 4,375,558 0,23% 1,303,881 20.80%
Cutput Vat Payable 1,067,045 0.06% 818,142 0.04% 248,903 30.42%
Accrued expenses 1,628,700 0.09% 1,610,827 0.08% 18,873 1.17%
Total Accounts payable & accrued
expenses 8,782,017 0.47% 10,338,260 0.53% {1,557,243) “15,06%
Dividends Payabie 6,235,209 0.33% 6,235,209 0.33% 0 0%
tncome Tax Payable 9,018,761 0.48% 9,018,761 0.47% 0 0%
Provision for legal obligation 5,000,000 0.28% 5,000,000 0.26% 0 0%
Total Current Liabilities 29,035,987 1.56% 30,593,230 1.58% (1,567,243) -5,00%
Non-Current Liahilities
Deferred tax liabilifies-net 0 0.00% 0 0.00% 0 0.00%
Deposits payabie 2,759,766 0.15% 2,726,766 0.14% 33,000 1.21%
Retirement benefit obligation 18,344,610 1.89% 18,344,610 0.96% 0 0.00%
Total Non-Current Liabilities 21,104,376 1.14% 21.071,376 1.10% 33,000 (..16%
Stockholders' Cquity
Capital stock 481,827,653 25.89% 481,827,653 25.31% 0 0.00%
Additional paid In capital 144,759,977 7.78% 144,759,977 7.60% 0 0.06%
Unreatized gain on fin. assets at FVOC! (24,728,315} -1,33% {18,558,195} 0.97% (6,170,120} 33.25%
Actuarial loss on retirement obligation (2,959,003) -0.16% {2,959,003) -0.16% 0) 0.00%
Accumutated share in OCI of associates 90,849,242 4.88% 90,849,242 4.78% ¢} 0.00%
Treasury shares {101,969,326} -5.48% (101,969,326} -5.36% 0) 0.00%
Retzined earnings 4,152,196,659 61.92% 1,185,978,066 §2.30% (33,781,407) -2.85%
Total Equity Afiributable to Stock-
hotders of the Company 1,739,976,887 93,50% 1,779,928,444 53.51% {39,951,527} -2.24%
Minority interest 70,746,691 3.50% 72,256,990 3.80% {1,510,299) -2.09%
Totat Stockholders' Equity 1,810,723,678 97.30% 1,852,185,404 87.31% (41,461,826) -2.24%
TOTAL LIABILITIES & STOCKHOLDERS' 1,860,863,941 100.00% 1,503,850,010 108.00% {42,986,069) -2.26%

EQUITY




F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCYAL STATEMENTS

1. Corporafe Information

I & 1 Prince Holdings Corporation (the Parent Company) was registered with the Philippine
Securities and Exchange Commission (SEC) on February 18, 1971. Its primary purpose is to
purchase, subscribe for or otherwise acquire and ows, hold, use, seil, assign, transfer, mortgage,
pledge, exchange, or otherwise dispose of real and personal property of every kind and description,
including, but not limited to, land, building, condominium units, shares of stock, bonds, debentures,
notes, evidence of indebtedness and other securities, contracts or obligations of any corporation and
associations, domestic or foreign. The term for which the Parent Company is to exist is 50 years from
and after the date of incorporation.

The Parent Company’s shares of stock are listed in and traded through the Philippine Stock Exchange
(PSE). The principal activities of its subsidiaries are described in Note 2.

The registered office address of the Parent Company is 5th Floor, Citibank Center, 8741
Pasco de Roxas, Makati City.

The consolidated financial statements of the Parent Company and its subsidiaries (collectively
referred to as the “Group™) as of December 31, 2019 and 2018 and for each of the three years in the
period ended December 31, 2019 were authorized for issue by the Board of Directors (BOD) on June
15, 2020.

2. Basis of Preparation, Statement of Compliance and Basis of Consolidation

Basis of Preparation

The consolidated financial statements have been prepared under the historical cost basis, except for
financial assets at FVTPL and certain investments in debt and equity securities that have been
measured at fair value (see Notes 7 and 10). The consotidated financial statements are presented in
Philippine peso, which is the Parent Company’s functional currency, and rounded off to the nearest
peso, except when otherwise indicated.

Statement of Compliance
The consolidated financial statements of the Group liave been prepared in compliance with Philippine
Financial Reporting Standards (PFRSs).

Basis of Consolidation

The consolidated financial statements comprise the financial statements of the Parent Company and
its subsidiaries as of December 31, 2019 and 2018. Control is achieved wihen the Group has power
over the investee (i.e., existing rights that give it the curent ability to direct the relevant activities of
the investee), is exposed, or has rights, to variable returns from its involvement with the investee and
has the ability to affect those retums through its power over the investec.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three efements of control. Consolidation of a subsidiary



begins when the Group obtains contro! over the subsidiary and ceases when the Group losses control
of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated financial statements from the date the Group gains
control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCY) are attributed to the equity
holders of the parent of the Group and to the noncontrolling interests, even if this results in the
nonconirolling intesests having a deficit balance, When necessary, adjustments are made to the
financial statements of subsidiaries to bring their accounting policies in line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating 1o transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without loss of control, is accounted for as an
equily transaction.

If the Group loses controf over a subsidiary, it derecognizes the related assets {(including goodwiil},
liabilities, noncontrolling interest and other components while any resultant gain or loss is recognized
in consolidated statements of income. Any investment retained is recognized at fair value.

Transactions involving noncontrolling interest in a subsidiary without a change of control are
accounted for as equity transactions. Any excess or deficit of consideration paid over the carrying
amount of noncontrolling interest acquired is recognized in equity of the Group.

The financial statements of the subsidiaries are prepared for the same reporting period as the Parent
Company. Consolidated financiai statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. All intercompany balances and transactions,
including intercompany profits and losses, are eliminated.

Details on the subsidiaries as of December 31, 2019 and 2018 are as follows:

Country of  Percentage
Incorporation _of Ownership

Magellan Capital Holdings Corporation (MCHC)* Philippines 94.37%
Pinamucan Industrial Estates, Inc. (P1El) Philippines 100%
Malabrigo Corporation (MC) Philippines 100%
Magetlan Capital Realty Development Corporation (MCRDC)**  Phitippines 100%
Magelian Capital Trading Corporation (MCTC)** Philippines 100%

*Intermediate parent company
**Non-gperational since incorporation.

MCHC

MCHC is a holding company involved in investing real and personal properties of every kind,
including, but not limited to, land, buildings, condominium units, shares of stack, bonds, and other
securities of any corporation or association, domestic or foreign. MCHC was registered with SEC on
November 6, 1990. MCHC has investments in subsidiaries, mainly PiEL, MC, MCRDC and MCTC,

PIEI
PIEI was organized primarily as a reaf estate developer and was registered with the SEC on
May 5, 1993,



MC

MC was organized primarily to purchase, operate, maintain and self coal mines and their products and
by-products. MC was registered with the SEC on August 31, 1993.

MCRDC
MCRDC was organized to purchase, subscribe for, or otherwise acquire and own, hold, use, sell,

assign, transfer, mortgage, pledge, exchange or otherwise dispose of shares of stock, bonds,
debentures, notes, evidence of indebtedness and other securities, contracts and obligations of any
corporation or corporations, domestic or foreign. MCRDC was registered with the SEC on
November 14, 1990 and has been non-operational since incorporation.

MCTC

MCTC was organized to conduct and carry on the business of buying, selling, distributing and
marketing at wholesale and retail all kinds of goods, commodities, wares and merchandise, MCTC
was registered in the SEC on Janvary 7, 1991 and has been non-operational since incorporation.

Changes in Accounting Policies and Disclosures

The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of the following amended standards which were adopted as of January 1, 2019.

s  Amendments to PFRS 9, Prepayment Features with Negative Compensation

Under PFRS 9, a debt instrument can be measured at amortized cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principai
and interest on the principal amount outstanding’ (the SPP! criterion) and the instrument is held
within the appropriate business model for that classification. The amendments 10 PERS 9 clarify
that a financial asset passes the SPP] criterion regardless of the event or circumstance that causes
the early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments had no impact on the consolidated financial statements of the Group.
s PFRS 16, Leases

PFRS 16 sets out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under a single on-balance sheet model similar
to the accounting for finance leases under PAS 17, Leases. The standard includes two
recognition exemptions for lessees - leases of ‘low-value’ assets (e.g., personal computers) and
short-term leases (i.e., leases with a lease term of 12 months or less).

At the commencement date of a lease, a fessee will recognize a liability to make lease payments
(i.c., the fease liability) and an assct representing the right to use the underlying asset during the
fease term (i.e., the right-of-use asset). Lessees will be required to separately recognize the
interest expense on the lease liability and the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasuse the lease liabitity upon the occurrence of certain events
(e.g., a change in the lease term, a change in future lcase payments resulting from a change i an



index or rate used to determine those payments). The lessee will generally recognize the amount
of the remeasurement of the lease liability as an adjustment to the right-of-use asset.

Lessor accounting under PFRS 16 is substantially unchanged from today’s accounting under
PAS 17. Lessors will continue to classify all leases vsing the same classification principle as in
PAS 17 and distinguish between two types of leases: operating and finance leases.

The new accounting standard did not have any significant impact to the consolidated financial
statements because the Group did not enter info any lease agreement as a lessee.

Amendments to PAS 19, Employee Benefits, Plan Amendment, Curtailment or Settiement

The amendments to PAS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period, The amendments specify that when a plan
amendment, curtailment or settlement occurs during the annual reporting period, an entity is
reguired to:

. Determine current service cost for the remainder of the period after the plan amendment,
curtailment or settlement, using the actuarial assumptions used to remeasure the net defined
benefit Hability (asset) reflecting the benefits offered under the plan and the plan assets after
that event

+  Determine net interest for the remainder of the period after the plan amendment, curtailment
or settlement using: the net defined benefit liability (asset) reflecting the benefits offered
under the plan and the plan assets after that event; and the discount rate used to remeasure
that net defined benefit liability (asset).

The amendments also clarify that an entity fiest determines any past service cost, or a gain or loss
on settlement, without considering the effect of the asset ceiling. This anount is recognized in
profit or Joss. An entity then determines the effect of the asset ceiling after the ptan amendment,
curtailment or settlement. Any change in that effect, excluding amounts included in the net
interest, is recognized in other comprehensive income.

The amendments had no impact on the consolidated financial statements of the Group as it did
not have any plan amendments, curtailments, or settiements during the periad.

Amendments to PAS 28, Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies PFRS 9 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit foss model in PFRS 9 applies to such long-term
nferests.

The amendments aiso clarified that, in applying PERS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognized as adjustments to the net investment in the associate or joint veniure that arise from
applying PAS 28, Investments in Associates and Joint Ventures.

These amendments had no impact on the consolidated financial statements as the Group does not
have long-term interests in associates and joint venture to which equity methed is not applied.




e Philippine Interpretation IFRIC 23, Uncertainty over Income Tax Treatments

The Interpretation addresses the accounting for income taxes when {ax treatments invoive
uncertainty that affects the application of Philippine Accounting Standards (PAS) 12, Income
Taxes, and does not apply to taxes or levies outside the scope of PAS 12, nor does it specificaily
include requirements refating to interest and penalties associated with uncertain lax treatments.

The interpretation specificatly addresses the following:

o Whether an entity considers uncertain tax treatments separately

¢ The assumptions an entity makes about the examination of tax treatments by taxation
authorities

o How an cntity determines taxable profit (tax loss), tax bases, unused tax losses, unused
tax credits and fax rates

 How an entity considers changes in facts and circumstances

The entity is required to determine whether to consider each uncertain tax treatment separately or
together with one or more other uncertain tax treatments and use the approach that better predicts
the resolution of the uncertainty. The entity shalt assume that the taxation authority will examine
amounts that it has a right to examine and have full knowledge of all refated information when
making those examinations. If an entity concludes that it is not probable that the laxation
authority will accept an uncertain tax treatment, it shall reflect the cffect of the uncertainty for
each uncerfain tax treatment using the method the entity expects (o petter predict the resolution of
the uncertainty.

Upon adoption of the [nterpretation, the Group has assessed whether it has any vnceriain tax
position. The Group applies significant judgement in identifying uncertainties over its income tax
treatments. The Group determined, based on its assessment, that it is probable that its uncettain
tax treatments wiil be accepted by the taxation authorities. Accordingly, the interpretation did not
have an impact on the Group’s consotidated financial statements.

Annual lmprovements to PFRSs 2015-2017 Cycle

o Amendments to PFRS 3, Business Combinations, and PFRS 1, Joint Arrangements,
Previously Held Interest in a Joint Operation

The amendments clarify that, when an entity obtains control of a business that is & joint
operation, it applies the requirements for a business combination achieved in stages,
including remeasuring previousty heid interests in the assets and liabilities of the joint
operation at fair value. In doing so, {he acquirer remcasures its entire previously heid interest
in the joint operation.

A party that participates in, but does not have joint controi of, a joint operation might obtain
joint control of the joint operation in which the activity of the joint operation constitutes a
business as defined in PFRS 3, The amendments clarify that the previously held interests in
that joint operation are not remeasu red,

An entity applies those amendments to business combinations for which the acquisition date
is on or after the beginning of the first annual reporting period beginning on or after January




1,2019 and to transactions in which it obtains joint contro! on or after the beginning of the
first annual reporting period beginning on or afler January 1, 2019, with early application
permitted. These amendments had no impact on the consolidated financial statements of the
Group as there is no transaction where joint control is ebtained.

s Amendments to PAS 12, Jncome Tax Consequences of Payments on Financial Instruments
Classified as Equity

The amendments clarify that the income tax consequences of dividends are linked more
directly to past transactions or events that generated distributable profits than to distributions
to owners. Therefore, an entity recognizes the income tax consequences of dividends in profit
or loss, other comprehensive income or equity according to where the entity originally
recognized those past transactions or events.

An entity applies those amendments for annual reporting periods beginning on or aftes
January 1, 2019, with early application is permitted. These amendments had no impact on the
consolidated financial statements of the Group because dividends declared by the Group do
not give rise to tax obligations under the current {ax laws.

o Amendments to PAS 23, Borrowing Costs, Borrowing Costs Eligible for Capitalization

The amendments clarify that an entity treats as part of generat borrowings any borrowing
originally made to develop a qualifying asset when substantially all of the activities necessary
io prepare that asset for its intended use or sale are complete.

An entity applies those amendments to borrowing costs incurred on or after the beginning of
the annual reporting period in which the entity first applies those amendments. An entity
applies those amendments for annual reporting periods beginning on or after Janvary 1, 2019,
with early application permitted.

Since the Group’s curtent practice is in line with these amendments, they had o impact on
the consolidated financial statements of the Group.

Effective Beginning on or gfter January 1, 2020
»  Amendments to PFRS 3, Definition of a business

The amendments to PFRS 3 clarify the minimum requirements to be a business, remove the
assessment of a market participant’s ability to replace missing elements, and narrow the definition
of outputs. The amendments also add guidance to assess whether an acquired process is
substantive and add illustrative examples. An optiona! fair value concentration test is introduced
which permits a simplified assessment of whether an acquired set of activities and assets is not a
busisess.

An entity applies those amendments prospectively for annual reporting periods beginning on or
after January 1, 2020, with earlier application permitted.

These amendments will apply on future business combinations of the Group.




*  Amendments to PAS 1, Presentation of Financial Statements, and PAS 8, Accounting Policies,
Changes in Accounting Estimates and Ervors, Definition of Material

The amendments refine the definition of material in PAS 1 and align the definitions used across
PFRSs and other pronouncements. They are intended 1o improve the understanding of the
existing requirements rather than to significantly impact an entity’s materiality judgements.

An entity applies those amendments prospectively for annual reporting periods beginning on or
after January 1, 2020, with earlier application permitted.

Effective Beginning on or after January 1, 2023

o  PFRS {7, Insurance Contracits
PFRS 17 is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. Once effective, PFRS 17 will replace
PFRS 4, Insurance Countracts. This new standard on insurance contracts applies to all types of
insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of
entities that issue them, as well as to certain goarantees and financial instruments with
discretionary participation features, A few scope exceptions will apply.

The overall objective of PIFRS 17 is to provide an accounting model for insurance contracts that is
more useful and consistent for insurers. [n contrast to the requirements in PFRS 4, which are
largely based on grandfathering previous local accounting policies, PFRS 17 provides a
comprehensive model for insurance contracts, covering all relevant accounting aspects. The core
of PFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee
approach)

o A simplified approach (the premium aflocation approach) mainly for short-duration
contracts

PFRS 17 is effective for reporting periods beginning on or after January 1, 2023, with
comparative figures required. Early application is permitted.

These amendments have no significant impact on the consolidated financial statements,
Deferred effectivity

e Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the foss of
conirol of a subsidiary that is sold or contributed 1o an associate or joint venture. The
amendments clarify that a full gain or loss is recognized when a transfer to an associate or joint
venture involves a business as defined in PFRS 3. Any gain or loss resulting from the sale or
contribution of assets that does not constitute a busingss, however, is recognized onty 10 the
extent of unrelated investors’ interests in the associate or joint venture.

On January 13, 2016, the Financial Reporting Standards Councit deferred the original effective
date of January 1, 2016 of the said amendments until the International Accounting Standards
Board (IASB) completes its broader review of the research project on equily accounting that may



result in the simplification of accounting for such transactions and of other aspects of accounting
for associates and joint veatures.

The Group has not early adopted any other standards, interpretations or amendments that has been
issued but is not yet effective.

4. Cash and Cash Equivalents

March 2020 December 2018
Cash on hand and with banks ?37,122,629 P34,519,227
Short-term placements 550,837,022 547,733,443
587,959,651  P582,252,670

Cash with banks earn interest at the respective bank deposit rates. Short-term placements are fixed
rate time deposits denominated in United States (US) doilar and Philippine peso, made for varying

periods of up to three months or less, depending on the immediate cash requirements of the Group,

and earn interest at the respective bank rates ranging from 1.5% to 6.188% in 2019, 1% to 4.87% in
2018 and 1.0% to 2.5% in 2017,

Interest income earned from these bank deposits and short-term placements amounted to #18.9
million, £13.6 million and £14.9 million in 2019, 2018 and 2017, respectively.

5. TFinancial Assets at FVTPL

Financial assets at FVTPL consist of listed securities which are traded in the PSE, New York Stock
Exchange (NYSE) and Hong Kong Stock Exchange (MKEx). Fair valves of listed equity securitics
are based on quoted market prices in the PSE, NYSE and HKEx.

The carrying value of financial assets at FVTPL includes cumulative unrealized gain on fair value
changes amounting to £55.1 million and £29.8 mitlion in 2019 and 2018, respectively.

The rollforward of the Group's investments in financial assets at FVTPL is as follows:

March 202¢ December 2019

Cost:
Balances at beginning of year 193,570,752 R174,942,538
Additions 23,571,711
Disposals (4,943,497)
Balances at end of year 193,570,752 193,570,752
Changes in fair value:
Balances at beginning of year 55,076,076 29,795,774
Fair value gains (losses) (39,451,934) 27,685,974
Disposals - (2,405,672)
Balances at end of year 15,624,142 55,076,076

P£209,194,894 $£248,046,828




Dividend income earned on investments in financial assets at FVTPL amounted to 4.0 miliion,

£3.0 million, and £1.4 million in 2019, 2018 and 2017, respectively, presented as “Dividend income”

in the consolidated statements of income.

The Group recognized gain on dispasal of financial asset at FV'TPL amounting {o 3.4 thousand, nil

and £1.3 million in 2019, 2018 and 2017, respectively.

6. Receivables
March 2020 December 2019
Third parties:
Accroed interest 123,200,389 B6,193,246
Rent receivables 1,060,957 595,352
Others 347,453 79,340
Balances at end of year 4,608,799 4,867,938
Less allowance for expected credil losses 961,368 961,368
3,647,431 $5,906,570
Accrued interest from third parties pertain to interests earned on mvestments in short-term
placements, short-term investments and debt securities classified as financiaf assets at FVOCI that are
expected 1o be cotlected within one year.
7. Investments in Associates

March 2020

December 2019

Acquisition cost £193,760,135 $2193,760,135
Accumulated share in net earnings, other
comprehensive income and cumulative
transiation adjustment of associates :
As at beginning of year 184,533,306 184,533,306
Share in net income (losses) of associates 5,344,072 5,344,072
Dividends declared by associates (29,712,600) (29,712,600)
Share in other comprehensive income
of associates 26,238,374 20,238,374
Cumulative {ranslation adjustment (7,733,503) (7,733,503)
As at end of year 178,669,649 178,669,049
: 372,429,784 372,429,784
Less allowance for impairment losses 94,830,129 94,830,129
P277,599,655 P277,599,655




The Group has equity interest in the following associates as of December 31

Carrying Amount of

Country of  Percentage of Investments

Incorporation Qwnership 2019 2018

MUDC Philippines 43% 294,830,129 94,830,129
Less allowance
for impairment

losses (94,830,129)  (94,830,129)

PTC Philippines 30% 207,396,659 221,837,783

BPO Philippines 35% 70,202,966 61,625,529

£277,599,625 P283,463,312

Financial Assets at TVOCI

March 2026 December 2019

Quoted:
Debt securities - at fair value, net of allowance for
impairment joss of 2,1 mitlion in 2019 and

2018 £217,801,756 12235,921,149
Equity securities 70,085,088 58,075,827
Unguoted equity securities 6,515,877 6,515,877
294,462,721 300,512,853

Less current potlion 582,302 582,302

P293,880,419 12299,930,551

Movements in financial assets at FVOC] are as foliows:

219 2018
Balance at beginning of year P431,031,604 R522,510,808
Additions 15,506,600 22,141,284
Changes recognized in profit or loss (8,216,708) 1,008,589
Mavements in net unrealized valuation loss (43,803,871} (61,004,886)
Disposals (94,004,772) (53,624,191}
Balances at end of year £300,512,853 431,031,604

Investments in debt securities are denominated in various foreign currencies and are stated at fair
value based on quoted prices. Changes in market values are included in the consolidated statements
of comprehensive income. The debt securities bear fixed interest rates ranging from 4.38% to
13.63%, 2.71% to 10.02%, and 2.71% to 13.63% in 2019, 201 8 and 2017, respectively. Maturity
dates of the investments range from 2017 to 2024. Interests on investments are received and settled
semi-annually in its denominated currency.

Investments in equity securities carried at fair value consist of investments in quoted and unquoted
shares of stock which the Group has neither control nor significant influence. The fair market values
of the listed shares are determined by reference to published guotations in an active market as of
December 31, 2019 and 2018. For unlisted shares of stocks that do not have readily available market



values, the Group uses valuation for which the Jowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Movements in the net unrealized valuation gains on financial assets at FVOCI are as follows:

2019 2018
Ralance at beginning of year 123,979,813 R73,239,857
Changes in fair value (34,163,736) (49,972,652)
Expected credit losses 674,413 754,082
Disposals (3,563,773) (41,474}
Balances at end of ycar (P13,073,284) P23,979,813

Allowance for expected credit losses on financial assets at FVOCI debt instruments financial assets
amounted to £2.1 mitlion as of December 31, 2019 and 2018.

Net unrealized vaiuation gains on financiat assets at FVOCI atiributable to equity holders of the
Parent Company amounted to £18.6 million and R17.4 million as of December 31, 2019 and 2018,
respectively.

Interest earned on debt securities classified as financial assets at EVOCH amounted to R17.4 miilion
and £19.5 million in 2019 and 2018, respectively, and interest earned on debt securities classified as
AFS financial assets amounted to 22.5 miilion in 2017 presented as “Interest income™ in the
consolidated statements of income,

Dividend income earned on equity securities classified as financial assets at FVOC] amounted to
£0.9 and R0.7 million in 2019 and 2018, respectively, and dividend income carned on equity
securities classified as AFS financia! assets amounted £1.0 miltion in 2017.

The Group disposed certain financial assets at FVOCH and recognized a gain from disposal amounting
t0 P3.9 miltion in 2019 and a loss of P1.3 million in 2018. The Group recognized a gain from disposal
of AFS financial assets amounting to £2.2 mitlion in 2017.

Property and Equipment

Office
Furnitare,
Condominium Transporiation Fixtures and Mareh 2020
Condominism__Improvements Eguipment Equipment Total
Cost:
Ralances st beginning of year 20,755,943 8,764,062 10,263,479 2,875,046 42,658,130
Additions - — — - -
Balances at end of year 20,755,943 8,764,062 10,263,079 2,875,046 42,658,130
Accuntutated depreciation:
Balances at beginning of year 15,982,389 8457817 8,081,213 2,853,580 35,375,009
Depreeiation 207,558 17,643 122,655 1,775 349,631
Balances al end of year 16,189,947 8,475,470 §,203,868 2,855,355 35,724,040

Net boolk values P4,565,996 £288,592 £2,059,211 $19,691 $£6,933,490




Condominiem Transperiation

Office
Furniture,
Fixtures and

December 2019

Condominium __Improvemenls Equipmest FEguipment Total
Cosl:
Balances a heginning of year B2, 755,943 28,764,062 £1(,263,079 $£2.865,479 £42 648,563
Additions - - - 0567 9,567
Balances at end of year 20,755943 8,764,662 10,263,079 2,875,006 42,658,130
Accuntulated depreciation:
Balances #i beginuing of year 15,152,152 8,387,280 7.331,618 2,844,432 33,721,482
Depreciation 530,237 70,547 743,595 9,144 1,653,527
Balauces at end of year 15,942,389 8,457,827 8,088,213 2,853,581 35,375,009
Net book valucs 124,773 554 £306,235 122,181,866 121,466 7,283,121
10. Investment Properties
March 2020
Land Condominium Totak
Cost:
Balances at beginniag of year 46,319,625 395,755,001 442,074,626
Additions — - -~
Balances at end of year 46,319,625 395,755,001 442,074,626
Accunsutated deprecistion:
Badances at beginning of year - 50,783,047 50,783,017
Depreciation - 2,201,040 2,201,046
Balances af end of year - 52,984,063 52,954,063
Net ook values £46,319,625 £342,770,938 1#389,090,563
December 2019
Land Condominium Total
Costs
Balsnces at beginning of year 246,319,025 £305,565,125 $£441,884,750
Additions - 189,876 189,876
Balances at cad of year 46,319,625 195,755,001 442,074,626
Accumulated deprecintion:
Balances at beginning of ycar - 41,987,196 41,987,126
Pepreciation - 8,795,821 4,795,821
Balawces af end of year - 50,783,087 50,783,017
Nei book values 246,319,625 £344,971, 944 £391,291,609

Construction-in-progress represents properties which title have been passed on to the Group but are
stifl not completed as of December 31, 2019 and 2018. [n 2018, deposits on contracts amounting to
R37.8 million were applied for the acquisition of condominium units considered as investment

property.

Condominium units are being leased to third parties and other related parties as office space. The
investment properties generated rent income amounting to £25.1 miilion, P23.2 million and

P20.8 million 2019, 2018 and 2017, respectively (see Note 20). Direct operating expenses arising
from investment properties that generated rent income include depreciation and condominium dues
which amounted to £10.8 miilion in 2019 and £1 1.0 million in 2018 and 2017.



11. Accounts Payable and Acerued Expenses

March 2020 December 2019

Current portion of deposits payable £5,679,439 7,063,978
Accounts payable 158,927 388,733
Accrued professional fees 1,629,700 1,588,265
Govermment payables 1,305,551 1,289,884
Deferred rental income 8,400 8,400

£8,782,017 £10,339,260

Accounts payable are generally noninterest-bearing payables to third party contracters with a credit
term of 30 days.

Deposits payable pertain to deposits made by tenants for the lease of a portion of the Group’s
condominiam spaces and will be refunded to the lessee afier the lease term.

12. Income Taxes

The Group’s provision for current income tax in 2019, 2018 and 2017 are as follows:

2019 2018 2017

Regular corporate income 1ax £10,642,931 3,618,264 P10,788,556
Final tax on interest income 3,712,380 2,446,789 2,609,051
14,355,311 26,065,053 £13,397,607

The reconciliation of income tax computed at the statulory income tax rate to provision for income
tax shown in profit or loss is as follows:

2019 2018 2017
Al statutory tax rate of 30%; B13,123,005 £6,293,250 227.233,378
Additions to (reductions in) income
tax resulting from:
Interest income aheady
subjected Lo final tax (5,107,159) (1,567,615) (4,062,959)
Nondeductible expenses 4,001,918 2,888,469 896,174
Equity in net losses (earnings) of
associates (1,603,222) 4,191,661 (12,259,350)
Movement in unrecognized net
deferred income tax asset - (3,789,070) (318,599
Nontaxable dividend income (320,582) {125,071) {110,495)
£10,093,960 P7,891,624 211,378,153

The Group’s net deferred income taxes as of December 31, 2019 and 2018 are as foilows:



2019 2018

Recognized in profit or loss

Deferred income tax assels on:
Allowance for expected credit tosses on
receivables, due from related parties and

financial assets al FVOCH 27,613,930 P6,938,927
Retirement benefit obligation 4,262,431 3,715,408
Accrued rent 152,533 281,893
Deferred income tax liabilities on:

Unrealized foreign exchange gains (2,898,673} (6,981,331)
Gains on fair value changes of foreign

financial assets at FVTPL (4,463,955) (2,764,443)

4,660,266 1,190,454

Recognized in OCI
Deferred income tax assets on:
Net unrealized valuation losses on {inancial
assets at FVOC] 4,529,487 -
Actuarial losses on retirement benefit obligation 1,309,981 162,911
Deferred income tax liabilities on:
Net unrealized valuation gains on financial

assets at FVOC] - (6,083,740)
5,839,468 (5,920,829)
Net defesred income tax assets (liabilities) P10,505,734 (R4,730,375)

No deferred income tax assets were recognized for the following deductible temporary differences as
it is not probable that sufficient taxable profits wili be available to allow the benefit of the deferred
income tax assets to be utilized:

2019 2018
Allowance for impairment losses on due from

related parties R150,796,579  £150,796,579

Allowance for impairment losses on investment in
an associate 94,830,129 94,830,129
Provision for legal obligation 5,000,060 5,000,000
P250,626,708  £250,626,708

13. Equity

a. Common Stock

In accordance with Revised SRC Rule 68, betow is a summary of the Group’s track record of
registration of securities.

Number of shares registered issue/offer price  Dale of approvai
Commen shares 1,000,000,000 P0.01 December 8, 1982
Commaon shares 9,900,000,000 0.0} July 28, 1997

The details of the Group’s capital stock (number of shares and amounts) are as follows:



Common stock ~ BT par vaiue
Class A
Authorized - 600 miflion shares
issued - 292,610,118 shares 12292.610,118
Class I3
Authorized - 400 mitlion shares
Issued - 189,217,535 shares 189,217,535
P481,827,653

14. Related Party Transactions

Parties are considered to be related if one party has the ability to control, directly or indirectly, the
other party or exercise significant influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject to common contro! or common
significant influence.

A summary of outstanding balances and transactions with related parties, net of allowance for
impairment foss and presented under “Due from related parties™ account, are as fallows:

Transactions  Quistanding

during the year balances Terms Condilions
Associates:
BPO
Renf income Mareh P395475 P150,163 Qo demand; Unsecured,;
2020
Dec. £1,406,805 £150,163 noninterest- Unimpaired
2019 bearing
Payrol) services expense March 18,596 - On demand; Unsecured;
2020
Pec. £12,847 - noninferest- Unimpaired
2019 bearing
Dividends March - 16,885,116 On demand; Unsecured;
2020
Dec. 13,999,897 16,885,116 nonin{erest- Unimpaired
2019 bearing
PiC
Dividends (see Nole 9) March - - On demand; Unsceured,
2020 - noninierest- Unimpaired
Dec. 15,712,703 bearing
2019
MUDC
Advances March On demand; Linsecured;
2020 17,220 - noninterest- Unimpaired
Dec. bearing
2019 55,046 55,046
Under common control
Other related parties
Advances March 2,700 On demand; Unseceured,
2020
Dec. 25,860 320,586 noninlerest- Unimpaired
2019 - bearing
March £17,035,279
2020
Dec. B17,410,911

2019




The related party transactions are seitled in cash,

Movement in the expected credit losses on due from related parties are as follows:

2019 2018
Receivables from related party 12189,185,737 £189,164,234
Dividends receivable 16,885,116 15,749,974
206,070,853 204,914,208

Allowance for:
Expected credit tosses 188,659,942 188,797,524
Recovery of allowance for impairment losses — {137,582)
188,659,942 188,659,942
B17,410,911 16,254,206

Allowance for impairment loss is mainly atiributable to advances to MUDC, among others,

Compensation of the key management personnel are as follows:

2019 2018 2017
Salaries and wages 18,493,141 8,493,141 7,721,038
Other benefits 1,415,524 1,466,732 1,326,840
£9,908,665  £9,959,873 £9,047,878
15. Earnings per Share
The foflowing table presents information necessary to compute the basic/dilutive EPS:
2019 20138 2017
Net income attributable to equity
holders of the parent 232,205,281 Pi2,088289 £77,729.401
Weighted average number of ordinary shares
outstanding for basic and diluted EPS 383,959,910 384,033,808 384,060,813
Basic and diluted earnings per share #0.08 20.03 £0.20
The Group has no potential dilutive instruments issued as of December 31,2019, 2018 and 2017.
16. Segment Information

The primary purpose of the Group is to invest in real and personal properties. The Group operates
mainly in one reporiable business segment which is investing and one reportable geographical

segment which is the Philippines.

17. Commitments and Contingencies

a. The Group leases a portion of its condominium spaces. The Group recognized rental income
amounting to B25.1 million, #23.2 million, and £20.8 million, in 2019, 2018 and 2017
respectively. Future minimum rental income of #27.7 million from existing rental agreements



will be recognized in 2020 and 2021. The lease agreements between the Parent Company and i(s
fessees have terms of one to five years and can be renewed upon the written agreement of the
Parent Company and the lessees. Deposits made by the tenants amounting to £9.8 miilion and #
7.2 million as of December 31, 2019 and 2018, respectively, will be returned to the essees after

the lease term,

b, As of December 31, 2019 and 2018, the Group has a provision for legal obligation amounting 1o
25.0 million, for claim arising from lawsuit filed by a third party, which is awaiting decision by
the courts. Probable cost has been estimated in consuftation with the Groups’s legal counsel.
Management and its legal counsels believe that the Group has substantial jepal and factual bases
for its position and is of the opinion that losses arising from thesc legal actions, if any, wiil not
have material adverse impact on the Group’s financial position and resuits of operations.

18. Capital Management

The primary objective of the Group’s capital management is 1o ensure that it maintains a strong credit
rating and healthy capital ratios in order to support its business and maximize shareholder value,

The Group manages its capital structure, which pestains to its equity, and makes adjustment 10 it, in
fight of changes in economic conditions. Ta maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital to shareholders or issue new shares,
The total core capital considered by the Group as of December 31, 2019 and 2018 are as follows:

2019 2018
Common stock P481,827,653 P481,827,653
Additional paid-in capital 144,759,977 144,759,877
Retained earnings 1,185,978,067 £,230,524,692
Treasury shares (101,969,3206) (101,777,276}
Total core capital P1,710,596,371  £1,755,335,046

19. Changes in Liabilities Arising from Financing Activities

The following shows the changes in the Group’s liabilities arising from its {inancing activities in
2019 and 2018:

As al Asal

January 1, Dividend March 31,

2020 Cash flows declaration 2020

Dividends payable Bs5,139,021 (£75,655,718) P76,751,9006 6,235,209
As at Asat

January 1, Dividend December 31,

2019 Cash flows declaration 2019

Dividends payable 25,139,021 (R75,655,718) 76,751,906 6,235,209




20. Events After the Reporting Date

In a move fo contain the COVID-19 outbreak, on March 13, 2020, the Office of the President of the
Philippines issued a Memorandum directive to impose stringent social distancing measures in the
National Capital Region effective March 15, 2020. On March 16, 2020, Presidential Proclamation
No. 929 was issued, dectaring a State of Calamity throughaut the Philippines for a period of six (6)
months and imposed an enhanced community quarantine (ECQ) throughout the island of Luzon until
Aprit 12, 2020, which was subsequently extended to May 15, 2020. National Capital Region (NCR)
and other high-risk arcas were under modified ECQ until May 31, 2020. Starting June 1, 2020 until
June 15, 2020, Metro Manila and certain places in the Philippines were placed under general
communily guarantine. These measures have caused disruptions 1o businesses and economic
activities, and its impact on businesses continue to evolve.

The Group considers the events surrounding the outbreak as non-adjusting subscquent events, which
do not impact its financial position and performance as of and for the year ended December 31, 2019,
The Group have not seen any significant impact 1o its operation resulting from the outbreak as of the
date of this report, but considering the evolving nature of this outbreak, the Group wil} continue o
monitor the situation to determine the possible impact to its financiaf position, performance and cash

flows in the future.,



F & J PRINCE HOLDINGS CORPORATION AND SUBSIDIARY
AGING OF ACCOUNTS RECEIVABLE
AS OF MARCH 31, 2020

Deductions Current
Beginning Amount | Amount | 30 days 60 QOver 120 Ending
Name Balance Additions | Collected | Written- days or days Balance
Off over

Magellan Capitai Realty
Development Corp. 46,134 500 500 46,134 46,634
Mageltan Capital
Corporation 323,387 500 500 323,387 323,867
Magellan Capitai Trading
Corporation 47,434 500 500 47,134 47 634
Magellan Utilities
Development Corp, 0 0
Business Process

_Outsourcing International 17,100,293 395,475 395,475 17,100,293 17,100,293
Pinamucan Power
Corporation 31,206 500 500 31,206 31,706
Pointwest Technclogies
Garporation 0 0
Others 0 O

17,548,154 387 475 395,475 2,000 17,548,154 17,550,154




